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PD's Bateta ( riticizes Neritan ( eka's ( omeback 
(1 O604815 019 Tirana ZERI !/ RINISE in Albania 
War ¥. pp i-4 


\Article Dy Abd: Baleta “The Revival of the ( cha 


Phenomenon —Why"”! 


|bacerpts| When Mr Neritan( cha amazed Albania and 
astonished § (he world with his resgnation from his part) 
and parliamentary posts while in (he president 5 office Ne 
vowed that he would no longer meddic in politics bul 
would retire to private life || now emerges thal he lied wo 
the public He has continued to involve himself in politics 
in ZERI | RINISE of 4 March. he even informs us that he 
has decided to return to politics in (he most \iolen! way in 
4 due! between ‘the ( cha phenomenon and ‘the Haieta 
phenomenon After his article in ZER!I | RINISE there 
tollowed (he sensational news on television (Nal ( cha Nad 
delivered in Gprokaster an ‘open lecture on archaeology 
hut with topical relevance Thus publn meetings began 
to be organized for ( cha, Decause giving lectures up and 
down the country was not enough for the television He 
was cven gven ‘honors as i! he were the chairman 
deputy chairman of a party |! seems that (he “New 
Democracy about which there 1s so much whispering 
began its working life withoul a professional license from 
the Justice Ministry /t 1s no dowdt ( ckas former oppo 
nents that have now become his [mends today who il! he 
most pleased by his Comeback However his former oppo 
nents and present cnemics wil! not be all thal ennoved 
because one More spoon dug into (he political stewpo! wi! 
hardly reduce us to hunger The meteor in the Albanian 
political sky of |99!| whatever | may do will never 
recover its former briihance With hes disdain tor Albaniar 
political reality. the “hero of the Albanian ntellectuals 

will never make good hus shame at stabbing the Dem: 

cratic Party (PD) in the back at the most delicate momen: 
He will never sweeten the Ditter stew called “the Baicta 
phenomenon with sophistry distortions lies. and 
slander passage omitted) 


Mr (eka tmes in van to justify hes frenetn work 

undermine democracy and the PD ») keeping ‘he 
National SMiadbiiity Government on its feet Me was 
frankly told at the PD's National ( ownc:! on |¢ 


ALBANIA 


November YY! that Democracy in Albania cannot 
proceed smoothly with people like Ramis Aha How 
ver cha persests in tes own way Me tres to make 
more credsDic the thes of (he Labor (Socsalest) Party 
hat the PD was in power and he was against leaving the 
governmen! because the situation would detenoratc |! 
matiers were left on the communuwts hands He even 
nhanages to say (hat ‘the Socsalist Party lost power and 
we should not only have not restored it to them. bul 
should have Laken i entirely into our hands. although || 
5 well known (thal (he Miabilily (rovernmen!t was (he 
worst government Albania had had in YO years and was 
wed )y the Labor (Socvalest) Party and the pressden! in 
wder to Consolidate the cconomn and political power of 
he Red matia destabilize the Country to deceive the 
people and virtke against democracy This is the 
service Mr © eka renders to the president and the Labor 
Socialists. strrking against (he PD supposedly in order \ 
yppose the Baleta phenomenon Mr ( cha forgets that 
n the ume of the Stability (rovernmment he sand thai the 
PL) must take power through tree clections 


He still ines to deceive people Dy saying thal maim 
larning (he Mtadelity (rovernment and the parhament of 
ihe time Diocked the presidents influence on political 
ite He thus openly shows thal hes purpose now 14 bo 
xevp in office Pressdent Ala. the communist dictator 
Theos shows (hat he remains faithful to the gesture hx 
made against the PDs policy and interests. when he 
accompamed Mr Alia to Meisona: and Paris. without (hk 
authorization of (he party in order to hoost hes prestige 
mn Alban and the world and to deceive the pubin | 
was notin vain (hat the president arranged jor Albanian 
Television to show the plane bringeng back from Paris 
atter a successful mission a [COMMunis presiden! 
‘sorted not by Mr ismai Lies: chairman of (hk 
Socialist Party s parhamentary group dul by Neritan 
cha. the president in wanting and chairman of the 
pPpPosi lior parhamentars group Sometimes peopl 
would tickle ( eka ’s pride by comparing him with Bush 
Then ( cha :nsests that Communim in Albania ended on 


Apn! | 99! and that he 1s now only Inghtened of © vireet 
In tatorship 

up! aso way 
oOnMenomenor mis 
passage omitted! 


os tes tmends Joga) Pashko Keko and 
\s we see | did not mnvent ‘the ( cha 
hold the copyright on the nam 
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Klaus on ( onservative ideotegy Siovah |souc 


420 HOGO9A Prague ZEM/I DELSAL NOLIN) 
in ( 2eeh ¥ Mar ¥. pp 4 


linterview with Vaclay Ajaus chairman of (he vi 
Democrat Pi ty deputy prime minister of the Federa: 
(sovernment. and federa! minister of finance % Kute 


rma Sladkova and Petr Novacek place and date not 
pven “Today ( onservatiem is a Revolutionary Pow 
110 if hur (Countr —lirs!t paragrap? . 


ZEMEDELSKE NOVINY 


niroduction 


[Teat) It is probably not necessary to introduce the ( 
Democratx Party (ODS) too much |! was constituted 
last Apri after a ‘divorce ‘rom the ( ivic Forum (OF 
Today it has around §§ WOO members organized in more 
than |.000 local associations and represents the most 
capress and also Most amDitious rightist! political 
grouping in \ zechosiovakia We asked (ts chairman 
Vacilay Kiaus. deputy) prime minister of the FPedera 
(sovernment and minister of ‘inance for an oterview 


(ZEMEDELSKE NOVINY) ‘ou ‘requentiy stress that 
vou are a conservative Man) people \isualize (hat (hes 
designation describes a kind of antimodernisn a 
looking back (© the past However nenher you sor .our 
vigorous party reflect (his image What actual!) ons 
tutes your Conservatism 


'Kiaus) its an WWeology aNd 4 Political Posilio wt 
pays immense respect (O ‘radiliona 
been vetied by thousands of vears of human civilizat 
We respect the fact——symbolicall\ speaking—thal «ec ar 
standing on the shoulders of a gant and thal we can on 
add very little to that whech (hes gant bas achneved We 
lack (he arrogance of modern ntellectuaiism whic! 
behheves thal traditiona! values can De reckiessi\ sug 
mented by the addition of new designs (|) Course whik 
in a SMadihzed society) conservatives are satisfied mor 
or less. with maimmtaming ‘he Viatus guo under ur 
‘revolulionary onditions .onservatism 5 4 radia 
why even a revolutronar) position Decause must actu 
ally remtroduce those traditional \alues from scratch 


a’iucs “whi wv 


(ZEMEDELSAKE NOVINY | ) ou assert them sometime: 
and along with (hem ou ais asser! your people « 
emphaticalis that the (DS ometimes perceived as 
being an ‘clevator (oO power 


[Kiaus| This comparison always surprises me agai 


cxaampic. in the | 6-member Federal (rovernment Tis 
the only one representing the ()DS and when omes 
voting | look around for alle repidation if | am 
opposed by a united (ine of seven monsters from [he 
Civic Movement (OH) | very frequently get the feeling 
of being adsolute!) powerless 

Lintsl recently the situation was nol quite w acute 


changed after the beginning of ‘he vcar Howeve 


difficult to attrrbute this to me when Wien face 
wheiming superior forces | 5 For that reason (he 


former ioval and tmendly atmosphere suited me much 
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better than is the case now when virtually all discussed 
matiers are beimg politicized If | add to this the losses of 
ledera! responsibilities in favor of the republics. | have 
the growing feeling that newther myself nor the ODS is 
able (o assert anything effectively and rapidly. let alone 
(hal we have ‘power 


ZEMEDELSKE NOVINY! You wad your seven col- 
\cague ministers from the OH came from the OF the 
etechon program of which essentially became the foun. 
dation for the program declaration of the current Federal 
Government The OM is saying that its political line in 
(he government and in the parhaments is being caciu 
vively followed actually only by the OH itself This could 
ead (o a pre-election confrontation How does the ODS 
respond to this’ 


Kiaus| Any speculation regarding the question whether 
ur party or the OH 1s comung closer to the onginal UF 
‘fection program is capedient and | reyect | The ques 
son Must not be pul that way || would be in violation of 
the letter of the agreement adopted by) the separation 
ongress of the OF in February |991. according to which 
none of the successors to the OF has the rngmt \ 
appropriate its Neri lage 


ZEMEDELSKE NOVINY) Heritage or no heritage. the 
DS seems to be a clear favorite on the ( zech political 
scene However the visson of an election victory and the 
subsequent sharing of power also draws many ca. cerists 
nto your party who are looking only toward then own 
success Are vou not afraid of that’ 


Kiaus! Evers political party which enjoys a certain 
amount of popularity and perhaps as 4 chance [to 
succeed in the clections attracts such people Nothing 
an De Gone about (hal. it's Quite natural A particularly 
woetul cxample in this regard was precisely the ()F 
which. as a result of its unbounded nature and alsolute 
ack of organization. jost any kind of mechanism which 

ould use to clip the wings of any ‘sell-appomted 
politicaams The ODS is actually bending every effort to 
vee to 1! that nothing semilar happens tot [heretore. in 
selecting our clechion candidates. we are proceeding 
omsstentiy trom Dbeliow—trom local groupings (hrough 
“mres Counc to the level of election destricts. all the way 

the Executive ( ounce: of the ODS. | do not clam that 
thes filter wall be | O0-percent effective. bul it should. in 
any cvent md us of any gross impurities 


ZEMEDELSAKE NOVINY) Let us return to vour elec 
von chances The, would undoubtedly be greater i! the 
iginal intention of the (IDS to unite the entire ( Zech 
ryght to the catent possible had succeeded The (DA 
( ivic Democrat Ailance! was the first to cscape your 
‘mbrace it not only tasled to amaigamatic «ith the (ODS 
nul is fot even with vou mm the coalition today And 
programwise you are very close Who or whal stands 
between \ou 


Kiaus| The ( ivic Democrat Alhance was orginally 
ollective member of the OOF The tact that | decided t 
function as an independent political entity following the 
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Oreakup of the ( ivi Forum is last year 5 greatest disap 
pountment for me onsider || to De a great joss that 
members of the ODA. as | had counted on them to do 
did not poun the ODS. where | would like to see many of 
them in leading positions A difference of opinion does 
not sland between us—Dul rather personal ambitions 
Nevertheless. | would find one specific difference The 
ODS is capressiy more democratic as a result of the fact 
thal i \s established consistently from below The oppo- 
site 1s true of the ODA. |t us more like some kund of elitist 
cud where everyone knows cach other and likes cach 
other The ODA represents several personalities. || 
seems (hat (here are just cnough members to fill a list of 
-andidates and the rank-and-file foot soldiers are \irtu 
ally Missing 


ZEMEDELSKE NOVINY)| But the ODA does not con 
cca! the fact at all that \| 1s a so-called election party and 
(hus. does not need 4 mass membership base If how 
ever. i! 1s nevertheless represented by only a few vocal 
names. then the ODS is represented only by a sungle 
personality-—-voursell To many. it seems as though the 
ODS - ¥ Kiaws and \ Kiaus - the ODS What do 
yOu say to that’ 


Kiaus| That is a good question However jet us separate 
the personification of 4 political party by a single person 
Dy several persons (bul do not underestimate the other 
personalities of the (UDS—C ermak. Macek Kovar 
Yirask) Uvbde. Kocarmk Mavirk |) from the mecha 
msm involved in creating a political party These are two 
quite separate matters |f my) position vis-a-vis the other 
representatives of the (ODS 1s perceived by citizens to be 
more clear-cul than is the case regarding the mutual 
relationsmos of Messrs Bratinka Kroupa. Diouwhy and 
Kalvoda at the head of the ()DA_ where iI is not so clear 
as tO who 1s giving (he allance its maim tone. thal is one 
thing And something altogether different is a cross 
section through the party structure in a si 
400)-member party one can. of course. arrive al a united 
vrewpoint with relative case Criven our widely branched 
membership base (his is understandably more compl: 
ated Nevertheless. in m) judgment a political party 
annot function at full value without this kind of hinter 
land 


ZEMEDELSKE NOVINY! But Mr (Charman. the 
CODA insists that there are even some sugnificant differ 
ences of opmmon in the ODS According to the (XDA. the 
(DS perceives the transformation of our society more or 
less only in cconomac terms The (ODA perceives 1\ more 
broadly || considers its iegal. moral. cultural. and social! 
aspects to De of cgual importance 


Kiaus| | conssder this to be a classic cxaampile of tasteless 
riticrsm of the (ODS. The fact that thanks to my profes 
won and my current office | dwell primary on cconomi 
matiers does not mean disregarding the other dimen 
wons of our socrety This is clearly discernible in my 


writings as well as from the problem spectrum which | 
am cxamining with the 


itizenry at our meetings The 


CZECHOSLO’ ARIA 


ODS has also established 4 foundation which Nas har 
lable Cultural and similar general umanilanan goals 
Even our clection program wil! clearly show thal to 
characterize us a5 some kind of narrow-Oreasicd ccono 
mists is cvil misrepresentation 


ZEMEDELSAE NOVINY! May we add one more 


slander’ By becoming active in Slovakia aid that 
you are heiping \© acceieraic ‘he death of al cast the 
QDL-VPN [Civic Democrat nion--Pubdln Agamst 


Violence) coalition 


Klaus) We hesitated a long ne Defore stepping into 
Slovakia and | admit (hal wu sks in owl 
pinion, the fact (hal we sMail De dispatching ioflamma 
ory proclamations ‘rom lraguc and after ai (hose 
concessions and dream lupic. ‘ing wll start 


banging our [ist on ihe ladle 15 Mm ¢ way out of the 
oul-de-sac of cConstituliona: dispu t i re do 
yomething positive ang (hi + pr “ sn. we are 
attempting to enter (he clecthon (ampangr Sioveku | 
emphasize that thes is some kind Aporting of (he 
revolution § ‘iver a number of month ys of trends 
wf the ODS Lame into Wing vi a4ia and on “her 


they began representing a  crta 


irengt! ml we rpm 


sponsorship avaiabice to them from Prague and only 
after that did the (DS also regist: “iovakia We have 
no ambition to succeed he ns there on our owe 
We capect \ ade ow air mn which wel 
unite those parties whose progre se ims and 
who espouse (Ne presery a! nn tate «| hes 
means that the ()DS has m ' rong \ Oters 
away from the Vemocrat) Var , it 
VPN coalition The Slovas ‘ np ~ athe 
make a etter selector al mort ' te 
political spectrum And as ‘ar as |! -_ merned 
Ww. as it 1s now calling \tsel! R we be ‘ 
that it has lost a sulstar ‘ wers 
Particularly a8 4 resull of ‘ ane | 
larity its Viewpoints quick!) a sp 

| accelerated its deat! ! are ip 
lout a8 to how it wel rv ry wie? sation 
rapidly 

ZEMEDELSAKE NOVINY ) Althougs ae 
we will pul 4 speculative Questor . assure 
that the left wens the clectron ‘ * he ron 
n the ( zech Repubin I! th cating a 
federal righi-iet! governmer Md evac 
about on whal conditions « ‘ : such 
4. ase 

Kiaus) | here are severe damental 
ones. First epeal ur S - hat tl Ss 
iS NOt interesied in (ontedera ~ iL 
fundamentally unacceptar s quire 
pledge Dy the Slovak part ' ‘ he radiwal 
economi reform [h atural which 
more rapid al one pha ir “ whet ma! 
individual steps wil! theretor agi . nm atte 
the electrons Bul o omm ‘ fom 


with vigor and efficien nu 








ZEMEDELSAE NOVINY)! Let us return to the present 
How Mr Chairman. do you view the initiative of 
Messrs ‘ind. Kocab, Lansky, Battek, and others aimed 
‘| cStaDiishing a new— presidential —political party 


Kiaus} ()ver the past (wo years, we have. with more or 
ess success. Managed to Dring (he fundamentai politica! 
spectrum into the tragsle balance which caists today The 
available room is filled with political parties. if not 
tually overtilied The effort to misuse the presidential 
authority to accomplish a \iolent regrouping shortly 
prior to the elections, particularly i! it 1s inspired by the 
vumpic idea of ( zechosiovak unity and civic solidarity 
withoul specifkh cconomn Numan. social. and othe: 
program goals. 1s. in My OpHMoNn. a serious Mistake |! 
does come about. | hope that the voters wall evaluate i' 
orrect} 


ZEMEDELSKE NOVINY) At the very least. one-iourth 
(he potential voters has still not made up their minds 
whether they will vote at all. and if s© ‘or whom 
Without 4 doubt. the ODS will also target this group in 
thes effort. will your alhance with the KAN [Club of 
Vonalgned Activists), whose demands for the decom 
munization of socrety impress many citizens Mh of 
assistance to you’ Or would you perhaps rather serve 
them something more dietary 


Kiaus| We shall offer them our program and our hones! 
work As far as the KAN is concerned we are in 
agreement with them regarding (he opimion that . 
recessar ome to grips with the communis! pas! 
That os also why the ODS ‘ough «© hard tor the 

usiration jaw at the tome it was adopted Bul we mus! 
primarily look to the future | would like to capress this 
y) making the following comparison in today + traffi 
m (he faghway a Griver cannot get by withoul a rear 
ic’ mirror which is. however immeasurably, smaiicr 
han a windstmeld The DS does take the past int 
account in that rearview murror. bul concentrates prima 
my on the road before 1 With regard to the KAN these 
proportions are different its rearview mirror is capressi\ 
arger “Nevertheless. we are not too far apart and that is 
wh) we are negotiating an ciection alhance | believe that 
the representatives of the KAN wall find ther place on 
he clection list of the ODS 


HZOS Leader Explains Party's Position 
42 HOBOS 4 Prague REPORTER in © sech 
i War ¥. pp fa) fj 


interview with Frantesek Kollar chairman of the Move 
ment for the Liberation of Slovakia. bv Milan Hladky 
place and date not gven “The Slovak | ltras 


Text! At the end of |99!. there were more than 
political parties regsstered in Slovakia ()niy a few of 
them however came on the scene with such a hubbub as 
when the posters of the Movement for the Liberation of 
Siovakia showed up As carly as November (YAY at a 


tyme of general cuphona from the veivet revolution. (he 
party activists were handing out leaflets on the Austnan 
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wde of our border Crossings calling jor ihe declaration of 
an independent Siovak siate in January | 990 they were 
alread) pasting up posters saying “Away with the (SR 
( zechosiovak Republi! and “Slovakia for ‘he Slo 
vaks right in the streets of Bratusiava. For many people 
(his was shock and an unmistakable sign that the tal) of 
the totalitarian regime did not end all our problems (in 
the Contrary new problems were coming up aboul which 
the majority of us had fo suspicion 


The Movement tor the Liberation of Slovakia got started 
n |\¥9'4 in Germany and its operations gradually 
‘apanded to ( anada the | neted Miates. Australia. and 
West Europe [t publishes the magazine SLOVAK 
NEWS in German and Slovak editions The goal of its 
program is (he same as (he one with which i! showed up 
n Movakia in (990 liberating Slovakia from commu 
msm and ( zech hegemony The moenister of interior of 
the Slovak Republi at that Lume. V ladumir Meciar in the 
spring of (990 did not allow them to register The 
movement was theretore officially regestered after (he 
elections of \ugust YY) According to the statement 
w the movements secretary Ur Peter Blasko i! today 
has more than \) 4") members in Niovakia and another 
OO members living abroad 


When | prepared thes interview with the chamurman of the 
Movement for the Liberation of Slovakia (HZOS) Fran 
tusek Kollar a number of my Slovak fellow citizens look 
“ACEPtION li However anyone who wants to know th 
‘niire range of Oprmeons currently held must of necessity 
ook where the, are Dering spread You would ‘’ hard 
pressed to find a political entity in Slovakia thal repre 
sents a more siriking and uncompromising nationals! 
mentation in the freid They capress themsecives unam 
Mmguousis and | am convinced (thal every voter today 
knows what could be capected from them i! (hk 
ctors will ascribe good motives 
this movement— | myself am tor a joint state—and icav« 
the following interview weak for \tsel! 
should just add that in preparing (his interview (hc 
HZOS ieadership promised me that after a Slovak stat 
omes into berg they wall let me live in Bratesiava 


should 
win an clection 


Perhaps 


Interview with (he chairman of the Movement for (hx 
Liberation of Slovakia Prantesek Kotla: 


HMiadky | he 
and vou Nave (hes in the tithe of 
kind of iPeration do vou have in mind 


beration of Wovakia is your Das goal 
Our movemen! What 


Kollar) (dur goal 1s clear and we have announced || [rom 
the vers Deginning—the liberation of Slovakia from 
ommunism and tfhe ( zech oppression and ( sech hege 
winning ul reegnty 
ndependen! 


mony hes is posseble only by 
for the Slovak people and cstabirshing ar 
Slovak stat 


Hiadky |) During 'wo vears of operating in Slovakia. ou 
movement has acquired the reputation 
areates! radicals among the nationalist 

ments and parties in you piri whtal Gistinguisiies 
‘ou from the 


wring AL 


whe mie ryherve 


thers 
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|(Kollar| We do not consider ourselves as radicals |! is 
rather a case of having to emphasize thai we are (he only 
unes who are uncompromising)) pursuing our goal | dur 
movement makes no tactical compromises and do not 
resort lo evasions in its program We were the first. and 
for a certain period the only. ones who had openly and 
unambiguously pul the establishment of an independen! 
Slovak state in our program With the passage of time 
others (ook up our goal as well, bul i| was a mistake for 
them (to began to create their own parties and movements 
instead of jommmng up with us As far as. for example. (he 
Slovak National Party (SN!) is concerned they do not 
have a clear-cul program and do nem even keep to what 
they have in the party statutes. whieh they did not 
register Today they say one thing aad tomorrow some. 
thing cise The chairman of the SNS. Proke, oday will 
sa) something aboul an independent Slovakia and 
tomorrow. i! it pleases him. he wil) be for a joint state 
ne cannot beheve such parties and we (heretore cannot 
even join logether with them 


|Miadky| Today even the Movement For a Democratx 
Siovakua [HZDS) 1s talking about the sovereignty of 
Slovakia 


|Kollar| The concepts of sovereignty a sovereign nature 
federation. and confederation have been so intertwined 
by all the parties. including the SNS and the HZDS. that 
the common man now really does not have any idea what 
they mean We therefore do not use them at all. bul just 
speak caciusively of an independent Slovak state Some 
\umes people set things up so thal a sovereign nature does 
not mean a sovereign state Prokes. for cxampie said 
that the declaration of a sovereign nature does nol mean 
the declaration of an independent Slovak state This » 
just a contradiction within itself’ Meciar sometimes says 
something that the peopic capect to hear so as lo gain (he 
support of Slovak nationalists. something agains! ‘he 
federal state. against ( zech politiciams Bul Meciar is no! 
4 nationalist, in my opimion. he is only a career seeker 
He is not concerned with the independence of Slovakia 
but only with his own position and he wants to get the 
voters support The main danger consists of the fact that 
many Slovaks do not know what Meciar \s actually after 
He talks one way one tume and another way somewhere 
cise. but he has never come out for the independence of 
Slovakia 


| Hiadky| One could say that in the upcoming preeiection 
fight Meciar's HZDS | a greater opponent for you than 
the clearly profederal ODL-VPN [Civic Democratic 
Umon-Public Against Violence | 


(Kollar} You are entirely nmght about that We and 


Slovaks in general, know what goals the VPN has and 
what it 1s after It 1s also more or less clear where the 
KDH |Chnstian Democratxe Movement) is headed But 
nobody really knows what the HZDS is after in hus 
maneuvering Meciar confuses people [here \5 a danger 
that he will succeed in also misieading part of our voters 
and drawing them over to his own party His popularity 
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is alread) declining, however and that is why the HZDS 
is in favor of elections ahead of schedule 


‘Hiadky! The KD 's attitude 1s more acceptable to you’ 


Kollar} The KDH today is not pursuing the will of the 
Slovak people and that is obviously also the reason why 
‘ts loseng popularity If it would stick to the line of the 
independence of Slovakia. then | would gain more 
voters. We hope that they will do this. We are not among 
(hose who want 'o dominate things I! ( arnogursky 
Geciares a Slovak state for us. | wall thank hem for i. but 
now their position is essentially for a jommt state We 
theretore do not work together with them and cannot 
accept them 


‘Hiadky| Do vou think that the communists could stl! 
lake power in Slovakia’ 


\Kollar| There are still communsst forces in Slovakia 
The Democrat Leftist Party (SDL) could get a higher 
percentage of the votes in this clection than in the last. so 
that 1s obviously a threat All (he more so. wnece many 
people today remember the period before | 989 when 
they could afford to buy more things and there was no 
unemployment ()f course (he danger that today they 
could get a majority in parliament and thus take power 
does not really exaust The people have had them caper 
ence with communism and even i! they have (hongs 
worse from an cconomn sense (they fee! freer can 
travel lt cowld happen however that the Slovak 
leftests porn up with Meciuar We are keeping an eve on 
clements of samolar persuasion After all he was a 
communist and has had political education in Moscow 
4 new leftist coalition could thus come into berg in 
Siovakua. But if Mecuar's HZDS in coauon with the 
SDL should win the clection. the Slovak nation would 
ose Decause we would stil! stay in ( zech-Slovakiu 


Hiadky| If vour Movement For the Liberation of Yio 
vakia should win the clection. what is the first thong that 
vou would do’ 


Kollar! If we should get a mandate of over \) percent of 
the seats in the Slovak parhament—and today i 1s called 
the SNR |Slovak National ( ownci!| Dut that well have to 
be changed as (hal 1s an impossible name—ithen the HZ0)S 
at the first sessson of parhament io Bratusiava would 
deciare an independent Slovak viate |f we did not actheve 
a majority of over one-half of the deputies seats we would 
try to form a coalition with other parties and movements 
~ wmelar thinking, «© that we could jomntly declare a 
Slovak state This would probably lake longer perhaps a 
week or two | am W to 9S percent convinced that the 
parties which are for a “Niovak state will wen in the 
clections An appeal would then have to be broadcast on 
\elevisson for commuttees of our Movement For the Lib 
eration of Slovakia to take power into ther hands in all (he 
towns and villages After declaring a Slovak state one of 
the first thongs that would have to be done would be to take 
measures (0 secure the borders. both with the ( sechs and 
with the Hungarians |! well be very important thal we get 
recagaition from a number of countries immediately in the 








lust few days after declaring the SS [independent Siova 
Ala) (Lo) Um portant (hal (he, De neighboring countnes and 
wme iafeer country perhaps Wermany | consider || 
another important step for the | 2echs who are employed 
here a5 sate off cialis to leave Movakia (ft course. this does 
1! apply he we \'ving 18 4 Maed ‘Thar! age So (hal 
hey GO Nol reas up Ne state right al (he start as was done 
aiready in 64 SY And when (he upriseng came in | 944. the 
rechs were (he firs up against (he Slowaa state A 
epetition of (his cannot De allowed After stabilizing the 
ccogmilion. we would get 
an actveve a higher 


VMiuation amd getiing diplomat: 
nto econom neasures «> (Mal we 
“~ Cnfhorr) 


momn Measures do ou 


N\ Swot ar nomi. Questions are not worked oul in 
the clectho vatfiorm of the HZO)S 

Kollar W ay oncrete @eas about the coonoma 
program as wel ui now we do not vet want to talk 
abou ndividual steps (hat we would take [It could 
“asil\ Saeppen ‘hat Mecears bunch the ADH. or some 
Mier par sould again Lake over our :déeas and pul them 
forth as (Pe wr 

Hiadk Al oe i‘ ' .our members and followers 
the name of lovet Tis ften recalled Whal « vour 
attitude toward fim as presedent of the Slovak Republx 
f Ne car Ps4.8° Will the HZOS work for hes 
ehamMiiitats ma ih caring of Nes reputation 

Kollar) We ch moern ourselves very much with 
Mestorical Matiers \ Ook 4l Our Movement s newspaper 
SLOVAK NEWS cay mfirm thes for vou It well he a 
matter for the Nestonans valuate how all this was 


thomak (hal we can be glad that | so took upon homeel! the 
role that be plaved at that (ome The Slovak state casted 
im | Nave already repeated many) time that. even though 
he was os De was fe was one of us a Shlowak The fact is 
that cvervonme nh » active «9 poletecs makes certain 
risiakes and | iso made them as well 

As far as (lM ystem (5s concerned. the ig 
mistake was (hal (he Novak National Party jomed up 
with Hikes Movaek Peoples Party Razuss Slovak 
Nationa) Party .owld have "eomained in opposition in 
wder ‘© -ontro! (he governments operations and we 
would ‘ave ‘hus shown (fhe world (hat pluralkem and 
democrac) were mamtaned Right up to today the 
ritecs of (he Slovak State Doon! owt (hal it at that tome 
estaPiished 4 ome-part) government and theretore the 
Sate was no! lemocratn one We could have avowed 
(hes | 0f COwrse (hese are all matters of the past about 
which we can now do nothing We must however 
recogmize and respec! Jose! Tso as 4 statesman After all 
without him (he Siovak Slate would have ceased to cars 
after the upriseng Droke owt in August of | 944' Many 
Slovak politecsans and officers already saw at that tome 
where aking us. that Grermany could not 


(epiticai 


yvenis were 


win the war and that the wtuation in Europe was 
hanging Mul | iso held (he Slovak state together trom 
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ihe uprising through (he end of the war We owe hem our 
thanks for thus || would personally please me i! he were 
proclaamed 4 sain 


\Miadky| Al the January meeting of the HZOS in Brat 
slave. vou sae thal vou received a summons from the 
police Does this mean perhaps (ha: \ou have problems 
with the pole of the publu prosecutor in connection 
with the political activities of \our movement 


(Kollar) It is a matter of so-called activities against the 
( 2echo-Slov ak Republi ihe provisions on Dreaking up 
the republx Durning the ( cechosiovak flag. and such 
Obviously the publ prosecutor has received some sug 
gestions which are Deng jooked into However | have 
the ompression thal maybe (he, do nol now want to get 
themselves into this and possibly (he, ave thought 
ver Further INVeStIgaliIONs Maye Keen pul ft? unt ater 
for when | do not know 


Hiadky | In the press .ou Nase Deen accused many tomes 


vf breaking up the meetings gan ct support »f ‘Ne 
ont static 
Kollar! That s disintormal “i ause we ch rol OTeeaa 


up an) mectings #fhich offer Yovak parties and move 
ments hold [tis another maticr when someone organizes 
a meeting for ( zecho- Slovakia such as sample Mr 


Miadek ‘rom Praguc uct an j rope Place 
themse!ives where |N« an capress (tk pinrons show 
ust who if 16. and prevent (hem ‘rom Naving any success 
hecause ome peopic allow (hems ~ misied hy 
such types a5 Wade fcr |‘houg rome should 
alread, know thal Nhe 1s coven worse (han Mave! Miadek is 
something ike Benes 

It S posseDice (hal (he fc aceping Luation 
where Have! has to step down MH : areal orem f owr 
movement Xecause ‘hk adi ali avor of rec ho 
Slovakia Mis program (ncludes Lampic (cgaining 
Subcarpathian Ruthenia Hu Na ase ‘Sbovaekia 
would of necessit) alse Na ve horn hal Mate unit 
whee it. after all ives Setween [Me ech iands and 
| krasme’ | am amazed thal .ou an nd poopic whi 
go (Oo Nes Meetings He speaks agains! (he Slovaks and the 
Sloveks lusten to tum And do sot protest No Mowak 
who 1s able to consider maticrs an © fo rechp 
Slovakia I! 1s not necessar turr he forest ( zech 
republic it 1s cnough to look a! (he period wnce the end 
vw the war 

Who Prought ommunisn Miovakia indeed in heb 


ruary | 948 nothing procommunis “ok Olace on Shove 


kia. everything was caciusive!) a maticr of Prague Benes 
made a pact with Malin nm an t iteer! was leary 
ooperation with (Mm ommunis Pe rpawe T re 
Kose agreemen' of |9@S was not kep nthe part of the 
( gechs. instead of an cqual CRA) Posiliort 1 (te secon 


entraism 
Show 


lands and Slovakia (hey implemented Pragu 
and the | 964 constitution ended up the same wa 


me a Slovak who still can Dele: IN’ agreement with 
the ( zechs It 1s therefore the du four movement 
reveal ( sechosiovakism and work agains rym 
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who pushes for ihe | cecho-Slovak state We want Slo 
vakia to De adependen| s© that the Slovaks wall rule in 
Slovakia (hemsacives 


Slevak Social Democrat Questions ( zech Motives 
YC HO WO4 Brausiava LITERARNY TYZDENNIA 
in Siowgs 39 bet Yo pp , 


\Article by Borns Cala chanrman of the Slovak Social 
Democratn Party ( czech Responsibility for Balancing 
(ul ( sech-Siovak Accounts | 


Teat) Preparation of the SR (Slovak Republic! ( onsti- 
iuthon and the state (realty between the two republics of 
the federation naturally creates tension on both sides 
Bul on (he part of the Slowaks there is one question. and 
NOt 4 NeghgeDie one (hal appears to be answered clearly 
Both the constitution and the treaty start with the fact of 
the orginal sovereignty of the SR and everything cise 1s 
denved trom that When we achieve some kind of jot 
state uni! through (he treaty it well be enterely clear that 
thes state unit 1s denved trom the wall of both nations 
and their states and that (he )ount state does not have and 
cannot Nave an) author t) which has not been assigned 


to it Ow the treat 


Thies 1s no small matter Miated withoul any reservations 
ts the end of ( zechosiovak statehood as an ongnal 
value which acted a5 4 pout of departure to which all 
parts of the untied state had |o subordinate (hemseives 
lt os the Culmenation of Slovak (and also ( zech) state 
hood and from this standpomt | does not matter 
whether || 1s withen a federation a confederation or 
wiside jount statehood The legal sovereignty of Slo 
vakia |s completed (hrough (he constitution and (he 
treaty making decisions about the form of the state or 
about possible partners for coexsstence will from that 
ume on be a matter only for the cotuzens of the SR and 
thetrr political representatives 


However || 1s pust 1m (hes sstuateon that the attitude of 
the citizens and the politicians of the CR [Czech 
Republic | 1s decisive for the fate of coexsstence. how wall 
they deal with thes fact and how well they support this 
fact. whech from our \rewpornt 1s semple and obvious’ |! 
depends on an understanding and recognition of the 
obvious nature of the Slovaks right to self 
determination as (o whether or not our further coexst- 
ence wil! lead to (he necessary unified economac area and 
market and ‘o trends (oward integration. in which we 
have a lead even over the EC Preserving the advantages 
of a unsfied cconomic areca. closeness of language. and 
cultural intermingling. ctc makes \| casser for us to be 
included in (he modern trends of European civilization 
The national movement in Slovakia does not oppose 


thes. but 1s also a natural process We consider it to be a 
strategx mistake (hat just (his enormous potential and 
thas liberating energy began (o tall immediately and 
dishonest!) under the labels of nationalism. primitivism 
etc (om thes regard. LIDOVE NOVINY can put down to 
their own account one of the largest shares in making the 
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relations between ihe republics worse and to ine creation 
of an anti-Slovak mood) Some kind of abstract 
national and territorna!l alienation of the populace 
Marted © become a hugher civilizing value Ths os a 
deeply erroneous interpretation \ national movement 
if 1t takes place within the 'ramework of the base civil 
mghts and freedoms. contains an chormous democratn 
impact 


(It is mo© accident thal the national emancipation and 
crvel mgivts are the trust of a certann hstorcal penod and 
that they are the precusors of (he beginning of a new age 
It is just thas dimension of (he national movement that 
must be grasped. cultivated and directed in its energy 
toward the creation of a modern civu form We cannot 
unilaterally set ourselves up agains! i and leave the 
attempts at and the desire for emancipation at (he mercy 
of reactionary) Dackward-iooking and Jogmain ideo 
lagues who build on (he other dark vide of the national 
consciousness There ‘as we a careful destinction of 
this difference (and we have ined to do thes on (he 
grounds of social democra We also welcome other 
forces which see the resolution Wlonal cman pation 
from the aspect of a modern demu rath Slovakia which 
is prepared by stable and rcalistu politics to enter int 
the European attempts al integration \ Gemocraty state 
hased on iaw ied Py realistn Deliincal forces 1s clearly a 
barner (oO nabonalist ‘oman! Ca& lhonmar nm! wha 
omst forces whnch are always striving 

natlhonal cManc iPation Process | ca thorar 


rriesuese | Phe 


purposes 


nficvemen! rf 


onnected 


’ 


Even on the part of the ( sects [hy 
Slovak statehood has been and 
with the threat of an attack )) undemocrat: 
only nondemocrats (in the ( sech terminology lascrsts 
navonal socialists Communists PoOpuilisis had worked 
tor Slovakia s statehood and a!) democrats were 
admurers of Prague and the form of | sechosiovask une 
that we have had sw far With (hes kind ooking for 
enemies on (he Slovaa vide was somehow forgotten 
thal \| wees among the ( sects (Mal ere as date not 
taken place any detasied dim ussion and uncovering of 
the undemocratn clements no (hx ech political leader 
stip and publi life (Two courageous men Mave! and 
Pithart. tried to do thes. bul they have remanned \ esibly 
\solated Revcaling the -arous natonmalistn hauvin 
istx impenal myth of otherwise deologially dis 
guised strata of (he leadership 15 4 (ask which the | secn 
society as a whole stil! has Detore eveal behind 
which words and sentences Dehind which 
speaking, Deftund which arguments (hemes and motives 
these undemocratx clements arc hiding \s 4 (ask which 
the ( zech intelligentsia as 4 whole bul also the genera! 
population. finds betore them |! 15 )ust (Mes relatonsiip 
to the Slovak attempts af emancipation which is one of 
the murrors which reflects the degree of (| cech demox 
racy. not somewhere concerning an adsirac! Gemocrati 
Statement. Dul right at (he point wher: brectly affects 
the ( zech power interests and (Mh rech sensemiiities as 
well Slovakia can heip the ( rech socrets to umocover (and 
even to get md of) distorted ideas ‘houghts of leetings 


nsianti 


forces. AS! 


sivic rf 
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which arse trom other than democratx motives and 
interests indeed. Slovakia can show. as it is already 
showing its (Czech fmends, where they are decenving 
themseives and where and under what labels they are 
hiding motivations which are far trom democratic 


The task of the Slovak democratic forces today 1s a dual 
one, to Dear a dowble burden on their shoulders or i! we 
want to be more symbol two crosses actually on the 
one hand an uncompromising struggic agains ai! 
nationalist or natonal-romantic attempts which could 
draw Slovakia imperceptibly into the swamp of intoler- 
anti-Semitism toward a complies of insults. injuries. 
grievous weakness. or world-wearmness. and on the 
other hand, they are trying to complete the national 
emancipation process by (he formation of Slovak statc- 
hood so that we do not lose the common ground for 
coearsting with the ( zech nation. a ground that provides 
us the advantage of linguistic proxumity. a historical 
common suitaDility and cconomx compatibility but 
also comes trom having the same goals for the neat 
decade 


The meaning behind our jot state cannot be denved 
trom the fact of :ts Dare casstence or from nostaigia for 
the first Republic. or God fortid. from pure legal 
appeais \o the comtunuity of statehood These are pillars 
which will not prop us up together Maintaining the 
umity of the state through centralized power has become 
an anachronism Today this state cannot be maintained 
through the will of a unified center. bul only through (he 
will of the many entities which operate within 1 Today 
the nathonal entities are coming forward. Dul \omorrow 
it cam De regeonal. civic. or urbanized groups. and the day 
after \omorrow macroregonal. European or world ent) 
tees. Thos requires us to also look for forms of coopera. 
tron and institulonahzed support which will respect (he 
umigueness. veif-<determination and particular will »! 
these entities. along with a concurrent dialogue searching 
for common interests. This is what will hold them 
\ogether not a standardizing pressure from above |n 
thes manner we can enter into the realm of modern 
democratx principles based on the creation of political 
tree will from below dialogue and consensus such 
political will would be an capression of the capability of 
rationally forming common interests 


Lmety even more cannot be allowed to consist of sup 
pressing interests. bul rather of the ability to find a 
common interest while preserving the full diversity 
Such a step requires the courage to break loose from the 
worn-out schemes and enter into the Dusiding of new 
ones. Even the meaning of the state must be constructed 
anew. the idea of a unified state (in the sense of unitar- 
amism and uniformity) has run its course and we have 
before us the opportun:ty and the idea of a jomnt state |ts 
meaning must be a natural expression of the democratic 
desires of the Slovaks and (zechs and a barrier for 
extreme nationalism whether Slovak or Hunganan 4 
barner for (zech chauvinism and impenaiism Besides 
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the practical advantages. || 1s the sole new idea of a state 
on which our pout state can firmly stand. 


So we have thus not lost our capability to integrate, that 
has already been permanently formed so that lo integrate 
means (0 create the same conditions for everyone and 
not lO use power to stamp out the specific differences. 
the characteristics. the uniqueness of the culture, values, 
morals, or the nature of the state To integrate means not 
only to enter into Europe. but also to jom in creating 
Europe However this requires us also to open the cyes. 
the thoughts. and the feelings of all the ( zech democratic 
forces. they must also understand that the natural pro- 
cess of self-determination musi not lead to disintegra- 
ton, Dut to a change in the state forms of coexistence. 
that this process is not a conspiracy of an “alhance of 
dark forces. but only the fulfillment of one of the basic 
cove! raghts, the mght of a people to self-determination A 
sagn of their understanding of (his process will be when 
the ( zech political (and cultural) scene creates a move- 
ment which clearly and unambiguousiy supports the 
democratx and realistx effort for Slovak “equality © 
Such a movement could really create the bass for 
modern coexistence of the (wo nations through its dem- 
ocratic and realistic policies. Dut thes 1s missing from the 
( zech scene and this 1s what pushes Slovakia justifiably 
toward a desire for independence This is not out of 
national pride. bul from a need for a guarantee against 
hegemons Slovakia has nn essence decided cither equal 
conditions for Coexistence of an independent state 


The ( zech soceety must decide whether | is capable of 
i)vemg in equality or whether we would rather cach take 
care of our fates by ourselves) However. thes still does 
not have to mean that | would be without mutual 
understanding and || need not De at all against cach 
other 


( urrent Sudeten (,erman 4 rech Relations 
+ aluated 
42( HOGO7 4 Prague RESPEAT in ( zech 8 Mar 92 ps 


Interview with Peter Becher secretary of Adaibert 
Sufter Socrety in Munich. by Zbvnek Petracek. place and 
date not gven “Word of Honor is Not Enough’) 


Text} Dr Peter Becher (born | 953) 1s an agent of the 
Adaibert Stifter Society (Adaibert Stifter Verein) 
founded {5 years ago in Munich in contrast to the 
political Sudenten Grerman Landsmannschaft. whose 
positions are widely commented upon in the ( zecho- 
siovak media. (his notable institution remains practically 
unknown by our public Thos. even though according to 
its articles 1 has as a goal “to bring together the creative 
forces of (sermans trom Bohemia. Moravia. and Silesia 
and to develop the German scientific and artestic tradi- 
tron of the Sudeten lands in the field of pan-German and 
European culture 
Peter Becher 1s the son of Walter Becher the spokesman 


for the Sudeten (rermans in the years | 968-82. the 
predecessor of Franz Neubauer His views will perhaps 
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help lo substantiate the accuracy of the impression thal 
the question of ( zechoslovak-German settling of 
accounts is Mainly a generational one 


‘Petracek| The relationship of Sudeten Crermans and 
( zecfs is often Characterized as a psychological probiem 
4 question of a transformation of consciousness $Y ou 
have been going to ( zechosiovakia for sia years now Un 
the Dass of your Own cApernence. can you see any 
transformation of conscrousness’ 


|Becher| My first contacts in ( zechosiovakia were set up 
for me by the exsled writers Ota Filop and Jim Grrusa and 
the (ramsiator Franz Peter Kuenzei Al the beginning we 
were ver) Cautious and reserved on both sides because || 
was not clear whal to say and how openly to speak As 
swoon as (hey heard my name. (here was an association 
with my father. a manutacturer [rom Karlovy Vary. and 
the usual Question was when | would De taking over his 
business. ()f course, this was totally absurd. bul through 
this joke we were able to move on to other subjects 


After November | 989 everything had suddenly - hanged 
| came to Prague in January | 990 together with Ota Filip 
because we wanted (o invite Vaculik to a lecture in 
Munich and at the same time to prepare an cahidition of 
Gverman caile of 30 years. | was greatly affected by the 
atmosphere in Prague at (hat tome We soon made a 
number of cultural contacts with the PEN club 
museums. fistorians. (serman caperts. and such 
Entirely different people began to come to us 


By contrast, (things had changed much \ess in Grermany 
We obviously still found it very hard to explain in Prague 
that all (he Sudeten German institutions. not just [he 
Landsmannschaft. had a bad image back in (rermany 
Bui while your journalists began to come here immed 
ately after the events of November and (o distinguish 
precisely between the Landsmannschaft on the one hand 
ind the ( ollegium ( arolinum. Ackermanngemeinde. or 
Adaibert Stufter Verem on the other im our country 
everything was thrown into the same bag This is a 
problem which continues ever (oday 


Against | motions of One's Own People 


|Petracek| Havel's apology to the Sudeten Germans is 
still today the subject of arguments and \arious interpre 
tations. It 1s often said here that 1| was badly misunder 
stood on the part of the Germans Moreover. the rejec 
tron of the principle of collective guilt supposedly acts as 
an invitation tO press property claims 


(Becher! As tar as the criticism on the part of the ( zechs 
1s concerned, we are very well aware of what political and 
moral courage Havel demonstrated: he went against the 
national and emotional caperence of his own peopic 
\broad || was noted very positively and Havel without 
regard to the fact of how the individual Sudeten Cer 
mans reacted. enormously strengthened his international 
eputation by thes act | could compare it with the 
ourage which Masaryk showed when he stood up 
against the forgers of the Manuscript 
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Petracek| A great part of the publi in | czechosiovakia 
understood it otherwise. however Have! has apologized 
and by domg so has pul our propery actually up for 
grabs. In Germany there is likewise the Common ratio 
nale that Havel has apologized and thus practically 
admitted to the theft of the property and compensation 
must theretore follow 


(Becher) Yes. many Sudeten Germans argue thai |! 
Havel said A. then he must say B he must work to 
correct the situation Problems always Come up when (he 
entire complica relationship of the ( zechs and the 
Sudeten Germans is reduced (to just 4 purely legal oF 
moral question The idea that a solution 1s possible only 
from those (wo viewpoints is 4 short-circuit in thinking 
| along with many others. consider a balancing of 
accounts between the ( zechs and the Sudeten Germans 
a8 4 psychological problem and 11 is just on this leve! that 
Have! was seen in his apology implicitly by many of the 
Sudeten Germans as well For the first tome in entire 
decades. a ( zechesiovak state official, moreover a high!) 
respected person with great authority asked tor ther 
pardon By this act he pul ther satisfaction on 4 moral 
level This does not mean however that there will 
automatically follow cither a legal resolution oF a polit 
cal return to the past It should be considered in a 
modern way It would please me i! for instance. there 
was no turther discussion about Frans Neubauer 

demand tor a supplementary apology y Have! and w« 
would get md of the emotions (ine cannot semply say 
that someon was capressed (hemseives badly and now 
must isten 


Think 1a the Furepean ( ontext 

Petracek| Rudolf Milfs concept »f the minima! con 
sensus Can serve as an caample of « moderated Sudeten 
German position, that 1s. recognition of the moral claim 
wt the Sudeten (rermans for return and setting (he 
property relations with both sides respecting the postwa: 
reality What are vour views on such a solution 


Becher; Alt the theoretical leve! this concept would 
work. but | question whether «| could De pul int 
practice | stall have the pmpression thai to date no good 
concept has casted because al) of them were slightly 
onented toward the old world which is gone and will not 
he restored. even if the Sudeten (rermans returned 1or a 
jong Stay | thonk that there would not be many of them 
who would even move back For cxaampie Karlovy ¥ ary 
will never ever be YS percent German [hat is just an 
ilusson And even if the Sudeten (rermans did return 
they would represent only an insignificant minority in 
the former Sudeten lands 


|Petracek| Bul here it 1s 4 matter of positions which are 
s© far incompatible. on the part of the ( zechosiovaks. || 
's today politically unacceptable tor them to recognize 
the Sudeten Crermans moral clair and they themselves 
will definitely not renounce them Do you we any 
possibelity for reconcihation and actual guarantees in (hv 
ase of an agreement on the part of ( szechosioy akia 
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(Becher) [hat 1s (he sticking pont of that concept. The 
prerequisite here would De an expression of good wall 
that 1s. practically on one s word of honor Anyone can 
give hus word, bul one cannot serously direct that it be 
kept | (himk (hal | is Necessary lo create an entirely new 
concept in which we take into consideration the Euro- 
pean context [hat is the determining tactor for our 
tuture, whether we weal it to be or not, because it 
includes treedom of movement settlement, and such 
This means (hat i! we truly want to be part of Eure pe. the 
question of a return will somehow or other be settled in 
this way 


turope however has nol Deen separated only politically 
but also culturally in the future we thus wall have to 
icarn again (oO perceive cach other in domg this, the 
( gechs and the Sudeten Germans are just the ones who 
could accomplish a ol Decause (herr coeastence has a 
long tradition and they know cach other well. There 1s a 
question as to whether Ss possible to set this up 
beforehand in the form of some kind of positive concept 
Positive in (he sense that :! will be a task for both the 
Czechs and the Germans who like to acquit themselves 
That applies only tor our generation, however, and not 
tor the older ones | hose who lived through all the bad 
tomes will no longer be in office at that ume 


Sudeten (,ermans Were ‘Not All Nagis 


[Petracek! What obstacies (to a mutual balancing of 
accounts do you see on the part of the ( zechs’ What can 
vOu 8@) aDoul © Zech nalonalism 


| Becher! (ne of the products of ( zech nationalasm is the 
identification of the Sudeten Germans with the Nazis | 
understand (hal (his has occurred on the basis of the bad 
experience of Munich with its slogan of “Home Into the 
Reich and the occupation [his idea, however. blurs the 
entire spectrum of Sudeten (rermans because even then 
there cxisted. tor cxample a very strong Sudeten 
(verman social democrat movement It opposed tas- 
cmm and deserves a jot of credit. but thas is hardly ever 
laken into account Such 4 narrow view has made a 
taboo in ( cechosiovakia oul of settling accounts with the 
exapuision since all Sudeten Germans were actually 
Nazis. driving (hem oul was justifiable As soon as that 
idea is thrown out || Decome clear that there were many 
Sudeten Germans who were wrongly drmven out, for 
caampie. jus! (hose social democrats. but also German 
speaking Jews From (the Sudeten (Crerman viewpoint 
this narrowmindedness \s the most negative aspect of 
( zech nationalism 


|Petracek| Do you suppose that this narrow viewpoint or 
the auctioning off of the former Sudeten German prop- 
erty 1s a greater obstacle to 4 mutual settling of accounts’ 


(Becher! [hey are both interconnected. The fact that 
restitution 1s jomited to | 948 and that the Germans are 
excluded trom it is one of the results of this negative 
image Many ( czechs obviousiy think that by opening the 
auction (o foreigners there will be Nazis coming into the 
ountry With a different image of the Sudeten Crermans 
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there would also De (he posseDilily (hal (herr participa- 
tron in the auction would pot represent such a problem 


Wertame fer « (--rmee Heve! 


|Petracek| A year ago you wrote that so far no Sudeten 
German politician had shown courage comparable (o 
that of Vaclav Havel in connection with his apology Mas 
anything changed since then’ 


|Becher| Several Sudeten German politicians attacked 
me very sharply They said ‘hat! want the spokesmen tor 
the Sudeten Germans to apologize also and that it 1s 
impudence on my part For me. it was not a matter of an 
apology by) (he spokesmen. Dut mainly tor the Sudeten 
German politicians to be aware of what courage Have! 
showed within the [framework of the ( zech society | also 
do not know of any Sudeten German representative who 
would in a comparable manner stand up against the 
emotions of his own society There was not a singie 
signal sent which would be noted here or in your country 
No Sudeten German politician has entirely clearly 
eapressed himself on the fact that so many Sudeten 
Germans got themselves involved with the Nazis and 
said. for cxampie. in thal sense we must apologize to 
many ( zechs 


Histery of ( zech-German Relations | valuated 
YC HOSIUA Prague PRITOMNOST in © ceck 
Vo 1. 1982 pp 20-21 


‘Article by Milan Hauner Woodrow Wilson ( enter 
‘Czech-German Taboos —tirst paragraph is PRITOM. 
NOST introduction) 


‘Text) Milan Hauwner ('94!) completed fis study of 
hustory at the Philosophical Faculty of ( haries | niver 
sity in Prague in | 968. he functioned al universities in 
Oxtord and in London. siace | 980 he has been in the 
\insted States (Madison. Berkeley (reorgetown) He is 
primarily occupied with European and Crerman history 
As of September | 990 he has been the director of the 
East European Program at the Woodrow Wilson ( enter 


‘lt does not matter how large (rermany is, (he maim 
thong 1s that it be democratic When President Havel 
pronounced this sentence on © January | 990 in front of 
the Brandenburg Ciate in Berlin on the occasion of hus 
first state viset abroad, he broke a number of taboo 
stereotypes which had blocked ( zech-Crerman relations 
for entire centunes. The traditional instinct of ( zech 
racial and national policy was to keep Crermany divided 
and to prevent the unification of Germany This geopo 
litical aarom 1s clear from the remarks of the chronociers 
Kosmas and Dalim! and can be followed through to the 
foreign policy pursued by Masaryk and Benes. ( an the 
Czechs today and other neighbors of Grermany. can ail of 
Europe afford a large and strong (rermany’ Do we 
already definitively believe in the durability of demo 
cratic structures in West Crermany and in thei successtul 
transplantation to the castern portion’ Does this mean 
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thal we need no long ‘ear Werman mililarem. revan 
vheem. capanmomem and Lord knows whal other kind 
ot wm’ Dees thes mean thal thal wise principle of 
balance of forces io burope, which was beheved in by 
statesmen from Dsrael: (hrough Kassinger 5 no longe: 
vahd today’ 


Vactay Havel made vet another slatement a |ittic cartier 
4 statement that is perhaps even more radical in . ontent 
| have in mand tes unequivocal condemnation of the 
postwar capatriation of Germans and the demand 0! (he 
necessity as Mavel capressed humsel! in a letter to 
werman Presdent Richard von Weissaecker on 
November | 9¥89 = of ski ng. by some method [or 
(rerman forgiveness. just as (the Germans have wo man) 
limes and umeguivocally asked various nations which 
they so heavily harmed during the Naz: cra for forgive 
ness «Even here. Havel knowingly violated a cardinal 
\aboo——~b) definitely distancing himself from (he (hes 
of collective German guilt which dominates ( zech 
pol) and (zech public opimon both at home and in 
castle 


The radicainess of Havel’s action in the fustery of 
( zech-rerman relationships could. in this sense fe 
compared with the journey of Egyptian Presiden! Sada! 
to Jerusalem Havel opened the Pandora s box entitied 
‘the (rerman question. irrespective of the fact (hat 

would spi! dark recollections of Munich recollections of 
tae horror of the occupation. memores of the uta! 
capatnation of the Germans. in Drief. all events con 
nected with the Grerman danger (furor ‘ewlonicus) and 
which are reflected in the conviction that the (rermans 
are fustorically guilty a guiltiness which for entire 
decades. worked to harden us in our belret that (rerman: 
must not & unsfied and that the Germans must remain 
divided so that we. ( zechs. could breathe in freedom in 


an independent state 


With respect to President Benes. for caampiec ' 
possible (o observe that the transfer of Crermans repre 
sented (he most important psychological Lompensal: »' 
to hem for the trauma of Munich And Mialin did no! 
mss the port Benes. thus. became the culminator > 
one phase of the Crerman proftiem in this country in les 
own way in the decisive histomcal moment he dened 
the human:anan heritage of ( zech history and began |0 
assert the (zech verson of the “final solution of the 
(serman question in our country Histoman and pubiicis: 
J) W Bruegel. the German Social Democrat who was 
born in Moravia, captures the common dimension ©! 
thes act “It 1s a relatrvely small step from denying basx 
human nights to virtually one-fourth of the population to 
the confiscation of all nights of the entire population 
When only ( arpatho-Ruthena was involved then 
Benes captured this principle quite well Me sent « 
telegram on |)’ November | 944 from Moscow saying 
As soon as we abandon the foundation of law = in any 
question. we shall embark upon an inclined plane in al 
questions. | nfortunately. he failed to see. or did no! 


wish (o see, how he. thus, also pronounced the verdict 
concerning his policy of German capatnation 
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ihe capatnation was .onducted >) 4 method agamst 
which Emanue! Kad! had already warned in the | 920's in 
hee fb ake ( ae Vern lhe “War Between the ( sets 
and (vermans, Let us cocall (hat Rad! refused to share on 
ihe degeneration ©! | cech-<rerman relahonsheps into 
what fe .alled 4 racial war oof both nations whch was 
reopened 16 fy time hy (he \ ores of such popular ( zech 
authors as jose! Hoteces [he wortd war had confirmed. 
as Holecekh was showing ‘hat mutual ( sech-<(serman 
antagoniem cannot end any other way cacept as a result 
ft the destruction of one of the opponents “That is the 
phiioseph,) of the war between the (zeehs and the 
Lrermans notes Rad! and attempts on the contrary. to 
presen! . pfhilosephy of peace between these two old 
nesghbor and frequen! inends With Don Quimote- 
‘ype \owrage Rad! embarked on criticizing Palacky and 
even Masarys hiumsel! for ‘her myth-formiung dsstortien 
wo hestor) Me refused (o accept the deeply: rooted schoo! 
jessons which alleged (hal (he content of owr hestory was 
nathonainsti io nature Rad! asks almost in desperation 
whether (here s oo offer way today cacept the destruc. 
ationalit) at (he capense of another’ Me 
ould fol even stop critcizeng the vate doctrine of 
( pechostovakism which cactuded (rermans and Mun 
garians ‘rom ‘he  ategor) of vate citizems. even here 
unhappy (he ‘acial principle is asserted—a princepte 
hased on the romant Merdenan definition of a nation 
as 4 \enguist communt) Rad) asked why the CSR 
( rechosiovakh Republi: owld oot Neve three state 
ang@guages ‘ke Ywilseriand 


Teepe (et oe 


How docs (rerman, at ‘he Degenneng of the nemeties 
lyffer trom the Second Renh of Bremarck and the therd 
(yreat Rewh of Metler’ | oday » united Germany only 
moupres $f percent of the terrional capanse of the 
Wiiheiman Empire its population growth has been 
lagnating for a oumber of vears now Prusma no longer 
carts oo. does Prussian mii:tanem the Crerman Armed 
Forces are vontrotied by NAT) The doctrine of cache- 
vive Matonaliwem has given way to the integrating idea of 
1 Furopean ommon market Should we perhaps fear a 
new Drang nach (/sten \urge move castward| in the 
guise of economn and financial capanson’ The influa of 
foreman .apital « welcome and cconomists wy (that 
(yerman  apiial tends io be most knowledgeable 
regarding owr needs “Should we ‘car a new (Crerman 
draspora’ in (YA there were of least 4.6 molhon (rer 
mans and | we add the (rerman terntones lost after 
945 ‘ther oumber would amount to | 5 melhon) 
nciudene three and a half millon on the terrntory of the 
(SR /oday » (rerman diaspora is reduced to about 2.5 
millon (rermans of whom around two millon live 
scattered about the territory of the | SSR and the 
remainder are in Romana, lransvyivana and in 
Poland « pper Siiessa (he cumber of (rermans on 
rechosiosv ab ternmtor, » completely neghgitie today 


However we are direct newhbers of Crermany which well 
he the stage 'o rm) National synthesis at least through 
the end of the century accompanied  ugniticant social 
reverberation and possifbie population shifts with results 
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whet. today 80 oe 6 adie lo predic! A few \Lrerman 
dentity will cmerge and al) newhbeors of (rermany wil) 
have (© prepare for ut it 6 clear that (hes well cert an 
iafluence even upon our national identity /usi from (nes 
perspective alone the current Crerman question is ho less 
important for (he | soos (han is ihe Movek Question 


in what manner does our undersianding »! (he (rerman 
question differ trom the capenences of other direct 
neighbors of (rermany who moreover had oF still have 
(verman moeneorttives on ther termiory’ Why do | vontend 
that (9 comtrast to the Poles (he French. the Danes ck 

the ( sech-(rerman relationship was shaped for centunes 
 « umQque method” | recogmize three levels in it which 
mutually mtersect cach offer and which do not cram 
\ogether in the case of (he other neighbors of Crermany 


Promartiy its (hat we have the hetherto longest common 
border with (he (rermans as owr caternal neighbors || 
does no harm to cocasonally recall (hese seeming \opo 
graph trivealitees If we take the borders of (918 as a 
landmark ther the ( zech-<rerman border measured 

200 km ot was. thus, twice as long as the German 
Poleh border and three times as (ong as the Franco 
(yerman border After World War || | sechosiovakw 
was the only country which bordered on both of the 
(verman viates and | we add Ausiria then || even 
hordered on three (rerman states 


Yecond (rermans have been our internal neighbors from 
me iommemoral wnt)! 945 From the | th century 
when (he most intensive (rerman colonization was under 
wa) (herr share gradually rose to one-third of (he popu 
lation with all accompanying political cconom) and 
primaniy cultural influences The cstablishmen: >! 
towns (he mineng of silver international Commerce (he 
quality improvement in agnculture = al! of these were 
the frusts of the colonization policy of the Premysi 
dynast) ‘owns were cstabliehed i accordance with 
(yerman laws of Nuremberg or Magdeburg. (he patrician 
lass was predominant!) (rerman unti! the (ime of ‘he 
Mussites in cociessastx policy mami) as 4 result of 
(yerman intervention (he Laten cult prevasied over the 
Byzantine whech of course did fol Mean autlomatx 
Crermanizatiion Necause (he Misssonanes and monks 
were also learning ( zech Yes the influence of the West 
was reaching us via the German filter (reographically 
nothing ould he altered 


The core of the ( zech kingdom Bohemia and Moravia 
retamned ther ( zech character which was ‘urther 
strengthened under the Hussites However |! we (ake (he 
secondary hereditary lands of the kingdom such as (he) 
were cstableished under (he | uxermburgs. into the overall 
lngusstic Overview—that is to say Doth | usatias (ceded 
10 Saxony in ' 635) and mch Silesia (serzed by Prussia in 

°42)) where Crerman colonization was proceeding ‘ar 
more raprdly —then sumpte arithmetic wil! indicate (hat 
the majority of the population of the kingdom had | 
speak (rerman as carty as the | 4th century 
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lt is noteworthy (hat uati (he ongen of an independent 
( gechosiovakw the ( zech Germans did not consider 
(hemseives to be an iadependent (rerman race and were 
not asserting (herr specific cultural and political individ- 
vality «9 (he same manner as. for cxample, the newh- 
boring Havarians and Sasons did The ( zech Germans 
always .onsidered themselves to be part and parce! of a 
broader universal (rerman nationality At first as Aus 
iran Crermans vote! the decline of the Hapsburg Empure. 
omy ater dad (herr Cultural identity come into conthet 
with political reality particularly when. in |93) Mutter 
ame (o power in (rermany A political inmdenta did not 
show up among the (zech Germans until |918 How. 
ever a ‘cultural opndenta was a completely natural 
manifestation among the ( zech (rermans Let us recall 
the celebrated period from Kafka through Mahier 


Let us ow approach the therd dimension of ( zech 
(yerman relathonships which cannot cassly be fitted into 
a sengie concept We shall call it the ‘unnversal connec 
von =«=—sdD he ( veeh state was connected in a far more 
ntimate and permanent manner with the Regnum | ew 
omcuwm (German Rerh| than any other neighbor of 
(yermany From the advent of (hristaansty in the | 0th 
centur) Boherma became part of the Holy Roman 
Empire of (he (rerman people both geopolitically and 
culturally and. on the bases of thes connection. cmtered 
the new (Ortes Europaeus (hbristianus For thew cam. 
pans into italy and for then omperal and castern 
pohhcres Roman cmperors needed ( zech help ( zech 
rulers on the other hand utihzed both the benevolence 
and weaknesses of (he emperors in support of ther own 
ternmtornal expansion The ranks as clectors made || 
possible for them (to participate in the clection of 
(rerman emperors and to intervene in the affairs of the 
realm during the Luxemburg and Hapsburg dynasties 
they even themsetves achieved the rank of emperor 


It 1s precesely on thes connection that Jan Patocka. in hes 
essay cntitied “What Are the ( zechs”” asked homeel! a 
yguestion regarding (he magnitude of smatiness of (he 
( gech people and them hustery in contrast to the (rer 
mans. for whom magnitude dropped into thew laps 
thanks to (herr central location in combination with the 
idea of empire the ( zechs could become great pro. 
-ided they uumultanecousiy became caponents of this idea 
of empire on the sense of Weological and territoral 
propagation—as long as (he, ceased berg an object of 
mestor, and became sutyects of history For caample the 
second most important ( zech samt “iosEtheibert was 
endowed with these characteristics in a sovereign 
manner from (he coclesastx standpout in hes own 
owuntry as Viavnekovec he was 4 political wribe- 
wutsede of 1ts borders. he became the carrer of the idea 
the Holy Empere Me was unable to remam as the 
mshop of Prague Dut became the first archbishop in 
Poland's (smerdne. not to mention that. through hes 
students he was spreading ( hristianity in Hungary and 
hristened the future Hungarian king, Stephen the ( sreat 
Even the ( zechs participated in the Drang nach (sten 
withen (he framework of (he universal propagation of 
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( hristianity—this was not the sole purview of (rerman 
knaghts A century and a half following Ethelbert » death 
the Czech Kiang Premys! takar |! led a crusade against 
the Prussans || was precisely here, in the castern 
pertion of Europe. which was anticipating another | atar 
rad on dread. thal || was necessary (0 protect the Holy 
Empire || was here rather than in Palestine where pari) 
proxiumus nobis (the wall closest (o us| was to be found as 
Bishop Bruno of Olomouc wrote in | 27) to the pope— 
and no one was better susted to the task of savior of 
Chrvsteansty than the strong ( zech king. 


The sudden | atar or Mongol invasion. which (hreatened 
(tristan Europe from the northeast. where no natural 
barners casted. was shortly followed by the Turkish 
danger from the southeast which \irtuaily lasted until the 
beginning of the | 8th century The geopolitical necessity 
of creating a defensive wail in the cast of Europe changed 
the offensive mission of the empire to a defensive one 
The (zech state, which to a great extent played the role 
of such a vanguard under the last of the Premysis and 
Luaemburgs. lost (his opportunity in favor of the nascent 
Hapsburg state constellation which. gradually and. \ast 
bul not least, thanks to a fortuitous marnage policy 
gained contro! over the ( zech-Polish-Hunganan stra- 
tegac (rangle The fact that this function of a defensive 
vanguard on the castern borders of the empire and thus 
otf Chnsuan Europe. was to be carnmed owt by the 
Hapsburgs. who had thet seat in Vienna. 1s due to pure 
nestor happenstance | nder a different political con- 
steliation. this role could have been played by the ( zechs 
or the Hunganans or the Polish-Lithuaman state Thus. 
the ( zechs lost the function of berg a vanguard as of the 
| 7th century and ( zech hustory became provincial hes- 
tory as Palacky so correctly depicted this geopolitical 
role of the Mapsburg constellation for the defense of 
Europe against the ()ttoman | urks in his politically most 
penetrating work entitled /dea statu rakouskeho The 
Idea of the Austrian State/ 


It 8 not possible. for purposes of our history to present 
a definitive cvaluation of this universal connection 
with the German world, based on the idea of empire 
( ircumstances will always influence interpretation For 
cxampie. in the Nazi cra. the interpretation of the idea of 
empire became the domain of official racial 
among others through the (,oebbels organ DAS REICH 
Ome of the important functions of the idea of empire was 
lo serve as a depository for legends connecting (sermans 
with Christian universalism This certainly objectively 
hampered the growth of the modern (rerman peopie all 
the way through to the French Revolution But even after 
this shock and following the breakup of the Holy Roman 
Empore of the German people by the Napoleonic edict of 
1806. the idea of empire continued in the metamor- 
phosss of the Rhine (onference (| 806-| 5). the German 
(onfederation (1815-66). the North German ( onfeder. 
ation (1866-71), the “Second Reich” (187!-' 918). and. 
finally, the “Third Rewh” (1933-45) It is casy to 


trvealize the idea of empire as a mere illusion. bul we 
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must not forget (hat cvery instance of realpolitik con. 
srously makes use of cven illusions, legends. and fic 
ons in the fulfiliment of its goals Emperors of the 
Sehtau!l dynasty were driven by thes illusion as far as 
Sicily and ome Viennese painter of pecture postcards was 
led by such an illusion all the way to the summut of the 
(Caucasus and (to the gates of Egypt's Alexandria hall 
century age 


The siowed-down process of state formation in the sense 
of a modern nation vate (Staatsnation) to a consider. 
able extent caused by ‘(he myth-formung forces of the idea 
of empire ied to the overblown perception of Germans 
as a cultural entity (Audturnation) liviag in an undemar. 
cated space. | o/h Ane Raum |a people without space} 
The Germans then frequently ‘ormed a notion of them. 
seives as a chosen people the sole heirs of the universal 
aspirations of the Roman Empire and the Empire of 
Chartes the Cireat Because capansion to the west was 
unteasibie for geographi reasons and. in contrast. \irtu- 
ally unhimited opportunities were opening up toward the 
cast (and the carly successes of (rerman colonization in 
eastern Europe. as well as the rising influence of (ier. 
mans in the modernization of Russia \irtually confirmed 
thes for them). the idea of Drang nach Osten was born 
Following the clumination of the Hapsburg intermezzo 
which. as Palacky correctl) saw—protected the ( zech 
national particularism agains! Prussian impenalism and 
the later Pan-Crermanism the connection of the old idea 
of empire with the policy of Drang nach Osten was 
accompamied almost caciusively Dy negative ideological 
denvations. primarily onented toward war The Bertin. 
Baghdad axis middie Europe = large-area economy 

culminating in Himmiers monstrous racist hyond cre- 
ation. the “Holy Teutonnx Empire of the German 


Peopie 


It 6 also necessary to keep this deviation in mund when 
comtempiating the phenomenon of middie Europe 
| ntortunately Milan Kundera. in his cssay cntitied The 
Tragedy of Central Europe. ignored « and the ant: 
Russian (ome made || into an caampie of almost grotesque 
one-sidedness An crampic of the opposite catreme was 
Gerbacoy s scheme of including “Russia without the 
sightest geography delimitation tongue in \Neek into (he 
‘united European house about which the creator of thes 
concept did not want to tell us where hes castern border 
ends (in the Volga River’ in the | rais’ At the Pacifx 
(Jeean’ At the Hindu Kush Mountain Range’ 


In what direction will ( zech<rerman relationships he 
developing in the immediate future within the frame 
work of the radical social changes in Last Europe and in 
Germany itself? Of the three dimensions of our (rad) 
tonal relationships. the first remains unchanged for the 
ume bering We chiminated the second following the 
mutual spriling of blood not quite half a century ago We 
shall not be md of the third as long as we deny the 
existence of a thousand years of our common history 
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And even after those (housand years. and | would say 
precisely Decause of (hem. are we dependent. one on the 
other’ We attempted to compete with cach other bul || 
degenerated into mutual oppression This was nicely 
capressed by the director of the Mumich ( ollegsa ( aro- 
ima. the Litomence native Ferdinand Serbt. on the 
uccasion when the Prague Academy of Scrences awarded 
ham the gold Palacky medai Despite ail assurances \o 
the contrary West Europe and East Europe remain 
organized in national socrevies [his nationality break. 
down of Europe accompanies us in a form which has 
remained \irtualiy unchanged since the Middle Ages and 
which has survived all the great shocks of our century 
the departure of the from the scene. the 
advent and tall of Miter, and. even the breakup 
of the socwahst world Our ( zech-<Grerman proximity 
ended in -atastrophe and || 1s necessary to seek the roots 
of (hs mutual nvairy of (his unpropitious nationalistic 
struggie and Miateral irreconcilability whach. in the final 
analysis ied to the mutual murdering of many (thousands 
of people =n the other hand. says historian Serbt. 11 is 
a given of the international character of scrence (hat we 
are all cotuzens of the world, that we belong to a univer- 
sitas scholanum How are we to overcome this ambiva- 
lence’ A fhustorian cannot seek the roots of our catas- 
trope in any other way cacept in ‘its own makeup. in 
(he national image of both ( zech and Crerman history 


And how does the histoman know that he has found the 
correct answer’ He will never find a single truth. there 
are many such truths. And Serbt adds that we are not 
secking an answer only for the sake of truth We are 
secking the truth because of hope. because of people >! 
goodwill Even thes search can. in and of itself contain 
the germ of reconcthation between both of our nat ons 


Writer Sees Unitariom as ‘(Czech IMesien 


YC HOO) 24 Prague PRITOMAOST im © zseck 
Vo i'w pp A ~ 


‘Arvele bv Jan Rvohiek “l/nstary State A ( zech Musson 


(Text) We all prefer wmplie solutions. which for an 
average ‘ zech citizen inciude also the so-called unitary 
state That vison often fostered by shallow journalism 
appears as follows After |918 (zechosiovaiua was a 
unitary state with one parliament one government and 
one constitution. It was a tome when peace. order and 
comtentment prevasied everywhere Then came the con- 
stantly dissatisfied Slovaks and the evi! Communists who 
imposed on us the federation which nobod, wanted Not 
so jong ago (on ) November |99!) Pavel (ernocky « 
commentator of CESK Y DENIK. with hes famuelar reck- 
lessness. opined abou: these issues thai since ( zechosio- 
vakia was a unitary state before | 948 when our citizens 
lost what was left of democracy it 1s necessary to reach 
now to the same solution If the Slovaks do not like 11 
they can go wherever they want 


However matters are not as semple as that First of all 
were (he communists really the ones who ‘imposed the 
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tederation on the ( zechs’ Furthermore Was prewar 
( pechosiovakia really a untiary state’ And as a matter of 
tact Would unitansm provide the solution’ 


(me thang is beyond any doubt The ( zech government 
attempted (to establish a unitary state on the bases of the 
\¥IS agreement of ( zech and Slovak cthnx organiza- 
roms known as the Pittsburgh Agreement (naturally 1 
was 4 political document binding both parties only 
morally and not legally) and on the basis of international 
covenants on ‘he autonomy of Ruthema, signed with the 
parties to the treaty in Saent Crermaan-en-Laye on |0 
September (919 (No SO08/!192! of the Collection of 
Laws) It is quite another question to what catent they 
succeeded because Law No /|/|/!918 of the (Collection 
adopted the cxisting \egal systems. which means that 
Austrian laws and regulations remained in force in the 
(zech lands. and Hungarian laws and regulations in 
Slovakia and Ruthenia Neither were thet administra- 
on and legal codes unified. Law No. 64/1918 of the 
( ollection established 4 ministry with full authority to 
administer Slovakia where departments patterned after 
Prague ministries were organized Analogically. the ()vil 
Administration for Ruthenia was cstablished in | zh- 
horod and in addition the governor s office was opened 
there as 4 embryo of Ruthema 5 future autonomy (gov. 
ernmental decree No ‘$6! 920 of the (ollection) Fur. 
thermore. the ( onstrttution of 29 February | 920 had to 
honor international obligations and for that reason. its 
Article } assagned a special status for Ruthena. although 
during the twenty years of the republic practically 
nothing was done abou! || || 1s (rue that the government 
of the republic made ever) posseble effort to unify the 
administration and the laws. a special ministry for 
unification was organized in |92° and the regsonal 
constitution (Law No | 25/1927 of the ( olfection) intro- 
duced on | July |928 unified the administration 
although cven then complete unification was not 
actreved For instance municipal and district notary 
bureaus in Slovakia and Ruthema remained as the 
lowest |ynk of the state administration. whole they did not 
exsst in the ( zech lands. moreover Ruthema retamed 
the governor s office whose operation was reaffirmed in 
1937 (Law No |72/193) of the Collection) Desprte all 
efforts. even crommnal and civil codes could not be 
unified The first republic was a unitary state only in the 
sense that a single legislative body and a common 
supreme cxrecutive institution (ic the National 
Assembly and the government) carted for the whole 
territory of the state Naturally. we cannot talk of any 
administrative or even less so of legal unttarism in the 
end unitarist tendencies were burned after Munich when 
Slovadkia as well as Ruthema were granted broad \egisia- 
uve autonomes (Laws 199//1938 of the ( ollection. and 
1328/1938 of the Collection), and thus. ( zechosiovakia 
was (ransformed into a rather loose trilateral tederatior 


( course ot can hardly be sand that most of the non- 
( zech population was content with (he prewar unitarism 
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and centralism. those were only prous wishes of munis 
terial officials in Prague because the central state admin 
istration was the sumplest of all systems That does not 
mean (hat (he ( arpatman Ruthenians Slovaks and 
national Minories were in agreement with || Even 
Moravian citizens demanded more auionomy particu 
larly during the socalled Second Republun ) Sep 
tember (9438 to |S March | 929) 


\s concerns the further development of ( cechosioy akia 
in NO INSLANCe Was \| restored in | Y45 as 4 unitary Mate 
After the Siovak uprising broke owt in Slovakia in | 944 
the Slovak National (ounci! (SNR) at its first public 
session on | September issued a decree whose Article 
states the following The Slovak National ( ounci! 
exerts all legislative: administrative and cxecutive 
authorti, in Slovakia’ (Decree of the SNR No 1464 of 
the (ollection of Decrees of the SNR) This may be 
explained cither (hat since al (hat moment (he govern 
ment [in cxile| in London was unable to actually govern 
in Slovakia. the SNR acted in its stead. or that the SNR 
assumed sovereignty over Slovakia s territory and had 
the prerogative (o decide how much authority || would 
cede to jomt ( zechosiovak agencies in the future The 
former caplanation of the decree was adopted by the 
( zech public in the Protectorate. President Benes and 
the government in cxaile in London as well as by Slovak 
( zechosiovaks led by Vavro Srobar However when 
Frantisek Nemec a governmental detegate for the |iber 
ated territory. arnved in Banska Bystrica. i turned out 
that Benes harbored 4 dangerous illusion because most 
of the SNR (and the entire Slovak public) interpreted the 
decree as capressed confirmation that Slovakia 5 state 
hood would continue albert withen ( zechosiovakia 4 
special SNR delegation was dispatched to London but 
before the negotiations were concluded Banska Bystrica 
tell into the hands of the (rerman army 


When at icast some members of the SNR met after the 
liberation of castern Slovakia (the, faced a situation 
different trom that in the fail of | 944 because the SNR 
power over Slovakia depended on the goodwill of the 
Soviet military command which of course. was obh 
gated by the agreement with Benes to transfer authority 
to the ( zechosiovak government Still. the SNR’s posi 
lon remaimed strong, as demonstrated during (he nego- 
uations in Moscow and later in Kosice The Kosice 
governmental program in fact guaranteed a special status 
\o Slovakia. already then the Slovak political represen 
tation pressed tor a federal system [1 is true that ( zech 
national agencies were nol cstablished because of [he 
opposition on the ( zech ade Thus. the central govern 
ment actually performed two functions while in speci! 
ically determined issues its authority encompassed the 
entire territory of the state. its actual power was lomited 
to the (zech lands Slovakia was governed by the 
Assembly of ( ommussioners (as (ts cxecutive authority 
and therefore in governmental terminoliogy—a govern 
ment) and by the Slovak National ( ownc:! Thies status 
was confirmed also by the first and second Prague 
agreement ('945 and | 946) 
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While the myth prevasis in the ( zech lands thal (he 
federation was created by (he Communists. (Ne publu in 
Slovakia 1s convinced that. on the comtrary (her 
aulonomy was completely abolished by (he Communists 
although (this matter is not quite as emple. the Slovak 
view 1s closer to the truth because when the ( ommunist 
Party lost the clections in Slovakia on 26 May | 946. 11 
decided to explo the victory of its partner. the (PC 7 
'C ommunsst Party of ( zechosiovakia), al! over the state 
With the support of ( zech parties--above all, of the 
nationally shortsighted national socialists—i| pushed 
through the so called Third Prague Agreement according 
to whieh Slovakia’s autonomy was reduced to 4 min 
imum The offices of the Slovak ( ommuissioners became 
accountable (o the ministries in Prague and after art 
tration proceedings (in case of conflicts) the constitu 
ronal assembly and the government were authorized (to 
determine any issue in the whole siate Although in 
matters concerning Slovakia alone both (the legislative 
and the executive power remamed in the hands of the 
Slovak authorities. there could be no doubt that (he 
development was directed (toward centraiinsm 


The Slovak communists thought that after the ‘final 
victory of the working people the power in Siovakia 
would return to them Naturally such capectations were 
naive. because as a rule NO government well surrender 
power voluntanly ()n the contrary after (he February 
takeover the ( onstitution of ¥ May (constitutional law 
No | 50/1948 of the ( ollectron) curtasied even further 
the authority of Slovak agencies Decause (he chosen 
method was an cxactl) opposite (to what the oral 
Prague agreements had envisaged ( entra! authorities in 


Prague were empowered to make decisions abou! cvery 
thing but the SNR only about specifically determined 
matters or with the approval of central authorities 
\ithough in the | 950's an amendment resolved the issuc 
vf the SNR's authority. on 1ts practical application || was 
rrelevant because under the communis! system (he 
entralst ( PC Z made all decrssons and the ( PSL |( om 
munist Party of Slovakia) which unti! the february 
takeover had operated independent!) merged with | in 
948 The final stage of the lnquidation of Slovak author 
tres was acmneved by the so called socialist Constitution 
yt | 960 which abolished the Assembly of ( ommuissioners 
as a collective agency of executive power 


\fter that (he Communists proceeded from (he premise 
that Slovakias industrialization had resolved (he 
( zecho-Slovak problem once and for all \tham Siroky 
(who with Crottwaid's help after February | 448 got nd of 
hes insurgent competition such as Musak ct al by 
sending them to the Leopoidoy Prison on charges of high 
ireason) proceeded from the speculation (hat (he Slovak 
people would trade then demands for sovereignty for 
material welfare |t is agsommati thal such speculations 
were Completely wrong Decause nations do nol demand 
sovereignty when their material and cultural . onditions 


are unfavorable bul just the opposite when (her mate 
ral and cultural aspirations have already been fulfilled 
After all. thes 1s best cxermpletred ty thx 
Austrian empire 
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The centralist policy, which culminated during 
Novotny 5 dictatorship after | 960. galvanized very soon 
4 nahonalst opposition in Slovakia ied by the pro- 
retorm communists and liberal intelligentsia Thus. in 
many respects the Prague Spring in | 968 was in fact only 
a sequel to the Bratuslava Spring. The demand for a 
tederation in | 968 was nothing more (han an attempt to 
go back to | 945—of course. under the leadership of the 
communist party and only in matters of the constitu- 
ronal system. It is now generally known that || was no 
other than Husak who in the spring of | 968 before the 
commission for the planning of the federation pressed 
tor exactly (he same arrangement as (he Slovak represen- 
lation today demands ( zech agencies were to be orga- 
mized (o share with the Slovak authorities some basic 
sovereignty by which they would assign part of their 
delegates (0 joint agencies 


It 1S a Moot question whether this kind of system could 
function, however, it 1s indssputable that in any case i! 
cannot be achieved under the conditions of so-called real 
socialism Moreover, because of the Soviet occupation in 
August | 968 and to the swift adoption of ( onstitutional 
Law on Czechoslovak Federation No | 43// 968 of the 
Collection of 28 October | 968. the new arrangement was 
stillborn because \| retaaned not only the leading role of 
the CPCZ based on “democratic centralism bu aiso 
unified planning. Both are completely incompatible with 
the idea of federalism As soon as Husak attained the 
office of the CPCZ's first secretary, he himself lost 
interest in the federation He was no more popular in 
Slovakia than Vilham Siroky in the | 9950's. sence ethnic 
organ means very little in national relations |t suffices 
to recall that the most prominent (ireat Russian | ingoist 
was a (seorgan—Dzhugashvli-Stalin 


In many respects the state of ( zechosiovak relations 
today resembles the stuation in 945 and | 968 It is 
difficult to say with any respomsiDility to what extent can 
a loose federation function So jong as \| could cx st for 
at least the next twenty years 1( would be worth of trying. 
Nevertheless. \| may be sand with certamnty that uncritical 
praise of unitarism of the pre-Munich republic 15 abso- 
lutely no solution because i{ 1s unacceptable for the 
overwhelming majority of the Slovak (and apparently 
also tor the Moravian) popuiation—regardiess of per. 
sonal appointments to central agencies or (0 Moravia s 
or Slovakia’s share in recerpts from national revenue 
Nether should anyone succumb to an illusion that in 
case of Slovakia’s separation we will come to grips with 
all our problems once and for all Where is any guarantee 
that the breakup of our state will stop at the Morava 
River and that it will not conmtumue in the direction of 
Ceska Trebova’ Although at this moment such a danger 
iS NOt umMmunent. in the future the Moravian issue may 
easily reach sumilar dimensions as (he ongoing Slovak 
problem Only some political groups now defend the 
doctrine that a dysfunctional ( zechosiovakia must con- 
tunue at amy cost However. if we force unttarism upon 
Slovakia, there 1s no doubt that thereby we would more 
or less accelerate the breakup of our state 
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Trade Minister: EC Trade Barriers Failing 


¥2C HO397B Prague HOSPODARSAE NOWVIN) 
in Czech 10 Mar 92 pp /. 3 


Article signed “do “( ustoms Barners Are Falling —first 
paragraph 1s HOSPODARSKE NOVINY introduction) 


(Teat| The approved temporary trade agreement 
between ( zechosiovakia and (he European ( ommunity 
is one of the proofs of the proexport policy of the 
( zechosiovak Government specifically of the Federal 
Ministry of Foreign Trade. Jozet Baksay, minister of 
foreign trade, stated yesterday at a press conference in 
Prague 


A sumilar agreement with the European Free | rade Area 
(EFTA). which was to be sagned on 20 March (detasis to 
be presented tomorrow). falls into the same area. The 
temporary trade agreerment with the EC is effective | 
March. although the association agreement is still 
working its way (hrough rai:fication by the parliaments 
of all participating countries and will clearly become 
effective on | January | 993 Provided. however. there 
are no unforeseen (however. not unpredictable) events 
such as the disintegration of (zechosiovakia. If that 
should occur, then, according to the first possible vana- 
ton. the successor state of the CSFR would assume the 
treaty obhgations The second vanation—the establish- 
ment of two new states—would render the situation stl 
more comphcated: The \ aledity of the commercial agrec- 
ment. as well as the valsdity of the entire association 
agreement. would be cast in doubt. along with everything 
resulting from it. stated Minister Baksay 


The commercial agreement. which aims at cstablishing a 
free trade zone within | vears. effective :mmediately 
cluminates customs duties for "0 percent of ( zechoslovak 
exports to countnes of the EC but only 20 to 25 percent 
with regard to ( zechosiovak imports from these areas The 
remainder will have free passage into ( zechosiovakia over 
a penod of nine years. whereas ( zechosiovak goods can 
take advantage of this provision as carly as between five 
and si years. The direct consequence of these customs 
duty rehet measures is cstemated at 5 5 Dilhon korunas 
(Kes}, but the Federal Manistry of Foreign Trade is 
warning cxporters to consider whether they can offer 
Czechoslovak goods at capressiy lower prices. They could 
encounter antidumping measures While (he agreement 
does not rescind such measures. |! brings (hem completely 
into comphance with the rules of the GATT 
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The commercial agreement divides indusinal products 
into nonsensilive products (their delivery to the markets o! 
the EC 1s to be accomplished tree of customs duties) and 4 
sensitive category The latter is further subdivided int 
ihree subgroups. depending on the degree of sensitivity 
and customs duties for these categories are lowered grad 
ually at various levels and over varying time spans for 
csampic. (he most sensitive group has 4 customs dul) 
cething established (a quota under which goods may be 
caported tree of customs duty) and deliveries above (his 
cetling are assessed cusioms duties. the levels of which wit 
be reduced by | 5 percent for cach vear. w thal in abou! 
seven years their customs obligation will also be cero 


Somilarty. deliveries to the ( SFR are divided into sens: 
live and nonsensitive products With respect to sensitiy: 
products. customs duties will be also lowered in phases 
© (hal. for cxnample. new automobiles (a specific ate 
gory) will be burdened might away by 4 customs duty 
representing only SO percent of the cxisting level (instead 
of |9 percent. the customs duty wil! drop to below = ¢ 
percent). then 60 percent. 40 percent. 20 percent and in 
the end. also tree of duty 


Mutual trade in items which can be categorized as super 
sensitive (steel. textiles. agricultural products) is subject to a 
special regume which is precisely described in special proto 
cols which form an inseparable part of the agreement in (he 
case of steel. for cxampie. duties imposed on ( sechosioy ak 
exports are immediately reduced to S) percent and then 
gradually to 60. 40. 20. | percent. until they are at the rer 
level All quantitative restrictions are rescinded mmed 
ately Exports of ( zechosiovak coal wil! not de subject 
usioms duties after one vear in the case of ( rechosiovak 
textile caports. dutees as of | March are reduced hive 
sevenths of the existing level and over subsequent \ cars 
he reduced by an additional seventh. again to zero: Agricul 
\ural trade 1s controiied by a totally separate regime whic! 
quite complicated and which is evidently (he resu 
extremely labor-intensive negotiations 


All concessions are naturally and caciusively applicable 
io merchandise of ( zechosiovak origin which [he 
exporter must document in shipping documents | prec is 
information will be published by HOSPODARSAI 
NOVINY on 3 March) Because Hungary and Poland 
also signed a similar agreement with the EC a4 categon 
of cumulative org of goods is introduced. which 
means that goods resulting from coproduction involving 
these three countries are regarded as being of ( recho 
slovak, Hungarian, or Polish orgin This week the 
appropriate agreement between customs administrations 
of these three countries is to be sugned in Budapest 
because customs contro! is entrusted to the ( ustoms 
Administration. as is the custom in the FC iin our 
country. thes control continues to be the responsibility of 
the (hamber of (ommerce and Industry) in regard \ 
imports of goods origmating in countries of the FE 

so-called direct shipment is required so that for 
cxampie. a (serman product which a ‘ sechosiovak 


importer imports. say. from Austria. will no longer eny 
an advantage 
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When MOSPODARSAEL NOVINY asked how mutual 
nusiness between the ( SFR Hungary. and Poland will be 
nmandied in COmpuACclON with (he association agreements 
Minister) Haksay stated thal (he negotiations are compl 
ated and he did not cactude the posssbelity that al! (hree of 
the countries Could aspire to 4 Zone of tree trade with the 
ht and yet not have such a sone with respect to (rade 
among cacao otfer (ne of the obstacies 1s already the (act 
hal (he average customs rate in ( sechosiovakia amounts 

not quite © percent whereas Hungary charges | 0 percent 
ind Poland even percent. w (hat any possible mutual 
agreements would Nave to Nave 4 strongly asymmetrn 
haracter in favor of ( sechosiovaksa 
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Komarck director of the bore 

echosiovak Academy of “Sx 
‘noes. by lana Havimerova place and date not given 
Shock Therapy Equals ( haes 


Interview wit . ait 


asting institute of (Mh 


leat) Valter Komares dorector of the Forecastong Institute 
wthe ( sechosiovak Academy) of Scrences. a Geregatc to the 


hederal Assembly he icader of the clection campaign 
heing run ty (Me rechosiovak Social Democratn Party 
(SSD) And ) precesely (hes party which 1s among (he 
greaics! « ritecs | current government cconomin potic, 


This determined the top of our conversation 


Havigerova| You say »ou are convinced that the real 


clorm steps were wrong 


Komarck| in some areas perhaps not bul in principk 
ves’ The probiem lies in the fact that 1! \ou want to have 
i Marke! cconomy (hen gencral deregulation is neces 
“ry iff (he imal ANBlVSIS. \Ou Must Pave tree prices. iree 
“Aports. CONMVertIDelity of (he 
rate of cachange. ctc [t's another matter. however. as to 
when and in what conmmection (hese measures should he 
mplemented loday a whole jot of people who do not 
conmomists wil! tell you that (he introduc 
iberalization as of lanuars (YY! under 
ompetition did not cast was non 
evaluation which meant the 


urrem ima a umitorm 


feel the, are 
bon of pric 
onditions where 
vers Ther “as OFT 
advent of Cost 
‘hminating  COntrown over pric 
absolute absence of competition made 
street for price increases |! the situation were 
uid perhaps crack )okes regarding 
hegan | 


prices for mith ond read prices which wer 


nflatiion lo add to thes situation hy 
formation wiven (he 
possible to open 
ione-wa 
nol so dramatic we« 
ihe tact (hat state dairies. Dakeries. ct » set tres 


ssentiall 


loubic and thus hecame vpecial marke niit vt? 











is (ZECHOSLOVY ARIA 


had goods in stock at old prices and whose \arous 
managers pocketed the difference to 4 varying catent 


| am not concerned only with (his dramatn prematurity 
and lack of coordination which everyone can see (oda, 
| heheve that the essence of the problem is deeper than 
that \inder the valuc conditions the macroeconomn 
structures. and other deformations which we inhented— 
in other words. under these specific conditions. the 
immediate application of a full market iberalization 
must lead (oO considerable chaos and (o catensive josses 
in efficienc . 


|[Haviigerova| Do you have convincing arguments tor 
Stating (hat (he approach of shock (herapy icads to a joss 
of efficiency and to the orgin of chaos 


[Komarek| This question is aumed quite specifically at 
the bull's eve and | welcome that because «1 gobal 
discussion on the overall theory and practice of the 
reform without such specifics .annot be adequately 
useful in practice 


So. let us quate specifically take ‘he caxample of intro 
ducing the convertibility of the Currency [ts implemen 
ation. in 4 Situation where we are producing and 
caporting reiatively small quantities ©! Convertible pro 
duction. cannot be advantageous Naturally | did nor 
even previously favor those discussions which said first 
a balance in the market and then balanced prices ‘i rst 
a full measure of adequate convertible production and 
caports and then convertibiiity of (he currency “tk 
These are very lively feedback mechanisms where 
progress in ome direction results © and strengthens 
progress in another direction Bul ‘hese relationships 
must aiso be honored and one cannot lec! (hat (hey have 
no causal rclathonships and thal | s possible to turn 
them around at random or to relaa (hem $ precisely 
in thes sense that | qualify the approach formulated 
Prot | Sachs when he states thal convertitlity was 
unjustly considered by East European cconomists to be a 
long-term probiem. because | can be introduced imme 
diately The only proviso was that if the rate of cxchange 
cannot come to parity then parity will come to the rate 
of exachange-——what 's meant here is (he Dlack marke! rate 
of exchange [his is the way (thongs were handled in this 
country as well Although negotiations involved the rate 
of exchange of [0 korumas (Kes) per $!. the figure rose 
later to Kes24 per $!) and. in the end. devaluation took :| 
to Kesl8 and «| ended up at Acs) per $$! in other 
words, five to sia tomes the parity of purchasing power in 
1989 which. given the opening of (he economy means a 
redistribution and bargain saic +f (he National economy 
to foreign interests 


You may obvect that al! that was involved was internal 
convertibility, but that would not be accurate | hs error 
clearly also accompanied the first reform steps in the 
view of foreign nationa.s. || 1s more like full Convertipe 
itv—they are cachanging their money at (he maximum 
rate of cachange without restriction and because |! 1s 

rate of cachange which is very advantageous (o them 
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s possible lo assert the ( zechosiovak currency al least in 
part and to eachange it even abroad Whai is involved 
here 5 more like 4 running Mart toward full convert 
imelity oF, rather, for the present. a sort of three-quarters 
onvertibelity 


You can object agaen that the substantial increase in 
Jomestx prices gradually pul cverything into balance 
again in other words. i. prior to the devaluation of the 
koruna. that is to say. in | 989. the internal purchasing 
power with respect to foreign countries (or the parity of 
purchasing power) was around Kos) to Kes per $) and 
about Kes} SO per | German mark (DM). then 1 has 
risen (oday to approaumately Acs!! per $! and appro. 
mately Kes’ per DM! in the case of purchasing power 
parity and. in the case of the market rate of cachange |! 
has risen (© approaumately Kosi6-\8 per DM! and 
Kos2&- 40 per $i It would. thus. be possible to pudge that 
matters have progressed back (o (he pont where (hey 
were (wo years ago and that nothing much happened in 
ther words nothing happened and what Mr Komaret 
ays about (the rate of cachange 6 more like (he 
Shakespearean much ado abou! nothing 


( eftannly thongs can De caplamned in (hes way and || will 
learly not be an untruth || well be more lrke a semutruth 
Actually a lot happened ()n the one hand. | would |tke 
io have the tens of Delhons of korunas which were w 
generous!) donated \o forewners Moreover a certain 
nequalit) still persists |f the market rate of cachange 
was previously at about (hree (umes parity (hes was an 
capression of (he lowered quality of our production as 
well as the low quality of owr caport activities which. as 
a result of the well-known Durecaucratization in this field 
for caampie. was currently achieving caport prices which 
were one-quarter to one-third lower than ‘hose achieved 
hy the Western competion The objective possimlities 
w the ( zechosiovak coonoemy, would be reflected by 4 
market rate of cachange which was nearer double par 
ty—in other words. the rate of Kosi) per $! and 
Kos® per DM! capressed in today + values. then. (hs 
ould amount to approammately Acs20) per $) and Acs 
oer OM! Of comrse. thes would not be possible withou! 
4 certam amount of regulation « certam structural 
policy ot ontinuing 45 Ong 45 Several rates of 
exchange cxist | nderstandably this could be the subyec! 
Y a major discussion and thes conversation does not 
provide us with adequate room for that The opportu 
mity « lkely already passed m any cvent we are 
speaking abou! a process which was possible (wo vears 
ago understandably accompanied  harc measures 
aimed agains! (he Mack market in foreign cxachange 


Let us. however pass from (hes realm of (heory to (he realm 
! realty and let ws adm what actually occurred | evalu 
ation was (he cast advantageous struggic agains! (he danger 
wa black market rate of cachange for free currencies |! 
merely iegstimized it and we all felt (hat we were on an 
nchined plane icading |o a level of a developing country 
Uevaluation meant a veep increase in the prices of al 
mports and drove (the domestx price ievels upward iy 
nore than one-half Atrand of further veep inflation and 
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(hus. cven additiona) devaiuations. (he government  on- 
sirncted wages Real wages declined Dy one-fourth to one- 
third and the standard of living of broad sirata of the 
population declined vieeply The orginal price |iberalize- 
(hon without (he pressure of Competition. resulted in quite 
4 wild movement of prees and created conditions for 
eatensive speculation Enterprises increased ther incomes 
at the same (ume however they suffered the consequences 
of a dechne in domestx and foreign (Eastern market) 
demand and ‘or most of \ast year industnal production 
declined by one-third Basin assets are. thus. being written 
#f into the ar and efforts to preserve working collectives 
are resulting in a steep drop of productivity The increased 
revenues of enterprises (hus only cover over the gross 
dectome in ther efficrency But not even that is cnough and 
the indettedness of enterprises is rising rapidly During the 
first (herd of last year (hes indebtedness amounted to Acs8‘$ 
mihon and (he government is reteasing Kcs50 bilhon in an 
effort (o partially eradicate (his indedtedness nevertheless 
hy the end of the vear the volume of indebtedness was 
already at Acs! !5 Delon Enterprises are setting up crisis 
staffs which are hunting up money for the next month Such 
detaiis as the development of cconomy and production costs 
are of No interest to anyone in this struggle Moreover there 
sprivatization (here are cruel deadlines. various offices are 
working up probiematn pnvatization proyects. added to this 
S (OUPON Privatization involving cconomic and organiza- 
twonal Gelcacies in (he omage of a landshde of investment 
funds and registration confusion ct 


Man) industrial construction and agricultural enter 
prises are headed for hankruptc, in a mastertu! manner 
Then management cannot be (oo clear about what will 
happen next in short vou well probably have a difficult 
tome challenging ™) starting (hesis that shock therapy 
means ‘ar (oo man) ambitious changes at once (hat 
these -Nanges essentially lead to chaotx developments 
with steep losses in efficrency which represent a sizable 
oad with respec! (o subsequent devclopment 


Haviigerova| You have already mentioned privatiza- 
thon in not exactly flattering terms What do vou fee! 


regarding its progress’ 


‘Komarek| |i 1s well-cnown that | favored the rapid 
privatization of businesses restaurants. service organ. 
rations. and smail/ industry with (he proviso that they be 
offered. on a priority bases. to ther employees. It was in 
thes sense that | headed the preparations for and presen- 
tation of the law on private business activities which was 
adopted by the Federal Assembly in Apri! | 990 following 
some unnecessary delays Al the same time. | recom- 
mended generous government assistance for begunning 
private business interests. beginning with tax relet all 
the way (through cheap credits and assistance regarding 
wholesale trade. warehouses. and items in short supply 
such as. for cxaampie. telephones, delivery vehicies ctc | 
belreve that. as far as thes concept is concerned. smail- 
scale privatization could have been completed already 
and could have been much more satisfying to the popu- 
lace than is the case today when current Dusimesses are 
onverting (o |\uaury specialized salons. boutiques. and 
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offices for foreign Companies and when peopic must go 
far afield to find everyday merchandise And some 
services, tor caampile, \asloring services. shoe repair etc 
are no longer to be found at all 


In contrast to this, | favored (he gradual solulion cabling 
tor the privatization of medium-size and large-scale 
industry ctc ther thorough integration with (he indus- 
(nal stathization program debit rele! for cnterprises 
and the granting of credits to reorent (her production 
and cAport programs increasing (her o ompetitiveness. 
etc | was basing my considerations on (he privati ration 
practices in italy Austra. france Even Mrs Thatcher 
was privatizing for (5 years and did sw with respect to 
several tens of enterprises in an ocean of private owner- 
ship. It is true) Minister Diowh, reminded me that. at 
that rate. we would be privatizing for SOO oF O00 vears— 
| remember it well He clearly (ook (he privatized value 
of Britush enterprises. divided i| hb) (8 and arrived at an 
annual volume which he then used to divide into our far 
greater sum and then arrived at the above resull Justa 
mathematical game as i! to sa) (hat |! four workers take 
400) hours to build a house 400) workers (ould bund it on 
an hour, and 24.000 workers would onl) take menutes 
even if they could not al! fit onto (he buridong site ~The 
ltahans. the Britush etc were abi: unt on a devel 
oped private business housands of 
eaperenced businessmen cga) (inancial and other spe 
alests. a well-functioning apital marke! ufficrent 
Quantity of domestx capital ct We have none of 
these—bDut that is «© much the worse | he ltahans 


uilure ens 


[Haviigerova) And whal about . oupor alization 


(‘Komarek| The orginal idea of bringing (he possebelity 
of becoming a stockholder - loser rdinar. people 
ould have served in the preparation of an interesting 
program Bui as soon as hundreds | investment funds 
with ther Barnum and Batic) advertising which was 
aimed al penetrating the insecurtt) © holders of Coupon 
booklets were drawn into (he game hecame a sort of 
national lottery connected with grandiose \peculation 
Such a large number of interested persons accounts for 
only a small capita! value and 1! 1s not clear how much of 
it will go to bankrupted privatized enterprises And 
today. it 1s not even possible to exclude any Dankruptcres 
of investment tunds nor on the other hand the penetra 
tion of foreign capital which given ad\ antageous rates of 


eachange. can buy up these (heap securities dirt cheap 
Semple people are not to Dlame After al! there is a 
saying that he who gives \s stupid wu who does not 
take 1s stupider |s there any porn: sking who is 
the stupid one in this case who general ums to be 
more clever and makes 4 \irtuc ! So that 
even the current course of Coupon privatization is actu 
ally a Mg success 

|Havingerova What kind of econom mram would 
vou realize in the event the ( SSD wer rorrows 


in the elections 
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‘Komarek) Promariy. | would like to note thal || was 
precisely the Social Democrats who. in the field of 
polemicizing with communist models of socialism. were 
proving over decades that there was an inseparabic 
onnection between the modern cconomy and the 
market and, at the same time. with a tenacious social 
orentation That is why all serious theoretical as well as 
practical reform attempts at changing the centrally 
planned economy into a market cconomy were based on 
the ideas and practices of West European democracies 
These ideas ied both to the Prague Spring of | 968 and 
also (© more recent findings based on modern reform 
concepts worked out. for cxample. in the Forecasting 
institute during | 986-89 [1 1s. therefore natural that we 
shall favor and politically formulate a transition (oward 
4 Market cconomy and support for private Dusiess in 
unison with efforts to acmeve a good ecconomx standard 
and (he social security for all inhabitants In so doing, we 
are actually in favor of reform and transformation and 
mn other words. not in favor of a “tig bang, shock 
(herapy and the revolutionary destruction of casting 
state industnes the construction industry  ooperative 
agriculture. etc In other words, we are concerned with a 
gradua! solution so that the changes would not Dring 
about chaos and cconomi josses. bul rather would be 
mutually) supportive and cxponential 


However we must be realists and tic into that which 
cxrsts. tre on with the laws which have been approved 
Today. (he economy is in recession and the recessionary 
spiral is functioning and depressing i| still further [his 
spiral must be severed. ( onditions must be forged for the 
transformation trom deep devime to the revival and 
growth of the cconomy This presupposes the following 
(sovernment measures must be adopted to stimulate (he 
increase in demand on the part of the population 
Measures musi be adopted aimed at increasing publi 
investments (srowth in enterprise investment mus! de 
supported The growth in caports must be supported 
These are classic growth factors. They can be quantified 
and capressed in model form We have these analyses 
and models available For cxample. we are dealing with 
the quantification of such a valonzation of old-age 
pensions and salanes for state employees which would 
reyuvenate thei real levels pnor to the unleashing of 
inflation in | 990 and |99) Simolariy. as far as lrbera) 
vation of wages and renewal of their real levels is 
concerned during the anticipated agreements between 
the government. employees. and the trade umions Here 
thes would transiate into a real wage level of around 
Koso 000) And we weigh this purchase-capable demand 
together with the possible development of the supply 
We belreve that the supply of foodstuffs from our agn 
culture and the supply of consumer goods from our 
processing industry could rapidly regain the ieve! it had 
in |989 And then there is the opportunity to invest 
private momes in securities. the purchase of privatized 
real estate. ct. in other words. the offering could be 
substantially greater than || was prior to the November 
revolution And :t could grow even more in the future 
For cxampic. ict us take the automomic boom. which we 
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can support. develop. and anticipate After all. cven (he 
most immediate demand in ow market could involve 
some 200.000 automobiles and long-term prospects ind) 
cate a demand tor 600.000 vehicles Added to this is the 
building, reconstruction. etc of highways roads 
motels. filling stations garages. service facilities. ctc 

etc And it would even be possible to speak of other 
things. But there 1s perhaps no need 


in (he nascent market -ituation. there 1s natural decisive 
demand. the offering «il! follow Bui do we have such 
high pensions that we could not at least valorize them’ 
Some skeptics might say where should we take the 
money from—taaes’ The secret lies precisely in the 
mechanisms of a boom situation. where money begets 
money If the state contributes to valorizing pensions 
people will increase their purchases. indusiry will 
increase production and profits. more taacs will be paid 
industry will begin to invest, will increase employ 
ment in other words. the spiral of prosperity operates 
with equal readin, as the spiral of recessson And the 
primary impulse in thes case must be provided by the 
government cven at the cost of 4 certam amount of 
controlled inflation Bul in our country. the share of 
production costs accounted for by wages is small (he 
utilization of material is low etc so that there are many 
reserves which can come into play and can attenuate 
inflation given the actual pressure on cfficrenc) 


Thesis only an indication of our approach toward growth 
factors and thei program modeling. Naturally we are 
concerned not only with quantitative dependencies | 
would have (o speak 4 great deal about our notions of 
more cultural \anations of privatization connected with 
increased efficiency in industry and not. on the other 
hand about improving and stabilizing management (he 
program for increasing Competitiveness and cxports 
abou! an agranan program 


We have a lot facing us. If we wen the clections, it will not 
only mean work and opportunity for us alone ul for 
everyone [t is only by collaborating with al! political 
parties. Dy mutual tolerance dialogue and polemics 
allowing full room for the opposition and by actual 
solidarity of us all (that we can arm at an actually modern 
market economy) and a4 satistied people 


Agreements on Prevention of Dual | axation 

F \amined 

YC HOIGTD Prague SUR T HOSPODARSTVT in © cen 
OM keh Gp” 


(Article by Lenka Kohnerova “Agreements on the Pre 
vention of Double Taxation of Income and Property and 
the Assertion of (laums for Tax Exemption or laa 


Reduction Based on These Agreements —tirst para 
graph is SVET HOSPODARSTY! introduction) 
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(Text) Foreign trade activities and vanous forms of 
international cconomK Cooperation Connected with the 
movement of capital and persons are accompanied. 
among others. by international (aaation aspects Entities. 
be they private individuals or corporations, which 
engage in these relationships become laapayers both in 
the country of their domucile or their seats, as well as in 
the country in which their income ongmates. ( onse- 
quently. the taa obligations which burden the recipient 
and lower the resulting financial gain based on such 
activities abroad run in paraiie! 


Eliminating this double taxation is possible cither on the 
basis of the unilateral measures \aken by some states or 
by bDelateral measures in the form of agreements (o 
prevent dual laaation 


By concluding an agreement (o prevent dual \aaation. 
two countnes agree on the objective division of the mght 
to collect taxes on income or property which flows from 
one state to an individual who has a seat or domicile in 
a second state This acts to prevent cacessive taxation 
and creates a legal foundation for subsequent cconomi 
calculations on the part of foreign investors Agreements 
to prevent dual taxation also cncompass principles of 
collaboration between (axing organizations of (he signa- 
tory states, with the objective of cxachanging information 
and preventing (ax cvasion. as well as principles of a 
level. nondiscriminatory handling of taxpayers of (he 
one state in (ax proceedings conducted by (the second 
state 


in other words, the agreements determine the contrac. 
tual state in which the specific type of income or prop- 
erty may be taxed. crther in the state in which the income 
orwgenates or in the state in which the reciprent has hes 
domicile or seat. or possibly in both states To the extent 
to which the mght to impose taxes is granted to both 
contractual states. (he agreement then stipulates the \cve! 
of the maximum tax rate that can be applied in the siate 
in whach the income orginates The article in the agree. 
ments which modifies the method of cxaciuding dual 
taxation stipulates the method by which dual (aaation \s 
prevented in both contractual states. in essence (wo 
methods can be asserted the method of cxciusion 
(excluding foresgn income from taxation in the country 
of the recyprent’s domicile or seat) and the method of 
inciusson (including the foreign tax in the tax obligation 
of the reciprent in the country of his domicile or seat) 


In other words, this means that income taxed abroad 1s 
either exciuded from taxation in the country in which the 
reciprent has a domicile or seat or the foreign tax is 
included in Ms overall domestic tax obligation In the 
first case. this can involve the total cacilusion of the 
income or a so-called progressive cxciusion (to the extent 
to which the profit tax is based on a progressive rate) 
that 1s to say, the foreign income is cxempt from taxa- 
tron, but for purposes of applying (tax rates to tax other 
income, the cxempted income is taken into account In 
the event the method of inclusion 1s used, gross foreign 
income 1s included with the total income of the recipient 
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4 (aa obligation is computed, and then the tas pad 
abroad is subtracted trom (his sum. bul. as a general ruic. 
only to a level whoch would correspond to the taxes duc 
on the foreign income within the state of the resident (a 
so-called current inclusion) (That is to say, if the recep 
vent pad taa abroad at a level of SO percent and in the 
country of has domucile or seat the income would be 
subject to a taa rate of 40 percent. only 40 percent of the 
foreign (aa pasd would be included.) Among others. the 
goal of the agreements |s to see to tt that the overall tax 
burden for the recipient is not amy greater than if he 
conducted business only in the country of his domicile or 
seal 


On the basis of the above-named agreements. which 
have been negotiated by ( zechosiovakia. entities with 
domuciles or seats in the (SPR are entitled to be cxempt 
from taaes on interest. dividends. or license royalties. or 
to have their taxes reduced. within the state in which 
these incomes orgimate in some countries. this entitie- 
ment is granted automatically as itis in ( zechosiovakia. 
that 1s to say. the payer of the income 1s already directly 
applying the taa rate (which is lower than the general tax 
rate) as listed in the agreement He only needs a certifi- 
cate from the local taa office which has jurisdiction over 
the domicile or seat of the recoprent. indicating that this 
iSan entity to which the agreement on prevention of dual 
taxation apples. in other countries. the taa is first 
reduced by assessing the general (ax rate (higher) and the 
entitiement is recogmized only on the basis of a subse- 
quent application to retund the difference. to he filed o7, 


special independent forms 


For purposes of asserting claims for taa caemption or tax 
reduction according (o agreements (o prevent dual tana- 
tron. the Federal Manistry of Finance has issued generai 
directives in issue No. §. | 980. of 1ts Financial Bulletin 
For asserting these clasms in individual countries. || 
issued specific directives which stipulate the procedure 
agreed upon with the appropnate contracting state The 
directives referring to the following countries were pub- 
lushed in the issues of the Financial Bulletin shown 


Beiguum. No 5. | 980 
China. No 6. | 988 
Denmark. No 4. | 98} 
France. No ‘. | 980 

Japan. No 5. | 980 
Yugosiavia. Nos }-4. | 984 
Cyprus. No }. | 982 
Netheriands. No 5. | 980 


Norway No |. | 98! 

CEMA countries. No ‘. |980. Nos 6-7 |99) 
Austna. No ‘5. |980 No ” |@R) 

(yreece. Nos. | !-i 2. | 989 


[insted (Grermany “Nos '-4 | 984 
Sn Lanka, No 5. | 980 

Spain. No 3}. | 982 

Sweden. No | OR) 


Two multilateral agreements concluded with former 
(EMA countries will be supplanted in the immediate 








future Dy Delateral agreements We draw attention to the 
tact that. effective | January | 991. the conditions of the 
agreement (o prevent dual taxation between ( zechosio- 
vakia and | nited Germany are also applicable to the 
terrmtory of the former GDR 
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Table | contains an overview of hitherto concluded 
agreements which are already in effect, including the 
number of the decree in SBIRKA ZAKONU under 
which they were published The agreement with Cireat 
Britaan will be published in the immediate tuture 





Table |. Overview of Agreements To Prevent Dual Taxation Negotiried by (Czechoslovakia (as of | January 1992) 
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Table | contams the most ugnificant provissms of these 
agreements. that is to say. the rates of reduced taxes on 
dividends. interest. and license royalties which can be 


applied ‘0 these incomes in the country where these 
incomes orgmnate If the column of license royalties con- 
(arms (wo (ax rates. the first pertams to rovaltees in the 
sense of salaries accepted as replacements for utilizing or 


the night to utshze patents. proposals or models. designs 
secret formulas or procedures. or industnal. commercial 
or screntific f?-<atees or for know-how The second rate 
apples (© payne nts for the use of the might to use copy 
righted literary works. artistic works. and scientific works 
including cinematographic films and films or tapes for 
television and radi broadcasting 
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Table 2 
4 4 Veentmam |e: Rate 10 ( centr) of iacome (Origen 
— — _—___—_-~ 
| o@tractual Mate rg of Permanent Ly hemes interes: | oenmeng Royalties 
\ Iperatung Facility for 
\ onstruction Projects and 
Assembly Work 
- - ae fa ee a 
Hetqun: More than |4 months * =e i* %®. > for cultural ones 
ion +. <b ——.. — -~. _ > 
Braz! More (han 6 months \* | 9% or |O%. long-term | 9%. 29% for patents 
government . redits 
exempt 
- + —— > _ a ee = 
| hana More (han |) months * \O%. government . reds! i 
cnempt 
+ - —— -— - 

‘eamark More than | months \* _ 0 9%. © for cultural ones 
bintend More (han |) months 5% with ownersiup of ) 5%. 0 for cultural ones 
29% of shares. | 9% for 
remainder > \aees 

> a —— —— 
France 0 i- 0 5%. 0 for cultural ones 
india More (han 6 months | §% wath ownership of | $% government . reddit \O%® = nciudeng technical 
9% shares. 15% -1emp! services 
remamnder of cases 
- pe > 
\ualy More than |) months \* S®%. 0 for cultural ones 
— > —— a a an 
spar More than ) months | with ownersiup of |\0% government . redi' \0%. 0 for cultural ones 
29% of shares. | 9% for -vemp: 
remainder of cases 
ae — —— — - 
) ugosiay ia More than |) months 5% with ownersup of o~ 
19% of shares, | 9% for 
remamder of cases ae 
Cyprus More than © months \- |O%. government « redit Y® > for cultural ones 
caempt 
. ~~ — — <> 
Nigerne More (han | months 2 9% wath ownershup of | $%, gowernment credit * 
\O% of shares. | 9% for crempt 
remaonder of cases 
Nethertands with ownersiap of | 5® 8%. © for cultural ones 
of shares. | 0% for 
cemainder of cases | 
Norway More than |) months S® with ownersiap of %%. © for cultural ones 
19% of shares. | 5% for 
remainder >! .ases 
+ ae we —— _ 
(EMA 0 
_ - - — _ 
Austra More than | 1 months -* ) * for cvuitural ones 
— > - ——-.- a —____— 
(jreeee More than ¥ months “7% | 0% governmen: red! O* © for cultural ones 
cuemp( 
re — i a 
| ited ( rermany More than |) months 5 with ownersiup of * 
29% of shares. | 9% for 
remainder of ases 
a oa wa oe . 
Sn Lanka More than | 8) days * |O%. government « redit O™® © for cultural ones 
caempt 
aa - —— . ~~ - 
Ypain More than |) months S® with ownership of %® © for cultural ones 
9% of shares cacepteng films and T\ 
files 
- o> —>— 7 - =— 
Yweden More than |. months 0 with ownersiup of 25% 1%. © for cultural ones 
of shares. | 0% for 
remaunder of cases 
> —~_ > 
(sreat Britain More than |) months S% with ownershup of O® © for cultural ones 
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The first column of Table 2 1s ied to Article 5 (Perma- 
nent Operating Facility) of the agreements to prevent 
dual taxation which stipulate the time limit for the 
establishment of a permanen( operating facility in terms 
of construction and assembly work. (The expression 
“permanent operating facility’ was defined in the (rea- 
les as “a permanent facility for entrepreneurial activ:- 
tues in whach the enterprise conducis all or part of its 
activities.” To the extent to which an enterprise of one of 
the contracting parties engages in entrepreneurial activy- 
ites in the second contractual country through (he 
means of a permanent operating facility |ocated there. 
the profits of that enterprise may be taxed in that second 
country to the extent to which they can be attributed to 
that permanent operating facility.) For cxampile, if a 
Czechoslovak enterprise is engaged in construction 
activities in Spain for more than |2 months, then this 
construction project is considered to be a permanent 
operating facility and the (zechosiovak enterprise is 
obligated to pay taxes in Spain on the profits from this 
construction project (taxes on corporate profits. taxes on 
employee wages) and must do so for the entire penod 
beginning with the initiation of the construction project 


Ceoupen Privatization Law Limitations F xamined 
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pp 56-58 


[Article by Vaclav Bartk, Czech Office for Economix 
Competition: “On One of the Pitfalls of Coupon Priva- 
uzation—investment Privatization Funds From the 
Standpoint of the Law on Economic (ompetition "| 


(Text) Brno—Privatization through the actions of 
investment privatization funds (IPF) is part of the 
ongoing transformation applicable \o national property 
For holders of investment coupons. this way of partic:- 
pating in coupon privatization is attractive particularily 
thanks to the fact that it limits the entrepreneurial msks 
connected with the placement of investment coupons in 
individual enterprises. This is grven by the fact that the 
I°F. which serves to unite thousands of coupons. is 
capable of substantially reducing this risk. Moreover. the 
availabiiity and processing of information on approxi- 
mately | 800 enterprises which are assigned to the first 
wave of privatization is quite complicated and 
demanding, so that the individual can definitely not 
master || 


It 1s, therefore, understandable that the founders and the 
funds themselves are domg everything to meet the antici- 
pated interest on the part of citizens regarding the transfer 
of coupons, which results not only in a sizable number of 
such funds, but also gives mse to extensive (and some! mes 
even pervasive) advertising campaigns revolving around 
precisely thes form of coupon privatization 


Because the -ntire concept of coupon privatization is an 
orwginal and nonstandard method of transferring state 
property to its individual citizens, it 1s unfortunately 
necessary (o figure on the fact that in designing i and 
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activating ||. cconomuically undesirable manifestations 
may occur. One such area in which, in my opmon, a 
violation of valid legal standards is occurring or can 
occur 1s the relationship between an investment privati- 
zation fund as a stock corporation to Law No. 63/1991 
on the protection of economic competition. 


Legislative \ acuum 


The above-mentioned possibilities of violating the law 
are a consequence of the absence of binding legusiative 
provisions. a (thorough regulation of the ongsn. standing, 
activities, and management of investment corporations 
and funds. as well as state oversight over them 1s missing 
in our legal regulations. Moreover, even in the law on 
investment corporations and investment funds which 1s 
under preparation (including | PF's), some provisions are 
formulated in such a way that they inadvertently create 
room for violating the law on protecting cconomac 
Competition 


The first legal document in which the questions of the 
IPF’s are addressed 1s Decree No. 183/199! of the 
Government of the CSFR on the issuance and use of 
investment coupons. This cv cee stepulates the cond- 
trons under which. and the methods by which. holders of 
investment coupons can entrust them to an IPF so that 
the IPF can use the coupons they transfer to it to 
purchase securities Furthermore. this decree describes 
the procedure involved in handing over and taking over 
investment points 


The above decree of the CSFR Government 1s, however, 
only a technical directive on how to administratively 
secure the issuing and use of investment coupons while 
adhering to all formal provisions, primarily in the rela- 
tronship between the holder of investment coupons and 
the IPF 


So as to cluminate the existing legislative vacuum in the 
investment fielt, the Federal Ministry of Finance last 
December prepared a proposal for a law on investment 
corporations and investment funds which sets as 1s goal 
the comprehensive modification of the ongin, standing, 
activities, and management of investment corporations 
and funds It turns out that, just as these institutions can 
be an important link in the financial market. there are, at 
the same time, opportunities which are seductive with 
respect to abuse, speculation, and ‘raud. From the stand- 
point of protecting economic competition, | 1s maternal 
that the proposed law on investment corporations and 
funds (in No. 24 of its principles dealing with limiting 
and distributing risk) sets the lumits which an investment 
corporation is obligated to adhere to in administering 
the property of an investment fund (in our case, an IPF) 
so that it cannot exert a decisive influence upon the 
management of the business activities of the issuer of the 
securities (in our case, of a privatized enterprise—a stock 
corporation) Of a total of exght such resinections, the 
following are maternal from this standpoint 
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The property of an investment fund may not include 
more than |0 percent of the securities of any one issuing 
authority 


The property held by the investment fund in securities 
must not share in the overall volume of securities issued 
by (he same issuing authority (o an catent greater than 20) 
percent 


in administering investment funds. an investment cor 
poration must make sure that 


* The total property of all investment funds which 1 
administers does not contain more than 40 percent of 
securities issued by one and ihe same issuing 
authority 

* The overall property of all investment funds which 1| 
administers 1s shared in by 4 maximum of 40 percent 
of the securities issued by one and the same issuing 
authority 


The Posssbélity for ( ircumventing (he | av 


Even though the above limitations look |ike (hey might 
be an adequate guarantec thal an investment .orpora- 
tron could not exert a decisive influence upon the actiy- 
ities of the issuing authority of the securities involved. 
there -xusts the possebelity of circumventing the stipu- 
lated rules in the case of a single founder administering a 
larger number of IPF's. | wish to port out these poss- 
bilities im thas text. together with a graphic depiction 
Betore that. however. | consider || necessary to draw 
attention to an casting conflict in the very language of 
the proposed principles of the law on investment corpo- 
rations and investment funds Principle No ‘3 states as 
follows 


Investment corporations and funds established prior 
to the effective date of thes law (that 1s lo say. prior to 
july |992) are considered to have been established in 
accordance with this law as long as they Dring (herr 
standing and activities into comphance with | within six 
months following the effective date of the law 


2 The obigation to lumi and distribute risk. as stipu 
lated in principle No 24. must be fulfilled by investment 
corporations and funds (listed in the preceding point) by 
the end of | 994 


The reasons for deferring the effectivity of the lumnta- 
trons listed in principle No 24 are the consequences of 
the situation in financial markets where a stock cxachange 
trading securities does not yet cxrst and where the 
diversification of a portfoho of securities will not be 
possible unti! a securities market comes into berg 


(in the other hand, \{ 1s necessary to realize that the 
proposed law on investment corporations and funds in 
itS present image. by way of the proposed principles 
directly offers the founders of IPF's the opportunity of 
deiiberately ignoring the stipulated restrictions and |im- 
‘tations until the end of |994 This means that the IPF's 
thanks to ther financial strength. can absolutely contro! 
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certain enterprises during the stipulated (ransition 
period (uatil the end of | 944) 


Hee lo ( entre! an baterprise 


in takeng a closer look at a specific IPF. we find that in 
addition to the Jossebility of evading the (ranment penod 
for observing principle No 24 the founder of several 
IPs has sufficient opportunities for controtiing a cer 
lain enterprise through his IPF’. even while observing 
the legal restrictions to (he catent that he will be making 
decissons regarding the activities of the enterprise (the 
sock Corporation) 


For cxample. the founder of a substantial number of 
IPF’s can schematically depict 4 mode! wiuation in 
which several seumilar entities appear on (he financial 
market and can show how even while adhering \o (he 
provissons of principle No 24 4 violation of the law on 
protecting coonmomi COMPpPetition Lan cocur 


Figure | [not reproduced here! describes the viatus in ihe 
market prior to the initiation of the privatization wave 
During its course. citizens (A) and [PFs (Ff) wall, stated in 
vimpiified form be acquiring securities [rom individual 
issuers (privatized cnterprises—stock (orporations) 


A closer look at the » wewer (£.) who offered ihe 
maximum 97 percent of his property for coupon priva 
lization and a closer look at the acquisition of securities 
issued ty (his issuing authority from the woe of (Mh 
ciizen-stockhoiders (A) and investment privatization 
funds (F) yields Figure 2 [not reproduced here) From 
it 8 clear that 4 percent of the property of issuer \ was 
divided among seven [PFs owned by (three founders 
and | 4 citizen-stockholders 


From the standpoint of the law on invesiment corpo 
rations and funds. \| 1s material that the first second 
fifth. and exghth IPF 's. established by the fifth founder 
(FZ. Fide. Fads. Fed.). ad@vere to the provisions of 
principle No 24 (that 1s to say. a |U-percent share ty 
the issuer of the securities in the property o| the fund) 
and not even the fifth founder violated the |aw because 
the property of the IPF's. which he administers 4s 
shared in only to 4 maximum 4) percent ‘yy [he 
securities of our hypothetical issuer 5 


However trom (the standpormt of the aw defending 
economi competition. founder No 5 has acquired 4) 
percent of the votes with which he will be influencing the 
voting on the decisions taken by (he stock Corporation 
not only on the cconomic area. but will be asserting hes 
interests with the same weight (40) percent) with regard | 
the personne! staffing of the board of directors and othe: 
organs of the corporation And here it 1s sufficient to 
realize that the board of directors has the mghts of an 
emplover and directs and organizes the work of (Ne 
enterprise 


Perhaps someone might fee! that less than 5! percent of 
influence over a stock Corporation seems secondary ul 
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it us necessan calize (Ral (he situation depicted in 
gure som) 4 wmall pebRic 1m 4 gant Mosax of 
relationships which will develop in the financial market 
For caample on addition to our issuing authority (here 
will be another —an ssuer——who will have the same 
destribution of securities with the dafference that the fifth 
and 44th ‘ounders wil! seitch robes 


* Fownder No 44 will (hrough hes savestment privat: 
ravon ‘unds | 'hrowgh |, Nave the permitted 40 


percent 
* Founder Ne hrough tes F. and FF, funeas. wall 
contro! <0 percent 
Caiven 4 sensibic arte) agreement between both 


founders administrators) ‘ounder No 44 will sapport 
the strategies of founder No 5 on the votung involving 
issuing authority . which well on fact. lend founder No 
Sa strength of 60 percent in case of the s | issuer, then. 
founder No » will return the favor and founder No 44 
will also actheve OU-percent influence here There is a 
lafee Number of such and semilar Combinations 


| am Jesregarding \cl another aspect of evaluating (he 
possiPilities presented Oy « larger number of IPF's estab 
\eshed h 4 single founder and that is the comparison of the 
statutes of the IPF. or rather then personne! staffing 
(board of directors oversght Counce!) with the ( ommer- 
ial ( ode specifically (hose provimons dealing with stock 
orporations in (hes case (hes 1s only part of the generally 
kNOWwN Phenomenon also left without regulation legssia- 
tively) which 1s participation by some employees of organs 
# slate sdministraton and state Monetary institutions in 
ihe above-mentioned organizations 


The entire process of privatizatron is not only a mere 
hange of ownership (o private ownersiup. Dut also (he 
transformation of (he ownership monopoly into a decon 
entrated »wrership structure in the event the above 


sted influences upon ‘he formation of a competitive 
environment are oot ‘ully appreciated. both from the 
slandpoin! apital anc aso personne! ties. i( 1s Quite 


realistically possebic that on the foreseeable future 
strong Porvzontal and vertwal congjomerating caprtal 
mtercomnections may form which are accompamed by 
the cxpress restriction of the entry of new ecntrepre- 
neural entities into (he market and thus also by restric. 
wen of Competition in 'ts consequences. then. the very 
spirit of privatization would be negated 


‘ emcteding Remari. 


In commection with the [PFs | personally pose the 
Question as to (he catent to whech the dessred deconcen- 
tration wi!) actually occur The cotezen. as a holder of an 
investmen! Dookie! who has turned all of hes coupons 
over to an IPF does not acquire the securitees of (he 
enterprise selected for privatization after the privatiza- 
110M wave 1s omcluded. bul rather acgqueres the securities 
ssued 06Ufes) «6 PF UT hes means that on thes process the 
IPF wil! function asa ype of curtam or filter hetween the 
ttiven and privatized property What well then be the 
actual share of the 


itizen in thes property 
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Legal Ytanding of Business \rbttration |)iscussed 
VIC HOIGRE Prague LKONOM in © ceck § Mar 92 
pp 22 ja 


\imterview with Frantisek Faidyna. chairman of the 
Business ( ounci of the Supreme ( ourt of the CSPR. by 
jin Nesmdal. place and date not given “Business Dis- 
putes in Judicial (sarb) —lirst paragraph is EKOONOM 
introduction | 


(Text) Among the changes that have made substantial 
incUrMONs into the sphere of business as Drought about by 
laws effective with the first day of thes vear. is the amend. 
ment of the (ivi Judie! (ode based on Law No 
S1W 199! Among others. this created the fundamental 
prerequisites for supplanting (he activities of coonoman 
arbitration with business justice We spoke with Frantises 
Faidyna. doctor of |unsprudence candidate of scrences 
chairman of the Business ( ounc:! of the Supreme ( our of 
the CSPR. about how business disputes will be solved 
according to the new legal arrangement 


(Nesmidal} Law No 5/9/99! rescended the law on cco 
nomi arbitration and thus in tact also did away woth 
state ardutration You were (he chret of state arbitration for 
the federation which reconstituted itself as a result of thes 
change into the Business ( ounci! of the Supreme ( ourt of 
the CSFR If vou would briefly) ¢v aluate thes process for us 


(Faidyna| The process of integrating cconmomn arbitra 
tron into the )udicial system and its (ranstormation into 
a business judiciary Could be characterized in (wo direc 
ons according to its legal side. as well as according to 
its factual sede 


The legal aspects are based on the fact that i| was 
necessary (© legssiatively handic (he demise of state 
arbitration and the ongn of (he Dusimess judiciary 
within the framework of the system of general courts 
Thess was accomplished on the basm of Law No i135 
|99! on the courts and the judiciary which. although 1' 
went into effect on | September of last vear contamed 
the provisions of Sections 64 through 66 which stipu 
lated measures for including cconomnx arpitration in the 
judiciary and which did not take effect unti! | January 
(99) Tred into thes was Law No 519/199!) which 
altered the ( i vil Judscral ( ode and which cCompieted thos 
orgamizationally legal page cven with regard to the pro 
ceedings involved Thus. the prerequisites for the func 
trommng of the judiciary in business judicial proceedings 
were created which naturally are only (he subbranches 
of the civil pudeciary proceedings |! 1s essentially a crvt! 
judiciary proceeding with the only difference that (he 
object of (he proceedings are not crv: disputes Sul 
rather Nusiness disputes 


The tactual wde rests on the creation of technical 
organizational personne! and other prerequisites for (he 
transformation of cconomn arpitration into « Yuseness 
wwdievary The business judiciary Could not he . reated as 
an orgsnal judiciary Hecause from (he very Degenneng, || 
was lometed by the current shortage of judges [here was 
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nothing cise to do other (han to ranstorm state arbiters 
into business judges This emergency solution is not 
had in my opsmion. because. despite certain diflerences 
in the civil judacwary proceedings and in arbitration 
proceedings. the substance tends to remain the same || 
continues to involve a inal before a state organ. which 
decides a dispute among (wo participants—tormer!) an 
economi dispute now a Dusmess dispute 


/Nesnidal| How can the present situation of (he business 
judiciary be characterized” What place in the business 
judiciary 1s occupied by the federal Business ( ounc:!’ 


|Faidyna| The foundation of the business judiciary (oda) 
is tormed hy former state arbiters who are today 5 judges 
of (he business senate with the caception that personne: 
1s berg primarily added to thal component of (he 
busmmess judiciary which 1s decisive (hat is to say at (he 
kray ‘evel in the ( zech Republic. the situation 1s some 
what different in that here ( zech National ( ounci! No 
4% | 99) created independent kra; business Courts with 
seats in Prague. Brno. and (Ostrava, in other words. i 
regions having (he greatest concentration of cconomn 
entitees and. thus. also Dusemess disputes ()f Course in 
addition to these three specialized courts. business | ud) 
wary activities in the (zech Republi are handled 
huseness senates attached to cra; courts in Slovakia 4 
somilar |aw has thus far not been adopted its discussion 
n the Slovak National ( ownc: 1s bemg prepared 


lf we }oo@k at (he Duseness pudiciary Meerarchically (hen || 
S possible to Degen with kra) courts or kra) Dusiness 
ourts in the above-mentioned cities The second siep \\ 
-Treated by the Supreme ( ourt of the ( zech Republi (he 
Business ( ounc:! whch is currently composed | | 
huseness senates A sumoelar situation pertains ihe 
Slovak Republic The entire system « topped »y) (he 
Business ( ownc:! of the Supreme ( ourt of the ( SFR 


The tederal Business ‘ ounci! does not decide on an) 
reguiar iegal remedies——on appeals. Sul onl) on appeals 
as cxtraordinary remedics Apart from deciding .crtai 
appeals which will be (he maim business of (he federa) 
Business ( ounce! «t will be involved in unifying (he 
udicatures of the vanous republics 


Nesnidai| Judging by the provisions of Section ¥ of Law 
No O19 199!) « would seem (that kray courts Save 
jurrediction in the majority of business disputes as . ourts 
tf the forest instance Is thes actually sw’ 


‘Faidvna! [he predominant majority of Dusiness iis 
putes will indeed be decided af the cra; lieve! | he 
amended ( ivii (ode has created prerequisites ‘or (he 
fact that « portion of small Dusmess disputes—ine wo 
\o-speak (nvial mattiers—well be decided by okres Courts 
much \vke other crvt! matters The kraj courts as courts 
of the ferst instance wll decide Ouseness disputes oul 
ned in Section 9 Paragraph | of the Civil ( ode These 
will he ormmarniy Owseness disputes Detween cntrepre 
neurs. both of whom are crther recorded in the ( ommer 
cual Regsster or at least one of whom 15 recorded in (hk 
( ommmercial Regsster Dut at the same time provided [hat 
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ihe sum demanded by) (he phammtifl is in cacess of 50,000 
korunas [Kos| Apart from that. they well decide other 
conthets which are identified in the cited provisions and 
(hey will deal with business matters listed in Paragraph 4 
vw the same section From thu. « « clear that the 
verwheiming number of business matters will be 
decided not at the okres level. Dut at the kraj level 
Which will naturally mean a hefty burdening of both 
independent business \ourts in (hose three above-named 
ites and also (he business senates cstat'sshed in affil- 
ation with (he remaining kraj courts 


Nesnidal) Whal 'undamental changes occurred in pro- 
cedings (nvolving matters of the ( ommercial Regsster’ 


Faidyna) | he material iega! foundation of the ( ommer 
val Register 1s provided in the ( ommercial (ode In 
principle (he continuity with the bnterprise Register is 
preserved bul nevertheless some vugnificant changes did 
xcur Predominant!) in the sense that the ( ommercial 
Register ‘as Decome completely publx Anyone can 
‘samine *ithoul proving amy legal interest as had 
heen required hy ‘he previous regulation The ( onmmer 
tal Register wil! ‘uture be fulfilling the rote of a 
publi listing. open i who wish to acquire informa. 
thon on enterprises cntreprencurs and the entrepre.- 
neurial activities 


Nesnidai| in whal do .ou see (he purpose of such a legal 

arrangement |! 1s known (‘Nal disputes took place cven 

othe Naghes! levels cogardeng publ access to (he 
mmercial Register unti) (he last menute 


Faidvna| Personally | am  onvinced that it 1s correct 
for the ( ommmercial Regester to be open to the public and 
he 4 generally accessible insting I! entrepreneurial 
activity 1s to contenue to develop. then the ( ommercial 
Register mus! primarily Oe of assestamce in organizing 
egal security That is why 1! must also contann all legally 
reguired data regarding ndividual entrepreneurial cnt 
tees «OUT es ogt (he same tome makes «| possible for all 


nteresiee: hoose af appropriate wseness partner 
and 'o acquire information about hem which is impor 
an' he oStaPbiisnment of possitice Nuseness Contacts 


The same purpose is we served 'y publrshing abbre 
‘tated information from (he ( ommercial Regsster in 
BO HODNI VESTNIK IMMERCIAL UV AZETTE) 
publication of whkch 1s Derg prepared 


Mowever (he function of the ommmercial 
thausted  provideng  ntormation 


Nesnida! 
Regisic: 


Faid\na hve mmercial Regsster also fulfilis an 
mportan' mirol tunction The regestration court 
records an ontrepreneur only after he has fulfilled the 
onditionms stipulated h) law A Copy of The recordation is 
ven! the appropriate finance office which is of great 


wugniticamce ‘rom (he standpornt of overseeing the ful 
fillment of ‘aa oDhgatrons 

Nesnida! , mntromed (hat (he (oe wee 
amended ——specificaily as esult of provissonms con 
ainec Sector My ind ul™ecgqucnt sections- 
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augmented DO) appeal provisions which replace (ne 
AISLING grievance procedures invoived in \1olations of 
the law What is the substance of (his institution insetar 
45 Dusiness disputes are -oncerned 


‘haidyna| The appeal is one of (he new institutions 
which specifically Gemocratizes Court proceedings 
(errevances tor violation of the law according \o the 
previous arrangement could be [iled only Dy ihe prose 
uior general. who represented the viate [he filing of 4 
grievance for \olating 4 law was not directly avaiable to 
acilizen of an entrepreneur An appeal \o 4 hagher cour 
is tiled by one of the parties in dispute (Nal is lo say (he 
entrepreneur himself within one month of having 
received the decison regarding an appeal from the 
Supreme ( ourt of the republic. [rom (he court of second 
instance [he filing of an appeal to « hgher court is fully 
at the disposal of the participant in a dispute and not at 
the disposal of some third party—a state organ |! can be 
filed against every decision of an appellate court pro 
vided 1! tulfills certamn conditions listed in the provisions 
w Sections |) through 239 of Law No 514 199 


Nesnidal! The amendment of the ( ivi ( ode resulted in 
sul other substantial changes What can be capected of 
them in regard to the entrepreneurial publi 


Faidyna| A substantia! change \s primarily the fact that 
4 Dayvment order can ‘e issued ‘or as much as 
Kos! 00.000 wien should speed up proceedings in hus 
ness matiers Let us say Quite openly (hal in additwr 
4 Shortage of judges. ome of (he greatest iiis of 
udicial practice 1s (he fact that civil court proceedings 
ast a relatively jong tome However in business matters 
sin the interest of the parties for this not to be wo Thy 
esults of such a dispute are not infrequently 4 maticr 
mpinging on (he actual camstence of an cnirepreneur A! 
cast our caperences in recent \imes so indicate §[ here 
fore. there is an effort to accelerate proceedings ©! 
ourse ot at (he capense of (he principle of Nearing 
estimon, hstimates indicate (hal payment orders . ould 
serve ‘O wive approximate!) one-Nall of all usiness 
dyvsputes Whai is involved here is that in addition 
assuring all (he rights of (he participants to (he dispute 
the proceedings should e handied no (he shortest pos 
vible tome [hes would be primarily in the interest of th 
entrepreneurs themselves—«! (he parties (co (he Nusiness 
lispute 


urrfen' 


Ker 4 


ertiain time (the change |ransftorming cconomn 
artitration to the Nusemess judiciary in accordance with 
temporary provissons COMmtamed in (fhe amendmen »' 
the (vel ( ode) well also Cause promiems particularly 
where disputes are involved which were initiated as! 
ear | hongs will be more complicated primaril, in arcas 
where appeals are filed Al the lieve! of the Supreme 

yurt of the federation some matters w! 
udged 45 proposals ‘or investigation according the 
aw on cconomec arhitration. at (he same time Sowrver 
ihe, must aiready he solved according |o provisions of 
the vi “ie | =6(Some = matters temporari!|. 
resolved as grievances involving a¥ olations | hes 


Cntr ue we 


wit! Me 
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will De those decimons on appeals which will acquire 
egal power in December and cases in which the parties 
nad (he opportunity of filing an appeal until the end of 
january —appeals which are Considered to be grievances 
with respect to violathons of the law And il is only with 
respect to new matiers—-those which are after) Jan 
vary of (es vear-—thal appeals to a hagher court can be 
onsidered 


Nesnidal) |uday when we are standing at the beginning 
wf (he iatreduction of the judi! reform into oul 
‘sonoma ite where do you see the greatest pittalls and 
most [requent sources of problems resulting [rom the 
new legal arrangement 


Faidynal lt ss promariy the truly enormous number of 
onthets we had last vear There are approximately 
00.000) confhets) wimeh os approsemately a ftourtoid 
growth Compared to previous years If we consider that 
personne! staffing did mot change. then it 1s not sur 
oriing (hat for cxaample in January || was not possibic 
© master such a quantity of busmmess disputes [I can Le 
‘aplained yy (he catraordenary increase in the number of 
‘nirepreneunal entities and by the greater Complenity of 
nusiness tres between them J oday (here are more arcas 
tf tnctron between such a quantity of entrepreneurs (han 
was (he case in (he past and. (hus cven greater opportu 
vives for confhet Therefore. «t can be logscally antic 
pated (hat there will De a fowurtold increase in appeals 
md al (he level of the tonal instance. even a lourtoid 
nerease (n the number of appeals to a higher court 


\nother problem is the technical-organizational vide 
onsisting of 4 shortage of appropriate space particu 
arly of negotiating rooms Thess is no longer 4 case of 
vegotiating in an arbetration office or the oral negotia 
on of desputes between two sides in front of an inde 
pendent judge or a senate Judges wi in ther robes. the 
nterrogation of witnesses takes place proot is presented 
he fullness of (he cautent typical for civil court 
proceedings ‘None of (hes was required for artitration 
ywoceedings [he ,udictal form of decrssonmaking per 
aineng 'O Nusiness disputes naturally means more (ime 
ind requires more material. Dul what 1s decisive is that 
‘he princeple of hearmg cvidence protects (he interests 
ynd r@hts of (he particepants much hetter Moreover (he 
‘ntire proceeding is imbued with more dignity 


rom the standpormt of the institution which | manage. || 
\ important to prepare to move to Brno in regard to the 
ndicated direction because according to Law No 145 
"9 hat city «ss the seat of the Supreme vurt of the 
SFR The move must be accomplished at (he latest ny 
the end of hes vear 


( owpon Redemption by lavestment | unds 
b \amined 


JC HOS9RB Prague HOSPODARSAE NOWIN) 
, ern 4 War , 
Article by Jen Dvorak Hiege of hconomes Praguc 


The ‘ M¥ers Are Serrouws 
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(Text) HOSPODARSKE NOVINY of || February | 992 
published an caxtract from a lecture by Prof © Kyn. 
devoted to coupon privatization ("What Is the ( ost of a 
Coupon Booklet) In reading it. | came up with several 
questions 


According (o the above-mentioned article, the value of 
property per coupon booklet is cstemated, in the year 
200). to be 33.317 korwnas [Kes| with a standard devi. 
ation of Kes’ 78 If, by discounting, we calculate 
today s value of Kos} 3,000 (we take as a bases for the 
calculation not today 5 interest rate of | 4 to |6 percent. 
bul a mere 5 percent. whech is a rate most likely to be in 
effect for the long term). then we arrive at a value of 
Kosi 5.285 Ata |O-percent interest rate, which corre. 
sponds approximately to the interest rate on long-term 
savings of a capital nature. for cxample. in the Federal 
Republic of (sermany, \t amounts to a mere Kes! 2.720 
These two numbers clearly indicate that the offerings of 
investment funds. which offer to buy up the shares of 
their funds after one vear for Kos! 0.000-15,000. are 
sernous. particularly i| we weigh (he risk and |imitations 
\o which a person who would wish to place his coupon 
pommts direct!) without (he assistance of an investment 
privatization fund is caposed 


in the relationship with :aflation. it 1s clearly necessary 
\o differentiate between (wo situations a) the creation of 
inflation in the course of the upcoming year in anticipa- 
en of a mass sale of securities by privatization funds 
Here the privatization funds would actually not suffer 
any josses in view of the fact that they did not provide 
guarantees of valonzaion. b) if inflation did not occur 
unts! after the sale of securities as a result of an cacessive 
growth in demand (so-called demand-tul! inflation) 
again (he investment privatization funds would not be 
threatened. bul the stability of the currency might be 
threatened 


According to the article by Professor Kyn. thes danger is 
mitigated hy the fact that the mass of the population wil! 
behave in accordance with suppositions on which the 
mode! of (he optemum conduct of a comsumer \s based 
Let us recall that according to this theory (which is 
sometimes called the theory of rational cxapectation) 
economia entities will not make any errors in cvaluating 
the consequences of global economic -political measures 
and that partial errors which will result in this evaluation 
will not be of fundamental importance 


The prottem | consider in thes connection is whether 1 1s 
possible (o apply (he capectations of the above theory cven 
to Our COmSsuMe;rs as long as they are growing up in totally 
nonmarket and universally deformed conditions’ | beheve 
that only solidly sociologscal and psychological tests of our 
consumers could provide an answer to the question 
whether young people in our country who are begunning 
ther careers. will be wollong to set aside Kos29 000 of an 
unexpected!) gained Kes}0.000 for savings and that 
people ‘acing retirement will have a greater tendency to 
spend” Even before the above articie appeared. | organized 
a munstest in my newghborhood. asking the question as to 
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how anyone would handle Kosi) 000) uneapectedly 
acquired in | 993" Nene out of |0 young people would use 
it all or virtually all to pay for travel. to pay off debts, and 
lo Make investments with respect lo the older generation. 
on the other hand. the longing to capitalize (this sum. and 
to thus acquire additional resources to help pay tor 
growing iiving capenses. predominated | am aware of (he 
iow declaratory value of my) craamples. bul | would never. 
theless recommend that we pul off clasming that data for 
( zechosiovakia contirm ‘the results of empirical studies 
realized in the West’ until the actual behavior of the 
population 1s evaluated However, | seems that it is 
necessary (o prepare such research already today so as \o 
make || possible to react to the conduct of the population 
on a umely bass | beleve thal 4 certam portion of the 
resources (clearly greater than anticipated by Prof ©) 
Kyns model) will be devoted to consumption and will 
thus. perhaps in conflict with the intentions of the authors 
of Coupon privatization. serve to revitalize demand and. 
thus. lead (0 national economi growth What is involved 
here is thal this process should not become the impetus for 
the development of an inflationary spiral 


GOLEM Organization \iews Economic 


Transition 

YC HOI9RD Prague LKONOM in (© ceckh § Mar 4 
pp.” 28 

[Article by Anna (ervenkova A Meeting in the 


GOLEM Club— The Crroup of Independent Economists 
on the Transtormation —tirst (wo paragraphs are 
EKONOM introduction! 


‘Text) In recent days and weeks. we have Deen living 
through a penrod which could be called revolutionary | 
iS precisely now that decisions are being made regarding 
the success of our entire economic transformation Fight 
millon of owr cotezens have become holders of invest 
ment booklets (DIK) and thus voted in favor of the 
government cconomn policy This success 1s undoubt. 
edly pleasing. but also involves certain obhgations The 
taslure of Coupon privatization (for craample 4 substan 
tial slowdown an insufficient offering, the bankruptcy of 
investment funds) would represent a gant disappoint 
ment given such great interest which 4 government 
policy would clearly not survive Success of the coupon 
privatization will be decisive in the clections and. in the 
final analyses. will even be decisive as to whether we 
definitively make the (transition to market principics or 
whether we shall stagger about in the hopeless circie of 
pious wishes and inconsistent provisions 


At the begenneng of February these were precisely the 
questions discussed at an informal meeting within (the 
GOLEM Olub of Chret Executive Officers. Cruests of the 
club were instructors from the CERGE (Center for 
Economn Research and Postgraduate Education at 
Charies | niversety) representatives of the trade umons 
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and of (he press Special Questions perlamuing \o invest. 
ment tunds were subsequently the subject of a lecture by 
me of the participants in the meeting, Boston | niversity 
Prot Oldnmeh Kyn. who is currently teaching at the 
CERGt 


( ritiersm trom the Right 


Al both meetongs, there was talk of the fundamental 
questions of the transformation in view of the fact that 
the discussion was based on the critical statement by the 
group of ‘ndependent cconomuists, the publication of 
whch on || December (99! in LIDOVE NOVINY 
vecurred already virtually (wo months ago. we are briefly 
repeating its mam pomts The cited statement. which 
was subsequently characterized as ‘criticism from the 
right primary states that the (undamental principles 
of our transformation are in order. that the liberalization 
of prices. (he opening of the cconomy, the currency and 
hudget restrictions. as well as the efforts to achheve rapid 
privatization are measures which were cssential and 
which were successful in terms of their consequences 


Nevertheless. the lack of consistency and decisiveness in 
government strategy ied to the development of weak 
spots and problems. an increase of which could threaten 
the further success of the ongoing transformation The 
authors of (he statement see these weaknesses particu- 
larly on the lack of support for small and medium-size 
business. in the show progress of small-scale privatiza- 
thon. in the inconssstency involved in supporting coupon 
privatization and in the tumid. indecisive position taken 
with respect to foreign caprtal 


The principal argument of the ‘leftist’ criticism of the 
urrent progress of our transformation is the failure of (he 
efficrency of the ( zechosiovak economy which occurred 
last year The authors of the cited criticism “from the 
ryght stress (hat an important internal factor behind [he 
decline in production was the inadequate support given to 
small and medium-size business. the slow progress ©! 
privatization. and particularly a shortage of foreign cap 
tal The dechime in production in the siate sector was 
unescapable bul the overall decline would not have had to 
he so steep i! private busmmess in this country as well as 
abroad could have begun to present significant competent 
Competition to the state monopoly giants night from (he 
heginning of prce irberahzation 


What Hampers influx of | oresgn ( apétal 


't «ss downnght shocking, stated () Kyn in the 
(VOLEM Club. “that a liberal economist. a follower and 
transiator of F Hayek. 1s able to conceal the family siiver 
from the free movement of foreign investments = Pro- 
tection of the famuly ssiver, however. 1s not the only thing 
hampering (he interest of foreign capital || 1s primarily 
political instability the nonfunctioning infrastructure 
‘telephones faxes. the desperately siow banking opera 
noms) the slowness. (he bureaucracy and irrespons: 
melity of State orgamizations. the postsocialist work ethic 
where an official 1s able to put off signing a contract from 
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Friday 10 Monday (thai is by hall a week) so he could 
travel lo his weekend cottage in peace. Verbal proclama- 
LkOMS are Nol cnough—loreign investors must see (he 
actual will to permit them to do busmess here 


\ frequent objection to the demand that foreign inves- 
tors be permitted, for cxample, to buy real estate 1s the 
current rate of exchange of the koruna. “The notions 
that withoul strong barners and protective restrictions. 
given today 5 rate of exchange. foreign capital could buy 
up all of Czechoslovakia 's national wealth in one after- 
noon are completely nonsensical, the rapid influa of 
foreign capital can substantially improve the balance of 
payments and can thus contribute to valorizing the rate 
of eachange of (he koruna 


The Openness of investment | unds 


()f course. the central pount of all discussions today is 
Coupon privatization During the above-mentioned lec. 
ture. Prot Kyn stated that. as far as the number of 
investment funds per inhabitant 1s concerned. ( zecho- 
slovakia has outstripped | \ears of development in the 
| meted States in a few weeks Another matter. of course 
‘Ss the legal underpinning. control protection of smal 
investors. and. whal is most important—the tradabelity 
of secures “The ver) proftibition of selling coupon 
booklets was nonsense contends Professor Kyn ‘| am 
afraid that a number of investment privatization funds 
came into berng only for purposes of Circumventing thas 
law Whal is most important however is that the 
opportunity (o (rade securitees Come about as rapidly as 
possibile so as (o establish a caprial market A burcau- 
-Tatically (hinking politician 1s always prepared to pro- 
tect the citizen. but frequently does him no favor that 
way The market is like water—it will always find its 
way. i! not legally then some other way Let us therefore 
prevent the escalation of administrative incursions 
which only serve to further slow down the creation of a 
secondary market in securities and restrict competition 
in the area of investment privatization funds Admunis- 
\rative prohibitions -reate the hotbed for speculation 
and i 1s speculation which could result in robbing the 
iuzens investment funds should be open to the man. 
imum and subjected to firm regulations. adherence to 
which will be fully guaranteed by the state 


In response to a question as to whether bemg raned on 
securities will not lead to transforming “cold” money 
imto “hot money and thus inflation Professor Kyn 
responded ‘Empirical research of the conduct of con- 
sumers in the | nvted States and cisewhere in the world 
has shown (that the average consumer devotes approx) 
mately 6 percent of any one-time income derived unex 
pectedly (lotter) winnings. inheritance) to current capen 
ditures (poorer individuals spend more. richer 
individuals jess) and that the consumer deposits the 
remainder or invests 1| Perhaps here in ( zechosiovakia. 
the share of consumption wil! be greater—iet us say. | 0 
percent—bhui definitely not more If the state prohibits 
the trading of securities. 1( will actheve nothing other 
than that it well sagmificantly embitter these citizens who 
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will find out that they made a bad selection and would 
like to (ranster their securities clsewhere At that. (he way 
out 1s Quite casy Facilitate trading in securities imme. 
diately following the conclusion of the lirst wave of 
coupon privatization and leave regulation to the (aa 
arca 

The ( apital Gains | ax 

“Thais is a (aa which, for the Lime being, is not even being 
considered in the proposed ( zechosiovak (aaing system 
but which is quite common in the West. in the | nnted 
States, || 1s called the capital gains (aa || (axes monetary 
income which results, in the case of the sale of property 
(real estate, securities, bonds). from the change in the 
market price of the property Thus. coupon securities 
would be tradable under (he following conditions from 
the very begunning: If a stockholder were \o reinvest any 
tunds acquired over a short period of several weeks into 
the securities of another fund or enterprise, he would 
have to pay nothing. If no remvestment took place. he 
would pay a hgh one-time tan. say. of “5 percent Such 
4 tax 15 absolutely not unfair After all. coupon privat: 
zation 1s here because the state 1s entrusting property 
into the hands of responsible citizens and does not 
represent any kind of vouchers for free beer 


‘Such high taxes would be paid only temporaniy and 
would have a doubly beneficial effect. particularly 
during the transition penod Primary because || would 
faciittate the free movement of capital between ind- 
vidual funds and stock corporations (reinvested mone, 
1S NOt subject to tax), it well create a competitive env: 
ronment and. thus. result in an effective contro! of the 
management of funds and stock corporations. such as no 
state official. no matter how enlightened. is capable of 
assuring 


‘Moreover this (aa would unquestionably retard (ne 
assertion of claams involving the certamty of a \entord 
increase and will thus protect funds which had promised 
too much against the consequences of (heir recklessness |' 
iS (rue that the government did not undertake (o guarantee 
therr promises. bul || would be absolutely politically unten. 
able for the beginning of the capital market (o be accom. 
pamied by a chain reaction of bankruptcies 


The Number of Rounds and the | istritunen of 
Securities 


“Of course, first coupon privatization must be accom. 
plished. stressed Docent Michal MWeystrik of the 
CERGE. “1 will therefore be necessary to wilve a 
number of additional inciarities |t 1s necessary (o know 
how prices will be modified following the conclusion of 
individual rounds in dependency on the cacess of supply 
or demand. Moreover it has thus far not been estab 
lushed and published what the critenon will be for 
terminating the iteration of the first wave Precise know! 
edge of this 1s very important for a correct selection of an 
investment strategy The most suitable criterion wil! 


obviously be to determine ahead of time the firm 
number of rounds (four or five) and to then stipulate the 
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prices of securities in the final round in such a way as lo 
precisely balance supply and demand However this wall 
require the division of securities 


‘This 1s connected with the problem of enterprises 
whose securities will De of catraordmmary interest 
According (© current rules. | 1s not possible to sell 
securities whose price caceeds | UO pomts—such an 
enterprise will clearly be climinated trom coupon priva- 
lization or can be purchased only by an IPF This is 
unfair to the holders of investment coupon booklets 
Why should they be punished tor having catraordimary 
interest in one or another enterprise’ The solution would 
again be a division of securities 


‘The success of coupon privatization depends on the 
establishment of ‘undamenta! and firm rules |i is pos- 
sible to comprehend (hal (he government did not capect 
such a number of [PFs to develap—ol course. there 
should have Deen « law and speciti implementing 
decrees. even i! only a songie fund had developed 


Rote of (,overnment in | ransition Pened 


Detailed questions with regard to the implementation ot 
oupon privatization have (thus pomted to a more 
serious problem the function of the state in the 
cconomy, in principle «| holds true that. in a market 
economy (the state merely cstablishes ‘general rules of 
traffic operation and (| 1s up to the individual partic 
pants where or whether they will travel Thes 1s ome thing 
those participating in the discussion in the GOLEM 
Club were agreed upon—o! course. former Deputy 
Michae! Kocab immediate!) drew attention to the tact 
that the State annot perceived as a singular entity 
The government is one (hing and the parhament is 
something cise particular!) where in (hes country there 1s 
a situation which 1s obscure where every adopted law is 
equal to a smal) miracie [he trade umonists who were 
present from the A()V() Assocation capressed their 
view that only a healthy well-luncthonig cconomy can 
permanent!) provide social security (we published the 
views of the KOVO) Trade | mon Association in 
EKONOM. No 6) During the current penod. when our 
economic and political systems continue to have a post 
totalttanan haracte: 4 well-thought-out purposetul 
economic policy is an absolute necessity If the govern- 
ment 1s aftrand of a soctal caploson « should become 
aware (hat (hes can onl) happen as 4 consequence of 
overly rapid progress Sul aiso— in (he cvent progress is 
exceeding!) siow-—as 4 onsequence of disillussonment 
in the knowledge ‘hat sacrifices made hitherto were 
unnecessar) 


Small | nterprise Privatization | iscussed 
YC HOI Prague HOSPODARSAE NOWVIN) 
nit cen i heh Yo 


(Article by Jana Kricnerova There are No Smal 


Enterprises 
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(Text) | beheve that it 16 apt to use the above para- 
phrasing of the saying “there are no small parts in 
connection with (he approval of (he privatization plans 
of so-called small and medium-size enterprises 


The ‘grey area’ made up of enterprises which are not 
managed by the branch ministries (their founder is (he 
okres office) is repeatedly forgotten. enterprises which 
are neither so small that they could be considered fertile 
ground for business nor so large that they would catch 
the munester's cye, enterprises that are not profitable 
enough for a local milhonaire (not to mention foreign 
capital) to be interested in them yet are nerther loss- 
producing nor so indetbted thai they should be discon. 
unwed. in short. enterprises that are nenther fish nor 
tow! 


On several occasions. \arious responsible or nonrespon. 
sible employees have vorced statements in the media in 
which the local coonomy has been confused with local 
construction and assets with initial capitalization. in 
which. without further proof. the trusting reader has 
been asked to beleve that | «6 crystal clear that an 
enterprise of one size or another 1s absolutely suitable. or 
\otally unsuitable for one kind of privatization or 
another 


| doubt that we can afford to pass over the large number 
of these medium-sized enterprises. which in local con- 
struction alone add up (o around one hundred compa- 
mes with a total initial capitalization of several Mmilhons 
and thal pay non-neghgsble sums into the state budget as 
(anes al a tome when many large enterprises are merely 
begging for money private individuals are demanding 
laa caemMptions. and the capense items in the budget arc 
the subject of major arguments 


The privatization process has become more compile. 
which is natural. employees are contused and tired of the 
incessant doubts about the future of a company and 
frequently they choose to leave giving as a reason (hat 
‘therr nerves semply cannot take 1 The rate of business 
activities 1s slowing down. and the penod of what \ acia\ 
Kiaus called the ‘preprivatization death throes is being 
extended 


Perhaps in order to clucidate some of the issues (hat arc 
confused. in order for the citizens to get some idea of 
how thousands of proyects can be dealt with in a matter 
of weeks in Laare. Minster | Jezek provided some 
comprehensible and clear information on the procedure 
through which cach project must pass in an articie 
entitied “The Route the Projects Follow’ in the HN 
[(HOSPODARSKE NOVINY! on 2) January (99) It 
mentions founding ministmes branch privatization 
commissions. \{ \s clear. sample and soothing 


Unfortunately | does not soothe me We are an okres 
construction enterprise instead of a ministry that controls 
experts in construction. our founder is the okres office 
controtied by a chet whose head 1s spinning from aii kinds 
of regronal problems and who has nerther the means nor (he 
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lume to surround homsel! with caperts on privatization of 
caperts in the relevant branches 


Instead of «a branch privatization commission. which 
should be above the issues and—using specialized 
knowledge about (he conditions in the branches——should 
listen (o all individuals who submit plans without pre)- 
udice and then choose (he most promising, we have an 
okres privatization commission. which designed one of 
the competing plans and thus is hardly likely to be 
unprejudiced when judging (he issuc 


Consdermng the number of plans and the short deadhne. 
there 1s no chowe but to rely on the opmmons of workers who 
admittedly ai jcast know where the given enterprise is 
located bul have no indicators to go by or the abthty to make 
4 qualified evaluation of a suitable privatization method 


From comments made by vanous ‘initiated individu- 
als | get the impression that somehow one has forgotten 
too quickly (hat the average citizen 1s hardly able to save 
a single milhon from tus monthly pay. and yet enter. 
prises with initial Capnialization of tens of milhons are 
indiscriminate!) consi rect |. be the typical enterprises 
suitable for auctions || has been forgotten that this was 
the reason why we started the world-wide coupon caper. 
iment hecause we acknowledged that hardly anyone 
owns anything | was shocked when we were imple- 
menting (he Coupon privatization in our own enterprise 
and the advocates of auctions were trying to persuade 
us— Okay then. band together and buy it’ | repeat— 
for an impoverished nation (and there 1s no question that 
that 1s whal we are) no enterprise 1s too small 


| would like someone to caplain to me what the modifica- 
tron of the procedure described in the article in the HN on 
>) January will be in relation to enterprises with 400 to S00 
employees whose founder is the okres office (and please do 
not confuse a construction enterprise with an uphoisterer) 


Sy ) November |99! we had all submitted our basi 
plans and were waiting (oO hear something from some- 
one— you omrtted this. vou made an crror here. what |! 
vou ined to do it (his way but. so far. not a word 
November December the first part of January not a 
word | presume that during this entire period other 
enterprises were in contact with therr menistnes. which 
worked with them and. during this tome. the plans were 
completed and perfected Maybe no one even read our 
plan (| dow that 1 1s s© perfect. or sw idiotic that 
nothing can be added to it) 


Whenever | try to call to find out what 1s gomg to happen 
to owr plan | naturally cannot get through Probably 
many others also want to tind out the same thing. And so 
| trying to find owt thes way Maybe someone will answer 
and will sumultaneously answer a large number of other 
peopie who would like to know =| oo often in the past we 
were used as the yardstick for ‘those that can be 
nored. we were filed away under the title ‘others so 
that our mends could be put at case and we could beheve 
that we would be considered with the same amount of 
attention as those who work at Skoda 
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tur Responds to lnterpellation on ‘bf \tremism 
HOIA 1 Audapest MAGYAR FORUM 
n Hungarian 20 keh 92 p /4 


leat of unterpellation in parhament by Gyorgy (sado 
representative of the Alhance of Free Democrats. and 
the reply of Lagos Fur, moenister of defense “The (:ado 
(iftensive. ( harge and Rebuttal —tirst paragraph is 
MAGYAR FORUM introduction! 


leat) SZDSZ | Allance of Free Democrats) pariiamen 
lary representative (ryorgy (sado has once again lashed 
ui at Hunganan domestic political life for allowing 
what he calls. the proliferation of right-wing and even 
‘atreme cight-wing phenomena in his interpellation 
lelivered on || February, the politician also assailed the 
government What is behind this tolerance toward the 
lar right”) «he posed the rhetorical question. openiy 
mpiying that he expected to get an official response in 
which the government. Hungary's official leadership 
would promise to distance itself from politicians. repre 
sentatives. and press organs (ours among them). who and 
which—according to him—advocate right-wing and 
xtreme right-wing political ideals The presiding Vince 
Voros had tned to keep the lengthy interpellation within 
the constitutional tome limits for as long as possible 
without success Finally representative (;ado agreed to 
read off the sia ports that specifically constituted the 
theme of tus interpellatiion But by that time he had 
ucceeded in (thoroughly ondemning 4 large segment of 
Hungarian society as berg a ‘fascist sem ifase is! 
‘xtreme right-wing, —‘anti-Semoetic and the (the 
From hus speech. which was teeming with insults and 
erpal attacks. we are only publishing his incriminating 
A ports together with Detense Minister s Lajos Fur 
ebuttal to the interpellation 


| he (-ado (Juestions 


What does the government. of specifically (hy 
National Security (Office, intend to do in order to expose 
“Atremis( political organizations — 


Lo they comsider it feasible to employ the methods 
wed by the German (ffice for the Protection of the 

mstitu'ion. designed to keep tabs on the activities of 
“Atremust political groups and Organizations their mem 
bership and ties. even when they operate legally and 
publesh regular reports about their operations’ 


Is vecessary and feasible. in the opimmon of (he 
government. not to wart unti! the ( onstitutiona!l ( our 
lecides whether or not the clause in the ( riminail ( ode 
oncerning offenses agaist the community \s constitu 
tonal and adhere to that provision in administering 
ustice 


4 In the unexpected and undesiratie «vent (hat (Nis 
provision 's declared null and void by the ( onstitutional 
urt how does (he government intend to cntorce (he 
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provisions of the Paris Peace | reaty and other interna 
onal accords on civil and political rights outlawing the 
fostering of racial hatred and instigation 


Dees || consider || politically and morally necessary to 
condemn supporters of (he government—representaliyes 
ity fathers. party officials. newspaper editors. and others 
whose writings. speeches. of indirect involvement have 
heiped to promote (he propagation of racist anti-Semith 
and Chauvinisth manitestations | 


) Are the prime minister and (he government prepared | 
lake an unequivocal public stand in support of the Mun 
garian antifascist movement acknowledging (() patrioti 
achrevements. and al the same time condemning (he aggres 
sive war waged by the Horthy government and military on 
the side of Hither 


|ajos Furs Rebuttal 

The prime monester had ormgnally asked the muonister of 
miennor—the official most qualified and Competent to 
respond to these questions—to respond His rebuttal was 
ready to be delivered last week aiready the time when 
the interpellation was supposed (o have been presented 
Due to a lack of tome the interpellation was delaved unt: 
today Since Minister Baross is on official trave! abroad 
| will present the rebuttal on Nes behall and in the nam 
tf (he government 


Mr President Honored Parliament 


Representative (:vorgy (rado s interpellation has pre 
sented me with a considerable dilemma it is always 
lifficult to give a rebuttal having to reflect on statement: 
that in terms of genre do not tal! within the lopical 
parameters of the interpellation 


Much of what has been said is a reflection of subjective 
prejudice. cxaggerated stereotyping, and arfitrary \ Nar 
acter:zation For what is the Crentieman asserting here 
He is denouncing as ideologically ight. wing 
practically every newspaper that is not oppositionist in 
tone He is identitving Dv name individuals who hx 
larms used of still use capressions associated with 
racial and other types of discrimination He offers gen 
eralizations (0 support most of hes allegations More 
wer these allegations have heen made here on this 
floor with the entire country lrstening, so 1! 1s important! 
to make it clear (hat anvone trying to form an opimmon 
about our general state of affairs on the bases of (hes 
mierpeliation would be left with a distorted, radical and 
false impression that is in direct contrast with reality 


wireryy 


Disturbeng | ome 

The (rentieman speaks of right-wing cxatremis! dangers 
wnti-Semitism xvenophoma. and other such (things He 
hlarmes the eovernment and the atmosphere  rcated hy 
the government coalition tor all of (hs It Tryst 


lsturbing (to the government to know (hat wiht 
working hard to ensure 4 persecution-free secure life for 
fH) oof ts citizens. others may fe—w 
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working \oward (he opposite end by stirreng up emo- 
ons. | can just picture the elder!) survivor of the hell of 
the Holocaust. jolted by the interpellation from a 
peacetul evening in front of hus televimon at home 
beginning (o shudder first with fear then wath terror 

In the consciousness of many the traces of the difficult 
ordeals that people groups 0! people. and entire nations 
have been forced to undergo over (he past half a century 
are stuull permanentiy imprinted | nsuring the conditions 
of putting their minds at case is the duty of every 
responsible politician aspiring ‘nter into publ life 
Fully empathizing with him for (he personal hardships 
he has endured. | would suggest that thes is a duty of 
which the Honorabic (rentieman should be strongly 


reminded 
What is this world Coming \ Jewrsh cemetery ran- 
sacked in ( aliformia. »oung (hugs (oting Nazi regaha on 


iO Lsevor Endless 
olor 19 the eastern 


the streets. anti-Semitic posters sent 
insults huried al peopl iifferent 
part of Grermany fven trom the eprtome of welcome 
and tolerance. Sweden. we arc now getting reports of 
atrocities. Bui | could just as well include France and 
others 


Has there ever been an attempt in any of the democratx 
European parhaments Yame ‘Nhe government. not to 
mention the government coalition for promoting such 
phenomena, or (0 allege thal \(s policies encourage this 
kind of behavior fo not hele. Honored Members 
that the cropping up ght-wing extremist graffiti on 
our walls is sufficient justification ans where in the world 
for pomting finger: he government in the name of 
free speech and democra These symbols can be 
removed a5 soon as (he, are discovered. the perpetrators 
should be reeducated. and the job of the authorities in all 
of this 1s to ensure (hat puble order and safety are not 


threatened Dy cxtremist political—and not just plain 
political—institutions n recisely what we are 
doing 


Detiberate Misinterpretation 


Speaking before pariiamen! about vis months ago. the 
prime minister denounced al shades and every manites- 
tation of political extremism Since then other members 
of the government have isco repeatedly addressed this 
issue OM a number of occasions takes particularly 
strong teelings ? orerud! vomeone (0 ignore oF 
refuse to recognize this fax 


The Gentieman has cven included (he prime munister’s 
recent speech at the Museum of Milrtary History among 
has list of negative cxamples Since the entire text of that 
speech has been published and (he prime Minister him- 
self has spoken betore parliamen (honk that what we 
have here are preconceptions and deliberate misinterpre 

thers. No one 
egarded as a well- 


tations on your part and on the pari 
holding such views deserves e 
intentioned dehate partner 


JPRS-b ER-92-062 
© April 1992 


The Gentleman also talks about an alleged shift in 
Hungarian policies toward the right which in tes 
opimon, has heiped to lend wemht (to right-wing 
catremist manifestations | am not sure whal he means 
by a shaft (toward the might | would simply respond by 
saying that the Hungarian publi has spent 4 long and 
difficult historical penod learning about the dangers 
entailed in shifting either toward the left or the mght At 
the same time. it 1s worth porting out thal shifts toward 
the extreme right or the left in Hungary have always 
comecided with the emergence of domestx (ranors 
brought |o prominence under greal power pressure and 
foreign occupation 


Today the Hungarian people are in charge of (heir own 
destiny (ur government agencies arc functioning prop 
erly, and we have no reason (Oo caApect catremest and 
anticonstitutional tendencies to ever achieve positions of 
prominence [he government guarantees (his because |! 
has pledged with sincerity and honest) |o saleguard our 
democratic |iberties 

The interpeliator has also nade references ) DOO 
entitied ( sendorsors | kate ; im rendarrre ind the 
mini-Fuhrer of (;svor Aron Monus As tar as these cases 
are concerned the authorities have airead) ‘aken appro 
priatc steps in response to Complaints from the publi and 
m ther own The tact that in hes interpellation he assem 
roles to the government that are actually within the pur 
view of prosecutors. (he courts and even the ( onstitutronal 
( owrt. leads me to recommend that (he (rentieman thor 
ugh! eview our ( onstitution. with particular attentior 
to the democratic principle called the separation of powers 
among the branches of government 


“We Act in Accordance With the Rules of (ur 
Democracy 


immed 


The following is my respons he ou 
up in the (rentieman s sia pont: 


Both the National Securit IAL mal the 
intend (to follow closely capose and usine ct cpa 
means at (heir disposal climinate ai) catremist political 
Organizations 


mpioved ty the 


mstitution 


2 We do not pian to adopt the methods 

German ()ffice for the Protection of th 
which vou purport to be familar wit! st at the sar 
lume we can assure you (hal no group posing potential 


threat escapes the attention of (he a rmmeni 

} The government cannot nor doc ntend vert 
influence on the courts. nor car ending 
legal cases [t intends to fully adher: , res oof the 
( onstitutional wrt and in ihe m™ tn om 
mitted not to allow anyone | yverstep (i mounds of our 
legal order in dealing with any group ! peop! 

4 The Crentieman has \uggesicd ‘ha / nstilulional 
{ owrt Nas somenhow ignored (he pre nierna 


tonal accords and (the peace (real langerous 
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notion a5 it casts doubt over the competence of the 
( onstitutional ( ourt to interpret our own statutes. If we 
accepted (his notion that would shatter people's faith in 
our democratic legal system Should it be deemed nec 
essary. the government needs to follow up on the deci 
sion of the Constitutional ( ourt and determine whether 
or not it has resulted in new legiusiative commitments 


Y A anti-Semitic, Chauvinistic, and racist manitesta- 
Lons must be condemned, |! necessary by name. Also to 
be Condemned are all other cxatremist manilestations that 
mpact on the lives of individuals and groups Peopie 
advocating such views are not tolerated as allies of the 
government. nence the blanket charges vou have levelled 
against both (he individual government parties and (the 
government coalition are invalid and are hard to cxaplain 
even on the grounds of cxatreme political preyudice 


® The government is firmly commutted to supporting the 
ause of the antifascist resistance | beleve that this 1s 
also clearly evidenced by our draft proposals 


lt will not. however, stand behind anyone who capital 
zing on hes alleged or real role in the resistance served a 
regime which over 40 vears has economically and mor 
ally bankrupted our country causing this nation endless 
suffering 


HUNGARY 6 


He also asks whether or not we condemn the war that 
had peen fought by the Horthy army on the side of 
Hitler We condemn al! wars waged for evil objectives 
We condemn everyone who acts agains! the interests of 
his nation in the service of a foreign great power We do 
however distinguish between (he Common soldier and 
the regieme. and caretully weigh the political and gov- 
erming circumstances under which (he decisions had 
been made We draw ao distinction between involuntary 
lactical Steps aimed al saving (he Country and unques- 
toming subservience to 4 foreign power including the 
inviting of foreign lroops 


Honorable Sir fully Cognizant of your personal sufferings 
and grievances. | must ask }ou again Is it justifiable in thas 
country. in this parhament today (o ramse (hes issue in the 
manner vou fave chosen present it’ In my op mon 
neither our cxterna!l conditions nor our Gomesti interests 
warrant (his kind of attttude incidentally currently we 
have Sic separate (Our .ases pending agains! groups (hat 
may be characterized as racist | kindly ask. in ight of the 
above. (hal \ou accept ™ Multa 


(svorgy (sad0 did nol accept (Me Gefense moinester s 


endultal 


Parliament however did 
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Role of ( atholics in Political Parties Discussed 
IIE POOS9YA Warsaw WPROST in Polish 
Vo A Jf keh 9? pp 0° } 


Article by Andrze; Micewski “Political (atholics’’} 


Text} Being a fasth community. the Polish church repre- 
sents a powertul social force [It came into this position as 
(he result of the national role \t played during the partitions 
1s well as in the tomes of communsst dictatorship 


(on the other hand, the (hristaan Democrats influence is 
not apparently great During the recent clections, two 
groups clamed to be in that camp. the Christian Dem- 
rat Party and a umon of three groups calling them- 
seives (brstian Democrats Both of these groups 
gained only a few deputies seats. which 1s surprising, 
because we are living in a ( athol« country, but Catho- 
es turned out to be in nearly all the Polish parties 


Poland has won its freedom twice during the 20th 
entury in |Y18 and in | 989. and in both instances the 
successtul parties were not (hristian Democratic groups 
nul (hose (hat contributed directly to gamung indepen- 
dence During the Second Republic, a decisive role was 
played by) Pilsudski's [reedom camp, which symbolized 
the armed struggle for the country’s freedom. and 
Umowsk: » national camp. which symbolized the dipio- 
matic struggle that ied to Poland's recogmition by the 
‘ictonous powers during World War | The Christian 
Democrats carmed ther greatest electoral victory in 
December |922. when they won 44 seats in the Serm. but 
(hes was only |0 percent of the total number of deputies 
Now the (hristian Democrats (in the precise meaning of 
the term) have no more than symbolic representation in 
the Sem 


( atholies are also in influential parties that are succes- 
sors to Solidarity. but their situation is rather compl- 
ated The Democratic | mon {UD) 1s pluralistic on its 
world outlook which may be one of the reasons for its 
possible breakdown After a certam time. the ( entra 
Accord |P( | announced itself to be a Christian Demo- 
rat party although there are differences there too. but 
these differences are related more to ongoing politics 
than to any (hristian interpretation of the social sci- 
ences. The strongest group of Catholics 1s the Christian 
National | mon {[ZCHN], which has distinguishable 
alternatives. (hristian national and (hristian social 
Like the PC the ZCHN 1s definitely a mght-wing party 
even though the church's socia! teaching 1s permeated by 
the principle of the prnority of labor over property The 
Polish Peasant Party |PSL|. the strongest peasant group 
n Poland, also has (hristian roots. Such differences in 
the positions of ‘political (atholics create a good deal 
tf contusion among the faitatul Some of them keep their 
dustance from politics. considering politics to be morally 
Questionable ()thers would itke to see the (Christian 
social forces consolidate Dut in this case too. it 1s 


possidbie to find a variety of ornentations, because it 1s 
possible to conjure up several sorts of integration. The 
onsolidation could take the ZChHN P€ 


or even PSL as 
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the center in the first instance. the factor (hat would 
create doubts would be the national democratic tenden 
ces among some ZCHN activists. In the second. there 
would be doubts about the pragmatic nature of the 
which has little connection to any system of values In 
the third case, there would be doubts about the PSI 
agrarianis|, peasant-class aspect: Any union of (he © firs 
tan Democratic forces in Poland theretore appears 
remote 


There has been some talk recently about an alliance. bul 
not a umon. of the PC and the smal! PSL. S| Polish 
Peasant Party-“Solidarity''|. but such a union could not 
have any major influence over the course of parliamen 
tary work in Poland. (f tar greater significance are the 
intense but secret talks which representatives of the Pt 
and the UD are holding, doubtiess with the objective oF 
expanding the government coalition and further min: 
mizing President Walesa’ influence [The president: 
unexpected proposals concerning | adeuss Mazowieck: 
were a reaction to the talks 


| am not an advocate of any rapid mechanical attempt | 

torm alhances or bring about a fusion of ( atholic groups 
especially when not much work has been dome on the 
platform or ideological tenets because | think (hat 
Catholics should take seriously the instructions of the 
social encyclicals and all the popes teaching on social 
issues, which make up an integra! part of the church 

magisternum Meanwhile. the (rerman ( hristian Demo 
cratic Umon is the model in our country That party \s 
decidedly right-wing, which makes i very) different fron 
the Itahan ““Democrazia ( ristiana. a more jeftrst parts 
and one that. at any rate. 1s more inclined to enter into a 
coalition with the social democrats or even into agree 
ments with the socialists. [he ltahan ( hristian Dem: 

crats are tar closer than the Grerman ones to the postu 
lates of the pope's social encyciicals saving thal labo 
should have prority over propert) 


| am well aware that in the wake of [he 
period, the right wing is still legitimate!) ‘ashionat 

Poland to a certam extent and there is stil! an allergen 
reaction to leftist tendencies. |i also seems to me (hat 
people with liberal economic views are more necessar 
in busiding a market cconomy. bul the ever increasing 
manifestations of publi dissatisfaction. strikes and 
demonstrations by the people paying the highest pric 
for the transition from socialism (to capitalism demand 


ommunist 


that we attach greater significance (0 social consider 
ations. which are very closely related to [he ocial 
teaching of the church Because of its inteliectua 
authority, the ( atholic wing of the Democrat | non 


although 11 has divorced itself from the name ( hristian 
Democrats, has a great role to play in emphasizing the 
principles of social justice At the moment Jacek Kuron 
who is not a (Catholic, is the | D politician with the 
greatest commitment to social issues. [his 
surprising. Practical politics and parliamentary work 
which are often independent of the intent of th 
become very cut off from ther own systems of \ aluc 


momewnat}l 


tune revie 
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but | thank that serious, long-range reflection on the 
Christian social movement in Poland should take the 
exsstence of the Christian wings in the UD and the PC 
imto its picture of Polish political geography because 
Solidarity roots are no longer a determining factor 


On the other hand, the time for real clections between a 
liberal. Christian Democratic and Social Democratic 
orentation is approaching. The more normal our society 
18 om terms of the supremacy of a market system over a 
command system, the more the old divisions into left, 
right, and center will take on new significance. This 
significance has declined in the generai national struggie 
against (otalitarianism and during the first stages of 
building an open, civi! society Advanced market 
retorms are restoring the classical ideological divisions 
that exist all over the civilized, developed world. This 
means that they cannot bypass Poland either 


The historncal Polish Christian Democrats have (o some 
eatent been a central group between the nationalistic 
right wing and the declared social left wing. The Labor 
Party came into berg in | 937 as the result of a umon of 
the (hristian Democrats and the National Labor Party 
It was decidedly centrist in terms of the two major 
movements of the two decades between the war, when 
the Prisudsk: group imposed a relatively mild dictator- 
ship and the nationalists became radicalized after May 
1926. This group could not develop further before the 
war, and after the blows i! took at the hands of the 
communists, it had a hard time finding itself. but | am 
not talking about a concrete political party. only certain 
important traditions. Jerzy Giedroye recently said. very 
flexibly, that Poland should be governed neither by 
coffins nor by a Pilsudski nor by a Dmowski. but | fear 
that it 1s just these coffins that are dividing groups of 
political ( atholics 


Politically involved ( atholics in Poland willingly acknowl. 
edge the provisions of the Second Vatican ( owncil. person. 
alism. a balance between themselves and community in 
society. ecumenism, and finally all the religious content of 
Vatican II and the papal documents resulting from i|. but 
there are differences between Catholics. and sometimes 
these differences seem irreconcilable 


Catholics are still divided over the independence trad:- 
tron and the nationalist tradition. although both of these 
directions have contributed to the creation of an inde- 
pendent Polish state. Nonetheless. there have been great 
differences between the philosophies of the indepen- 
dence camp and the nationalist camp. differences which 
proved to outhve the war and the Polish People's 
Republic. The independence camp had revolutionary 


and socialist roots. Later it attracted most of the liberal 
intellectuals. || was also against anti-Semitism Although 
May !926 made Pilsudsk: a dictator. nonetheless his 
followers allowed themselves \o imagine that this was 
something ‘temporary that would end in a gradual tran- 
sition to liberal political democracy They liked to repeat 
the well-known phrase “Anyone who was not a socialist 
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in has youth wall be a swine in hus old age. So, paradoa- 
ically, the camp cxercising dictatorship appealed to 
liberal and leftist traditions Meanwhile. the traditions of 
the national branch were decidedly right-wing, and the 
national branch backed Roman [)mowsk: on nationalist 
and anti-Semitic grounds He was the enemy of any sort 
of national minority. in the idea of an cthnically homog- 
enous national state Although our nationalists \oday, at 
least those in the ZC HN. are far from aggressive nation- 
alism and close instead to the tradition of what 1s called 
“the professorial group in the national democrats or the 
Peasant National |) mon. thei nationalist approach 1s 
nonetheless a thorn in the side of the liberal clite 


The nationalists are irritated by the liberal camp's osten- 
tatious “Europeanness. because in i they sense disap- 
proval of any nationalist approach. not just radical ones 


Among the inteliectua! cittes in Polish ( atholicism and 
among the so-called political ( atholics there have 
remained disputes and divisions that should have been 
overcome long ago. bul. untortunately this has not 
happened. For this reason there 1s still a psychological 
gulf between people who agree on many basic issues 
people linked by common religious ties. (he most impor- 
tant thing. Whether the ( atholic world will play a greater 
role in the life of Polish society and in Polish politics 
than now or during the two decades between the wars 
will depend to 4 great extent on overcoming these 
differences and divisions \ Compromise is difficult in 
the dispute over freedom and nationalist traditions, but 
it 18 possible to get md of the political baggage of the past 
and to develop a common system of values The disputes 
from between the wars concerning the past are an 
anachronism today 


Church's Argument in Favor of State Religion 
YIEPO2JS9B Warsaw PRZEGLAD KATOLICAI 
im Polish No 4. 23 Feb Gop 


[Article by Reverend Jozet Arukowsk: “The ( hurch 


Versus the Democratic Miate 


{Excerpts} (passage omitted| Above all. we must realize 
that church-state relations are handled in (wo planes in 
the legusiation of modern states [hat is. institutional 
relations and interstate relations | passage omitted] 


According \o hestory. we must therefore say. that the 
constitutional mode! of the separation of church and 
State that remains in the constitution of the Polish 
People's Republic is a Soviet mode! despite the tact that 
it has been modified many times Thies separation has 
placed the state in a hostile position against religron and 
the church On the basis of (his principle. communzst 
leaders used Stalinist caesaro-papist methods (o wage a 
policy armed at imposing a Marxist-Leninist version of 
ideological monism on the whole society An attempt 
was made to subordinate the whole educational system 
to communist ideology including materialism and 
athersm at the same time The regulation of relations 
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with the (atholhc Church through an international con- 
vention with the Apostolic See and so on was rejected. 
Because of the very negative content of this interpreta- 
tron of the separation of church and state, in its docu- 
ments on the axiological foundations for a new constitu- 
tron, the Polish Conference of Bishops came out against 
the inclusion of this principle in the Constitution of the 
Republic of Poland. The Senate ( onstitution ( ommis- 
s10n took the same position in the draft \t published in 
Apri | 99) 


Al the same time, i must be noted that some drafts of 
the Constitution of the Republic of Poland announced in 
1990-91 again call for including the concept of “separa- 
tron of church and state The draft prepared by Warsaw 
Umiversity lawyers under the direction of Prof S$ 
Zawadzki, the SD {Democratic Party! and PSL | Polish 
Peasant Party) party drafts, the first version of the Seym 
Constitution (Committee, and the clectoral platform of 
the Alliance of the Democratic Left all take the same 
position. On the basis of this proposal, we can inter the 
sort of ideological! foundation they have and make some 
deductions about thei program for the future Demo- 
cratic Curopean countries, which until recently formed a 
block separate from the totalitaman communist states. 
approach the relationship to the church in various ways 
They traditionally tall into one of two groups, according 
to the way these institutional relations are laid out 
countries with an established religion and secular coun- 
tres. Because the changes in regime in Poland are 
helping (to build a democratic system. there are (wo 
possibilities: [t can be a democratic state with an estab- 
leshed religion or a democratic secular state | passage 
omitted | 


Senate ( ommission | vaiuates ( coperation W ith 
FRG 

Y2IEPO02634 Warsaw RZEC ZPOSPOLITA  ECONOM) 
4ND LAW supplement) in Polish 22-23 Feb 92 p! 
[Articie by Ewa Zychowicz “( aprtal Will Not Flow In 
by Itself) 


[Text] The lack of money to fulfill obligations. the 
political instability in our country, the unclear division 
of jurisdiction as to decisionmaking, and the ban on 
buying land and reali estate by foreigners—these are the 
main obstacies to the efficient application of the Polish- 
(serman treaty on good neighboriiness and [tnendly 
cooperation They also complicate the development of 
direct cconomic cooperation between enterprises and 
umpede the flow of German capital into Poland 


Those are the conclusions drawn by the members of the 
Senate Foresgn Affairs Commission after Fridays 
meeting with members of the government. a meeting 
which was devoted to the past accomplishments of both 
parties to the treaty 


As figures from the World Economy Department of the 
Central Planning (ommussion (CUP) show. Poland's 
share in trade turnovers with Germany in | 99! 
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amounted (o about | percent. Poland, on the other hand, 
recorded a 44-percent increase in cxport to that country, 
which puts it in second place after CIS |Commonweaith 
of Independent States} in the list of exporters from 
posicommunist countnes [he value of Polish export to 
FRG last vear was $4 billion | 72 millon, whale the value 
of umport was $3 bilhon 633 milhon Compared with 
1990. our turnovers with Germany grew 82.2 percent, 
export grew 43 percent. and import grew as much as 
165.8 percent. The commodity balance sheet tor Poland 
at the end of the vear turned out to be favorable and 
amounted to $539 million 


Market import made up only | 5-20 percent of our total 
import from FRG. however 60-65 percent of deliveres 
were imports of producer goods. including products 
trom the electrical machinery industry—45.6 percent, 
and chemical industry—!6 percent. Import for invest- 
ment purposes constituted 20 percent of delivenes 


In export from Poland to FRG the share of products 
from the electrical machinery industry was 22 percent, 
metallurgical products—!& ¥ percent construction—9 3 
percent. wood-paper pulp—a& 4 percent. and tood indus- 
iryv—8 9 percent. Agricultural products valued at $146 
milhon constituted only } 5 percent of the entire import 
las published] to FRG 


As Andrze) Voigt from the intormation and Negotiation 
Center of the Ministry of (bwnership | ranstormations 
said, in past years over |. 500 permits were issued to 
establish Polish-Crerman joint venture companies, with 
an initial cap*tal amounting to over $16! mathon. Polish 
capital commutted in these compames totaled $9% mil- 
on. Last vear there was a distinct drop in the number of 
companies established. Only | 32 were formed 


The generally small amount of foreign caprtal invested in 
Poland. approximately $700 milhon. is a disturbing 
phenomenon For comparison. there is $1! dilhon of 
foreign capital present in Spain Minister Jacek Saryusz- 
Wolski. government representative for European inte- 
gration and cconomic assistance at the ( ounci! of Min- 
isters, told the members of the commission that the 
Germans. in conformity with Articie & of the treaty, look 
favorably on the prospects of Poland jommng the EEC 
but they attach certain conditions to their position. The 
primary requirements are that our country lumi infla- 
tron to 3-4 percent annually and reduce the budget 
deficit to } percent of the national income. The over- 
coming of various more or less valid biases on the part of 
the Germans plays an important role in our mutual 
relations The main problems are population migration 
and the competition of ‘orm articles on the market 


Minister Marcin Rybick: trom the (UP described the 
Status of the work of the Intergovernmental ( ommuission 
on Regrona! and Border ( cooperation. which has been 
functioning for over six months. The principle task of 
this commission is to promote contacts between cco- 
nomic orgamizations on both sides of the border and 
among regions Working groups have already been 
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formed (oO implemen! concrete ideas. primary of an 
investment nature [he first plans deal with (ransporta- 
on land-use Managemen( and cnvironmental protec 
tron. As of thes date we have recorded approximately | 00 
concrete initiatives on the part of the vorvedes Lack of 
money blocks (he speed) implementation of all of (hese 
undertakings [he so-called Stoipe Plan named after (he 
minister-president of Baden. Wirtemberg who envisaged 
the creation of a jomt cconomx region. has not yet been 
approved by (he federal government nevertheless \alks 
and negotiations in (his matter are underway 


Trade Restoration With \rmena ‘Noted 


Armenian interest, Needs 
VIE POJSAA Warsaw RYNA/ ZAGRANIC ZNE in Polish 


Vo % »? ben y) p 


|Articte by (JZ) “Polush-Armeman [ies Reviving | 


(Text) The collapse of the Soviet | mon has stemulated in 
discrete republics interest in a more active development of 
foreign contacts on (herr own (‘ine such initiative for 
closer Cooperation Nas heen ont!) undertaken % Poland 
and Armenia in the past both ountnes had mamtamed 
close cconomx contacts and (he Armenian minority in 
Poland benefited ‘rom road ultural cconomn and 


religous (iberties 


Now Armenia is rapidly (urning into a country with a 
market cconomy, Privatization © industry has been 
announced. and “) percent of ‘arms are now of the 
family tarm kind For the most part (hey are not more 
than five hectares in size 


Armenia al present is (rving to actheve in the | ranscau 
casus a financial position semolar to that winch used to he 
held by Lebanon in the Middle bast |! aiso intends | 
tughtten its ties with Europe According to comments 
major Armenian representatives ‘hal owntry |5 inter 
ested in estaDirshing in Poland an outpost for :ts business 
interests in ( entra! Europe 


For the tome nerng. Nowever Armena 5 strugging 
against the difficulties ensuing from the deep criss in 
which all the countries of the former Sovret | neon are 
plunged (renerated national ncome ‘el! \ast -ear 
percent. and food output was |9 percent iower [hat also 
is why the import demand » ‘hat owntry « chefh 
focused on ‘oodstuffs 


( joser anaivers of [he possiMiities for. ooperation as wel! 
as the development of  urren' mutual ‘rade whould he 
promoted ™ ‘he vist of an Armenian | rovernment 
delegation (o Poiand The delegation » headed by Firs 
Deputy Prime Minister (:rant Bagratian Proiren 
Armeman ‘rade agreemen' «1! % “ened 


meth, nterested 1 ‘oodstuffs 
mcd Neat Armenia wn 
“2per') «= oofmmodrties 
he wines and agnacs 


The Armeman wde 5 
such as grain witer molk 


range of agricultura) anc ‘ood 
fered comprises 9 addithor 
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already known on (he Polueh market peaches. and apr. 
Lots Possebtlities for (cooperation in (ruil processing and 
storage and especially in fruit drying. are arnmung The 
Armenians 4iso are |ooking for partners (o Looperate in 
(he production of spirituous beverages 


("her (OmMMeoditices (hal Armen can capor are nonter- 
rous Metais—~ opper and molvodenum 


The conditions of and possibtiities for mutual trade 
should be determined more closely a the planned 
mecting Detween the Armenian delegation and Polish 
businessmen (in the Polwh ude among other cnter- 
prises. Morte: impeametal Elekirwm istrpol (IBCH 
and Patex have alread) capressed interest 


vmmmodilies worth Ain 
mn Polish exports 


Note Last vear we tad imported 
milisom cloty, ‘rom Armenia Statisty 
are not aveiiahte 


Detasts of | rade \greement 


(JE POJBSB Warsaw RY NKI ZAGRANIC ZNE in Polish 
Vo 048 OS Feb 42; 


Artecte hw (C) A 


waned 


Potesh-Armeman | rade Agreement 


Teat! (in 


was signed 


4 betruar, « Poth Armeman (rade agreement 


The agreement stresses (hat Poth ountnes wil! promote 
ooperatron specially oo ‘fhe onstruction matenais 
ndustr) agriculture ‘rade ‘mance Senking ‘ournm 
and pubix health § nder ‘he agreement (fhe | cooperation 
will he accomptirshed ™ among other ‘hings 


-hachanges of (rade and ‘echnoteg, representatives 


Formation of )om! .entures 


— onduct of oon! research 
—4 WEamization of omsuitimg services 
4 WEamizatron © ‘arr and cxhehetoons 


All settlements and payments Yeteeen Soth ountres 
wl he on COMvertiite urrencies mudering Mkwwever 
(hat owr partner may have drfficulives with (ash wettic 
ments. Serter ‘rade aise «s covrsaged [he prices of the 
goods and services proveded and the deliver) terms well 
we specified ontracts (Jeter «tll he agreed upon in 
wperatc undersiandings ‘“wlieweer enks 6 wet! as 
WetTween COCO ON;rTi “Ntitees 


VMienrter « } conewm 
PPorluni! mec 


The Armenian delegatior 


vant Bagratiar «1! aie awe ‘Me 
with Petes Musrnesamer 
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ywedteh f vecutiv« on Bussmess. ( competition 
VIEPOlO4 Warsaw RZEC ZPOSPOLIT A 
ECONOMY AND LAW capplement) in Polish 
*h her ¥. ft it 


\imterview with (savoran Lundberg, vice president of 
ABB . Swedish Swiss clectncal cngsmeering firm by 
Danuta Walewska and Piotr Rudzk: place and date not 
given | Adweee You To lewvest in Poland” 


Text) (RZECZPOSPOLITA) When ABB decided three 
years ago ‘o nvest «9 Poland what were its principic 
‘ears 


Lundberg) was afrand of the same (thong that al 
nvestors arc afrasd of—ell | De possebile to achieve 
political iateirt) 4 statie currency) and well inflanion be 
mgh My) ‘cars ‘heretore pertamed 'o internal potstical 
condions Bul «we also had doubts as to the firms 
whch «c wanted (o invest our money whether capstai 
productivity and people would be able to adapt to the 
competitiveness of (he Western wortd | beheved tha: 
(hes was possrtic frnall) we asked ourselves (he fol- 
owing guestioms «san «ec provide cffective (ramung to 
(hose peopie who have (o deal with (he language Harner 
No one «9 @ form eoke Poleh and not many Poles 
when | came bere spoke English Therefore we ined to 
ommunicate (9 arrows wavs We aiso had grce! doubts 
oncerming ulturai Derners «whether «we well be able to 
yweroome (herm of «tll we cause some kend of protierms 


Today | can ey that | am completely satesfied with (he 
direction 9 «tech petrtecal Ranges in Potand are goung 
aso perceive 4 SrOong ‘OT MIMmen! © atlempn io 
ontro! inflaton «fech 1s \er) (mportant to an investor 
Therefore om om optermmest © aprtal productivity and 
work organization are (wo frcids wfech Go mot create any 
protierm We ‘ave Seer wccessiul 9 ‘corgemizing 
Zamect and |dowme: | oday (hese are very good factones 
Joung “chatte «ort «ich meet) wortd tandards 


RZEC SPOSPOOLIT A) If vow fad to adiwese « large firm 
now on whether | chowld eves! «9 Potend what good 
and hed pornts of wr owntr, would vow same 


Lundberg, an sa) «1th pteasurc (Ral almost over) day 
| ewer ocopie (© ‘eves! © Poland  & w with 
onviction "ecawse «* wrectves Seve Seen weocesstu: 
with both Lamech and ‘dotme! Both factores are prot 
‘table and are benefice! to the Pole coomom They 
nave provided Prtanc over §$)(#) methon from (fe capor 
wo other products am cow Sokdemg (alts @tth ‘he 
managements « ‘hese ‘actores om (Re watyec! of ore 
vestments on (he order of $40 \) mathon ower (he nen! 


RZ SPOR ita wheal tegree tec nvestments 
thange Jamect onc | otme! 


Lundherg, &- appieed (Pe lughes! «ortd tectnotagees 6 
these plants © (fhe oraduction « ges (urfenes (‘fe istes! 


There has Deen « great hange 9 attitudes because our 
wage system is closely (red to the results of the work and 
1S productivity 


(RZEC ZPOSPOLITA)! Almost two vears one of the 
hugh representatives of ABB told RZEC ZPOSPOLITA 
that ABB and Fliektrim  ompeted several (umes on for 
cage markets cg 9 inde Vow after taking over |() 
percent of the shares in Elektrm ABB has become one 
of the largest foreygn investors in (hes Poth emterprise 
What was (fe reason for the decision to buy shares” 


Lundberg) |radmonaily Zamech and Dotme! worked 
coset) with Plektrum Today both of these plants are 
sharchoiders in Flektrim We came io the conchuson 
that cooperation with thes firm. even in the future. 6 a 
veT) positive (hong because || cnables us |o caport from 
Potand and ABB cannot do this alone This therefore is 
‘he plane f ollaboration 


RZEC ZPOSPOLIT A! And could 1 not have been a case 
ABB saving Sence we canner beat Flektrem we had 
netter »om (hem 


| undberg) Retatoms Setween uo lave afways Neen good 
We competed «ith cach offer (9 \armows «entures wt ‘hn 
s notheng unusual [hes 5 normal cconomn practice 


RZEC ZPOSPOLITA) Do vou betewe that (hes :owest 
ment «tll aso change Plekrim 


| undiberg) | (nent (hat Fie&rom and ABB wri! adapt (her 
eterna! EEMZatiom « 8 ° Take OOprretion um 
pier “No more than (har 


R7E 7POSPOLIT A) What are the goa of ABB 
activitrtees 9 bast Furogr 


Lundberg) forest of afl «ec want to serve on Customers in 
the loca!) markets 26 om the case of Potend We aise wont 
© capend oer ‘rms © cach « wey ‘hel castomen en 
fhoose a6 Wr ust sogurre . ‘Cpulation Neng good 
partners [or (ong-range «ort if Potand io our plants er 
tevetoped ‘he atew sv anteater Nethods © production 
and (hrough \ 8B wr orranged ‘inancing for modernize 
son of "he power ofant We aise rested ace pom 
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Rb) JRPOSPOLITA! Dees wour fem hawe copcrete 
van moerning other Last buropean countries’ 


Lundberg) We eve operations in Mungary om the 
rmer DR ond oo )ugostawa We are now begenneng 
howtovaki We are conducting talks with repre 
eolatves of Russa and lsteneng (0 whal s gomg on 
re / ht now « would be defficull to gO (Mto (hat 


Res y iv} 


\H8. \esets oo bast berege 


~clish Swess clectmcal engeneermg concern ABB 

P athe of (he lange works companies who are 
es ‘pend ‘hew operatroms in (he Comptes of the 

rn set ame Semee the fall of the Bertin Wall 
HH oes gone (ote the former GDR Poland Hungery 








T alia ‘vas Neen unswccessful oply in (he ase of 
~o,ene «6where 69 68 6Stempts to offen ihe 
bin ~ometrve facters oo Pilsen « ioet out to the 
: See rree rs 
HK has! |} urope are own fellow 
ete ee - | Epheves, 
(i o (comme tome 
wows be ’ “=r wen J] 
wert aw toreret, - 
neiner’ ag 
ta ow anshorme 4s 
1M 
wrger s ~~ . vroeet Mert) © “ 
* —_ Vvigmen' 
o eee 
al a r ones oe 
“ah -“rmer ak The | sw 
“ef same - . 
» eer 
“ «am oe we 
. —— 
ne - . “- 
miihers «at Form oo Weeden nm 44) He «a 
" « VMechansca!l Oepertment of tte Kove 
~erreecr ng 9 Ytockhetm and (ie | rade and 
eoertment « "Re newer) oo ond 
; " . arvows wweedesh |. ts unng 78) .5 te 
om of ASEA STALAB Gurung | 9O8-49 be was 
\8R Raden 4(; and be hes Deer coe 
nh ‘ure? and Need | «© omer 
emarimen' vwnce ‘or. 8 
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Nerwegian Firm |o [tstribute ()i) Products 


VIE POJAYR Warsaw RYNA! /4RANIC SNE 
Vo 2 OD heh) p 


nm Pdien 


Articte by Jadwoga Druzynska “iatow! from the North 
Sea It is ( losest to the Baitx suder the rubra Lcaders 
wt Wortd Buseness 


bacerpts| ( rude oF and gas nowadays are a major factor 
i Novway s coonem, And Viavenger once an impor 
(ant lishing port and fish processing enter as he ime 
4 Capital of (he petroteum indusir: and (he vite of Mtaton 
the mam Norwegian capecter «| (rude petroteum from 
the North Sea 


The cstaDieehrment « (hal orperation 
vwened ® ‘Re Norwegian roverTnmen | as lowe! 
med \o the discoveries made in (he VYorth Sea fone 
ihe woond Sell « ine | eH hi catracteon on ‘hat 
‘qpon ommenecd in md Mato «was ostahiieied 


afteach) 1s whol 


m9") ites thes 2 retatewel) young Company one of thx 
three | Norwegian) or! companies he oidest of that (rw 
Norsk Hydro is Vepercent Viate-~«<rwned |! 1s active oo 


mi on Swodroeetectrn power « adicated \™ (ts arn 
hel ae 6fl leech «offer Goma «© ‘he fHemece! and 
metallurgical industries [he (hind Norwegian «om 
pen, which +s emaiier and more cecen! Naga Petroteum 
has) foe Seen  oMmmpietel) pri: atized 


Miaton 1s fot one of [hose Nuge 6) COmmpenees Mur ot! 
$4 wugnificant 4) producer specially om ‘he marke 
northwestern Furope || also 1s worth moteme (hat oom (he 


mt of the European [op 8) rcoenth owhtehed 
THE FINANCIAL TIMES Stator « ranked "th among 
the furopean ompenr grouped x cording aie 
oume in we had cached $ vebbec or 
\evesement Mregects  |'otend 
tt ws foe (onseder ‘he Neos! Mmportan ms “ 
'v— suc Ceameci, fe presence and tention « Mato 
n Potend As mentromed ‘he Need of ‘he ompan 
ffice no Warsaw Vir time Magstad  Sorwe am 
ierd among wr rude petroicum wapptecrs aft Me 
former | SSR and iran (ast var ‘hese oceperts | 
at 0 6methon metry (om and (fe oresemam, « mai! 
at thet jewe! (fee cer «6 ork ie roo me 
‘vetmer) 0 (dansk 68" cure ‘f ‘ : with ips 
‘tasoan ‘or Viator nicres: § u ments rr ar 
‘han oo Potend wed 6penec oof r? a! 
bstoma. aprtai anc a) won oo fer enetie 
Prec nm Y tows uema ‘rom Norwe " stan 
© Owntrres adporneng (he Batt, ne ~ 

” ‘heer cowntrees Potend « ‘fe ares 

wring " cform.«aused oragrew r 
” ms cmergrnc. rewrT Me ween sS 

ntends ‘ek wore ) gaeetene wr al 

error tiated ctic ' mtr 2 ar a’ 
car «ith fe Petrotcun ‘rr dun | Ma "9 
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government! distributor  iquid tuets in Poland Pre- 
wumabdl) gasoline vations Nearing (he Miator logo per 
haps ke (he one shown on ihe photograph below | not 
reproduced here| will Xe iocated in the Seczecin areca 
whee || 1s the -losest to Norway. Dut also on Poznan and 
in Warsaw (he latter offering (he Oeggest market for 


gasoline 


Ties warrants mentioning (he innovations introduced al 
the gasoline Viatroms n Norway That country always 
sensitive aboul onvironmental protection (as demon 
virated ‘or chaampice ) ‘he ‘act (hat «| fas already 
ntroduced « (aa on carhon dioaide emsson) has linked 
ihe [uel distribution network (o a new recycling system 
proyec!| Mato: cooperates «ith Fetes Secret) which 
handics «asic Managemen! and which ncidentally also 
has ts offices in Stavanger | assole viatons happen to 
he (he places (or [he accumulation of all kends of wastes 
wen aos) | 6ofeetlh) Md iires malfunctioning storage Dat 
teres. of Spenl Motor of Al such wastes can De regen 
crated—trom ‘he culbher io (he tires to the lead in the 
Morage ‘aticries 


Phete | aptier 

Mato ans 60%) gpsoline vtatrons if north 
western furope Wel milar Viatbonms wpring up in 
Priand 
(,M-PSO) \ute Predection Negotiations 
IEPA Narsaew REC SPOSPO!I | Fc OONOM) 
i"/ i” Mprrie rrte rt ’ , ’ er War ¥ 
Arik januta “ arcwsee MahSO) §$ Millior 


To Start Woerh 


Test! After & copeertiee 
TNoment,s «hen 


got lations and Man, ‘ensee 
wegetiations «ere practicall, ready 


wees f' renerai Motors | urope (sME and the PS 
automoemic plant! ‘together with (he Menestry of 
industr. and ‘rade (MPH)! the Menestry for ( henership 
Transformation MSPW) and ‘he Menestry of Foreign 
hoonom) cperation MWe vagned a Memo 
“andur ndervianding on friday (8 Fepruary "his 


documen! coe Takes «= possihie (or Horm enterprises | 
ompiecte al) Uctants of (he undervianding Nonetheiess | 
$ ICS "WgOrOUs [or [he parties Making (he agreement (han 
, better of intent @efoch miarms man, tauses Attorneys 
‘wheve ‘hal 4 Memorandum © understanding \s 4 Morr 
omtortatte jocurmen ‘Yecause joes oor oreciude ‘fe 
aithdraewa | whee of "he apreemme woes 


Howerve ndicatoon ‘hat (hes is @Rat would 
nmappen oo (he ase 6M hone PS) Romer baton 
orewdent « «ME and Andrre srkrewrcs PSO) meet 
rector «ho ugned ‘he undervianding§ icar!) oreathed 
/ wer oo ochre’ afterwards he «wth 6otetes? ‘eet ‘fees 
nomen! «a5 “ort? wearing * Tonths ‘or Aner juc 
vod thy RZEC 7 OSPOOL TA wtech moment in the nego 
mhom ‘hes ‘of? wae ‘he moet Gremeete ope 4 | werk 
hecemner «hen near, 

“anene Sol were oor 


here wee Me 


Ce ‘pircc ‘Ra ~a* if 


a he hexumen' “err rad 
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ugned while KR A baton beleved (hal (he negotiations 
were normal bul that 4 November was the roughest day 


The tinal decison to ugn came late Thursday cght 
going into Friday morning. The sagming ceremony | tsel! 
also (00k place after an aimost two-hour war full of 
\enson which was caused partly by (he need to caplain 
the question of financing to the PSO) a plant that is 
vernously in dem as everyone knows Al (the last minute 
\ndrre; Topmmsk: acting pressdent of the VBP | Polish 
National Bank) went to the MPH According to the 
ugned documents (iM 1s obfiged to invest $7S muithon 
o makeng a oew factory \o manulacture | pel-hrand 
private automotmies [he appomtment of a jomt (eam 5 
also planned This ‘cam wil! present oncepts for 
replacing the Polonez with a new model (baton said [hat 
(| Was NOt known whether (his would be a large oar or a 
ymali one) (+M also plans to -onciude an agreement with 
the PSO) concerning technical assestance (0 modernize 
automomices which are urrently berg produced and (to 
vireamiine production 


(aM \thewrse plans \o Looperate with former FSO) copro 
ducers with its plant branches and with Polish supphers 
~ components and to conmect them with (he Most 
mportant supplrers of parts for (s>M Automotive ( om 
ponents (sroup burope wfech Setongs to (6M prey) 
wel) ugned a memorandum \ undervianding «ith (Ne 
Shock Absorter Plant io Arosnme 


Minester Andrre; Lipko ofserved (hal (he ugned docu 
ments will \ 2 wgnal ‘oO af) offer ‘orcign investor 
Robert Eaton announced that > = 496 hes firm plans | 
nvest considerably more in owr country He sand that 

‘ posssiie ‘or (hes warm to Se fivefold of watold (he 
amount f (he  urrent agreemen! Viressed & baton 
$7 molhon os just the begenneng We also behewr ‘hat 
“ur onvestment will have a stemmulating impact on (he 
ecomom \ Meanwtiic Andrre: | \szhiewns ompnhe 
ured that PSt) alread) has Comtacts with forewgn (irms 
which are  nterested 19 (Cooperation with (:M and pro 
duction within Poland itsetf in Mungary 1M invested 
$30) mothon in the production of the (pe! Astra 


\imos! Segenning mmediatet, am) persons will fe 
emploved in the production of the ‘ipel in (eran Later 
a production ncreases cmptovmen! «)!) sso nc reese 
Todas there are (9 000 workers emptoved a ‘he PSO) 
mother plant ast car 418%) sawtomotwies «ith an 
average -aiuc of “) milhon siotvs cach were produced a! 
he plan: 


esprte (he fact that (7M has Deer sclecte:! as 6 partner 
for PSt) according to our information the french and 

troen Nave not oct saheandoned ‘urthicer vegetation 
The future of (Res  coperatron «ill ertamnt: le li used 
~ oWPiceals luring (‘fe ee! t Pree Moinrste ar 


yarewss | brence olanned ‘or March 
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National ( hamber of ( ommerce Promotion 
t florts 


(OR POOR Warsaw RY NAL ZAGRANIC ZNE in Polish 


Ny ' , aus J. 


Article fy (omes) Two Years of Easmtence of the 
National ( hamber of ( ommerce A Favorable Balance 


Yheet ( rtceem of (he Assumptronms of the (rovern- 
ments Pokey Word (ongress of Small Business in 
tober vv! 


Text) [wo vears ago. on |S February | 990 to be exact. the 
National | hamber of | ommmerce was registered Al the 
lime || had fone Member chambers whereas now | asso 
ies 68) «|| Ofentary orincupies more than () varnouws 
ecOonOmM ih vwacreties 


Withon (hat relatively short pened of tome the Nethonal 
hamber o! | ommerce has become a genuine representa. 
ive of the interests of Polush enterprises vis a vis both the 

governmen! authorities and sumelar [orewgn organizations 

and ompanies promoting Potesh Kusmemess (hroughout the 
wortd (his was omphasized at a meeting with reporters 
neld on ‘Dal occasion Dy (he Chambers Pressdent Dr 

\ndrre, \rendarsk: Me deciared that the halance sheet of 

ihe hamper \ scoomplishments so far is on the plus sade 

itisimportant (hat organized busmmess has become a strong 

Ob) ommenting on any \egisiation concerning ‘he 

Polish economy, and playing a sagmrficant rote in its (rans 

formations 


The charmer + act 
mediurn 


tees are cheefly on support of email and 
nierprises. .oncermeng whech i 1s organizing a 
omprehensive system >of information on Polish compe 
ues. on th ~tential and Loproduction possibtlities The 
vetem nhc he world ccomomn information net 
wert 


The charmer ais promoting owr industry (hroughout 
he wortd ‘hes goal sto be serwed hy the Polwsh trade 
enters herng ourrentl) cstatieshed abroad ‘he first such 
enter shall swoon art operateng 9 London The 
Natrona! hemher of | ommerce has hecome an orgam 
ration known ond recognized (hroughout the world as 
proved ™ (s membership in (he international organiza. 
sO 286 (atin@ vermelar astrtutvoms af) over the world 
he  Ramhe 


upees 4 place of (8 OWN among (he 


putin oetitutrons of ow (owntry onciuded A Aren 
lara 's strength onsets 1 (Rowsands of devoted 
metyy vets mganired Yuseness fn whom also rests al) 
rope his ear winch is so drfficult for busmess 


‘he Nebona Samter of Of@merce opposes (he assump 
veowrns w gov erTnmen’ cooneme pefec) wed [he ham 
. © Sarrman Nazemerr Paggan We cannot accept 
noth ‘fe ‘ca Netheds of assuring nwdgertar. recempts and 
fe new 7 ates of cachange The government 
wograr om lar. doe: ot provide for sotutions cnabting 
Mover apis ari (pete 9 (Re prrvetezation 

\epect eg! m of "he coomermees of (he bast and 


West « sme fhe Wortd Small Busmness 


POLAND “a 


( ongress scheduled for (his © oming October in Warsaw. 
according \o Bogusiaw Wojcik « member of the cham- 
bers governing board =| his Unusually important conven- 
won in Poland will be attended by more than 2,000 
foreign participants representing «rence Dusmess. and 
panking (he world over 


Nattena! Hant (| icaringhous« | siablished 
VIEPOJOIA Warcae RSI OC SPOSPOLIT 4 RPCONOMY 
IND LAW wapplement on Polk 4 Feb 82 pill 


Artuicie by Pawe! lablonss: 
for Ranks Nothing Move 


\ \atonal ( learnghouse 
“Without « ( omnpeter™”) 


wnks cond cach other about 
skiing for the pertor- 
hah opereton (9 certam 
wying some sort of tan 


Teat) Each day Potesh 
400,000 documents ontiomi ng 
mance of some wr 
days. such as the deadline ‘o 


there are ‘ar more cect ments (" comrse these 
documents do no! gemeratc «tua: sepments of cash 
Clearmngs between (he \ ar anks are comducted thas 


way Each bank determrmes ‘he deel) Debanece for its 
settlements with other amks ond ‘he Poth Netonal 
Bank | NBP! corrects (he Derk « S@lance Oy that amount 
because al! banks fave NEP «counts Among other 
(hengs. (hes system make asn vend mone, Neck 
and forth between Danks oi' hough Mc henks themselves 
handic 4 large share 9! (he o@eratons related to clearmg 
When the Poth bemking «stem oad ont) a few hanks 
the central hank ould morrtor (‘he Senks operations to 
see that (hey were o tumet) fashion 
Now that (here are several Goren Denks | 6 90 longer 
possibile (oO monitor ‘he Semks ‘fe way The seed to 
reate 4  iearinghous« .pecia ooterprese to handle 
clearing Hetween ‘he C@Mks Yas Decome urgent 


ieee was ugned in 


onmducted proper! 


Om 2) November 9 af 
Warsaw creating (he Natrona aringhouse (Krasowe 
izgbe Rozhcezemowa) of AIR mpen) onsstinag ot |9 
sharchoiders nciuding Me arees Voteh Senks the 


NOP and the | mon of Poteh Menkes | learmngs between 
nenks accoun' ‘or wr a ywrcent sf the urnovers 
hetween hanks [he omper a’ ~wihen shotvs of 
apital 

‘ learinghouses are ratec “a lage hore protatyty 


im the middie of (hms ca jcaringhouse operating on 
the hess of traditional doc urments «:!| he created It well 
have | regional interhenk icermng coters where hanks 
will be able fo exc Dane) fearmme do coments le addrhon 
to these (here wil! aber Mm nter Aarsee (o settle the 
halances “ ‘fe | arrou redets from the 
cachanges w vettiomen hm urnent mong ‘he Sek 
hesed on data ‘rom fh ‘ghona ‘aring enters bor the 
weration (oO wor ‘ “ sal —t op « Nenk 
pest office own ’ ; rv 


berPve rm! 


cari nghouse 


oeratvon in jel 


| hurting he secon +e 
will Ne -statrirates ’ ey 
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VV) making || possitte to handle clearings withou! 
vending paper documents back and forth lhe way 
tearing \s Nandied in the -arrous Danks will probably 
hange gradually depending on how technically pre 
pared (hey are (o handle the electron transfer of intor 
mation on operations (hey conduct The cstabDliehmen: 
v an cleetromc system well also depend on first setting 
up ap interbank Communications network | Teibant) (he 
rst Desk COmponent of whech has already been created 
lt 4 Setwork of radeo (trunk) conmmections with 
nodes [he regonal interbank clearing centers wil! be 
reated at (hese nodes 


Not all Hanks will participate in (he clearing conducted 
ihrowugh (he clearinghouse Fapenence from countries 
where (fhe hank system is quite developed shows (hat not 
al! Denmks need (o particupate in hank clearing handied 
(through  learinghouses [| «s not profitable for mail 
rar « maintam representatives in all of (he 
eCpiona! icaring centers instead. (hey will be able to use 
orresponding hanks as intermediaries and handic |her: 
learing between Yenks (hes way 


hor the sake of seourrty the ofan in Poland. as in many 

“ivanced cowntries. «s for pert of the clearmgs to oe 

nandied outside (he clectromi clearmg system (Nal is 

within (he (traditional clearinghouse system oof with 

yecial additional procedures This protection will appty 
er) \arge operations 


The learmnghouse Goes not attest to the relabelity of the 
nenks (akong part in clearmg accounts [his fact makes || 
ssential (to Neve a way to cower a possiiie lack of funds 
mn vettiong accounts hetween Henks [| has beer csta> 
mhed ‘hal cach bank learmng participant will create 
wpecia! fund 9 commercial paper kept at the NEP This 
‘und can be used as needed to cover shortages The pian 
s/o ase (he ze of (hes assurance fund on the value of 
ihe odhvedual Sank » average dary clearings 


! the KER well clemmemate the central bank 
sk cvotved oo handing bank clearing ‘he central hans 
#))) he left with merety handing (fhe appropriate | ransiers 
wiween (fhe accounts of (he arrows banks on (fe fess 0! 
he data AIR sends i The VBP well be able to handle bank 
COUNT omsohdatons more casi y Al present (he \ arrows 
“ans ranches and departments have separate accounts if 
he -anous VBP oranches and departments making 
Trew resi tvic snow (he corrent ates of 1 oven ent 
scownts Because of the princepie that ‘he VOP issues 
etinancing reds over accown! shortages ‘he VEP 
ould be 6 a poston of unwellengsy ‘rnancing some Nenk 
weratioms [he wrersof An-# (ook advantage of (hr 
er, mechanmm 


he  reeter 


+ ote) Gefficull today to alk aout (he costs of [he 
‘Ntire ovesiment cspecially nmasmuch as | etl) ons! 
i two ‘terms 9 (he one Nand there will he (he cos 
wwying ‘he omputens programming. and (fe accompa 
oving 'clecommunnations network (| ma, Ost wera 
mihon dollars to bay and ometall The second item «1 
w wheal ‘fe Sens wel) Seve 'O omvest to Ney COMIpInEN’ 
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oO perme them to wteract with such a system [his 
second part may cost the various banks several \imes 
more than thew investment in setting up the central 
computer in ( sechostowaki, these average costs arc 
ihree times (he inetial investment 


Report | ncourages Mere ( ompetition in | 99) 
(OE PODOIB Warsaw RZEC ZPOSPOLIT A EC ONOM) 
IND LAW «wpptement) in Polish 26 Feb 9) p 


Arnete by P ) What Kond of ( ompetinen””| 


Text} On Tuesday 2° February Anna fornaicrys 
hairman of the Antimonopoly ()ffice held 4 press 
onterence [he watyect was ‘ ompetition Policy in 
Logit of the (sovernmments Socroeconomn Policy 
Assumptions for YS) 


\ccording (© government assumptions (he main cic 
ments of competitive development polic) will he ant: 
monopoly activity imberabization of imports and priva 
\wation of (he ccomemy in antemonopoly action (he 
main cmphasis wil! be on the restructuring of agriculture 
and the metals industry The changes will be acceterated 
yy new regulating institutions which will function (rhe 
government agencies and will he Concerned with clectr: 
energy ‘thermal energy and gas They will conduct 
overugm over prices amd terms of agreements with 
buyers of these artictes These agencies wil! prepare a |r! 
vw critera by whech the functioning of Ac power 
ndustry will be cvaluated in order to compare (he 
efficrenc) and quality of the services that they offer 
Thess om turn. well make «| possible for (he agencies to 
exert pressure on the enterprises which arr not up to 
standard 


The antirmonopoly measures will be assisted by a law on 
ombating dishonest Competition (he draft of winch will 
prohabl, be submitted to the government in March | his 
law will govern (he rutes for conducting an advertising 
ampaign 


Frequently the only competition for our domestn 
monopoles are forewgn producers That i. why |rherai 
zation of »mports 1s indespensabie (| berg (he only way 
# reateng Competitive Conditions for Polish enterprises 
Theos well require some modsfication of the uize of duties 


The Antemonopoty | iffice is required (o pass | udgmen' 
m all privatization undertakings [he « based on (he 
lear (hal a present state monopoly may he replaced ) 
private one |i « o@pertant also thal (he formation o 
“nterprises with forewgn caprtal he supervised | he inten! 
s that forewgn firms buy up Poth enterprises and no! 
the markets of partrcutar ommodtties 


\ new clement 9 (he government program ‘or ‘hx 
development of Competition wil! he the establishment. 
oubixn procurement ‘ased on the premciptes of auctions 
and implemented ry the state administration at differen! 
evets 
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Work is now under way in the Antimonopoly | )ffice on 
five new regulations which conform with EEC regula 
ons. The new regulations will deal with patent agree. 
ments and lenses, the question of cachusive rights to 
buy or sell a specified commodity the merging of enter 
prises. know-how and enterprise coproduction 


(Chairman Fornaiczyk reported to (he journalists (hat 
“price collusion in the sugar industry 1s suspected 


Jan 1992 Laber Market. | nemployment | igures 
YIEPO264B8 Warsaw RZEC ZPOSPOLIT A EC ONOM) 
IND LAW supplement) in Polish 29 Feb 92 p 


|Article by Central Office of Statistics “The Economix 


Situation in Poland in January | 99)" ) 


‘Teat| The number of peopte emploved in the enterprise 
sector (in large and medium-sized economic units) on || 
January | 99) was 6.443.600 persons This was down by 
|\O.8 percent for the same period last vear [he number 
of those emploved in the six Dasa sectors of (he national 
economy was 5 947 400 persons. or percent !ess than 
a year ago. Dut |) | percent more than in December 


Average cmplioyment in (the enterprise sector (in large 
and medium-sized cconomi units) in January 99) was 
6.230.800 persons. (his was down 9 & percent by com 
parison with (he same period last vear (In the other 
hand. average employment in the six basin sectors of the 
national cconomy was 5 6!./00 persons (his was ¥ 
percent lower than for the same period last vear 
Employment rose by | 4 400 persons ( \ percent) over last 
December. increasing by 5 percent in trade | | percent 
in construction and |). percent in industry || declined 
in transport by 6 | percent in municipal management hy 
‘ percent and in communications by = (| sopercent 


Al the close of January (992. there were 2.20/00 
persons (inciuding 168.5800 women) registered in 
employment offices Theis constituted || 9 percent of the 
total number of persons actively cngaged in an occupa 
tron and |... percent of the actively emploved civihan 
population 


The unemployment rate (caicuiated by comparison with 
the actively employed civilian population) was the 
haghest in the following vorvodships | )isztvn and Suwaly 


196 percent cach), Slupsk |9 5 percent) Koszalimn 
19 | percent) Walbrzyvch (| 8 8 percent) ( :echanow 
and ()strolek: ||" ~ percent cach) and Elbiag (| 6 per 


ent) The lowest unemployment rate continued to be 
noted in the following vorvodships Warsaw 4 per 
ent). Poznan (4 9 percent) Katowice and Krakow 
percent cach) and Wrociaw (& 6 percent) 


The number of those owt of work on January | 99) 
ompared with December rose by (4.500) persons or hy 
‘5 percent The monthly imcrease was more ‘han 


tomes higher than in December and | approx:mmated the 
figure recorded in (ictober and No ember | 99 
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The haghest monthly rate of increase in unemployment 
was noted in the following vorvodships Krakow (|! 6 
percent), pole (8 percent), Lodz (’ percent), Lublin (6.4 
percent) and Warsaw (6 | percent) Meanwhile. the rate 
of increase in unemployment was the lowest in the 
following vorvodsips Jelema (rora and Legnica (0 4 
percent cach) Skrermewice (0 5 percent) and Zamox 
(O8 percent) in the Bialystok and Wiloclawek vonvod- 
ships (he number of unemployed persons declined insig- 
nificantly by comparison with December | 99) 


\mong unemployed persons registered in cmployment 
iffices at the end of January |99). )3.4 percent were 
persons who lost ther jobs for plant reasons (in 
December |99! thes figure was /) | percent) The share 
of thes growp of persons was the highest among (he 
unemploved in the following \oivodships Koszalin 
2 percent) Krosmo (| percent), Prremysi (33! 
percent), Brala Podiaska (}2.. percent) Lodz (1! 8 per. 
ent) and Breisko-Brala (}! | percent) 


Persons not entitied to collect benefits constituted |! | 


percent of all unemploved persons registered in January 
99> 


The number of job openings cnnounced |o employment 
offices increased over last December by | 400. making 
the figure ||. 500 openmngs at the end of January Thus 
there were || unemploved persons for ever) announced 
ypening (| |9 unemploved women for every job opening 
for women and 49 unemploved men for every 
announced )ob opening for men) 


in January 99. 40 400 unemployed persons began jobs 
thes figure was 42.300 in December) Interim work for 
5.500 persons (22.800 in December) was financed out 
vt the Labor Fund. as was vocational tramung for 2.600 
persons (6. 300 persons in December) Benefits were pard 
\o |.649.900 unemptoved persons for a combined total 
vw (193.2 Delhon clotvs [as published! 


According (o data obtained trom reporting units (hrough 
‘0 February | 992. on January there were | )) strikes in 
which 408.100 persons took part The reason that there 
$ no figure for the number of strikes conducted over the 
monthly period is thai there were (wo nationwide protest 
actions The first: whech was retated to a defense of rights 
as outlined in the Teachers ( harter and to wage increase 
demands inciuded the participation of 424 educational 
nstitutions The second campaign which was organized 
separately by NSZZ Solidarity (on january) and 
P77 \All-Polsh Trade | mons Agreement! (|6 Jan 
uar)) was associated with a protest agains! rate increases 
for power natural gas. central heating. and hol water 
Thes involved a total of 479 strikes Despite the wgnit) 
ant number of strikes. because of (herr arms and char 
acter (they were short-lived warning strikes) (he joss of 
work (ime was relatively small totaling 80.00) days or a 
period only (wo tomes more than in December 99) 
when four strikes (ook place 
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PSN Chief on Elections, Party | nity, ( calitions 
VIBAO6 "14 Sucharest [INERE TUL LIBER 
in Romania . ‘i War ¥ 


[Interview in (wo instaliments with Petre Roman. \cader 
of the National Salvation Front by Doma Diaconu 
place and date not given “Several ( urrents bul One 
Party | 


|? Mar pp |. 


'Teat| |Diaconu) First. about (he local clections that just 
ended The tinal results. capressed cither by the number 
of mayors and counciiors clected of by (he number of 
voters who chose the FSN | National Saivation Front} 
were in vour favor Nevertheless. political circles are 
talking about a taslure duc primar!) to the loss of the Dug 
cives Both politicians and the press have provided a 
string of caplanations. from croded popularity in the 
wake of berg in government to the fact that the urban 
population had hetier means of information and to 
contradictions inside the FSN) How do you caplam the 
results of the clections and what was (he main reason for 
the loss of voters 


(Roman| After closely cxamining the results and also 
taking the absentecism into account because || also 
played an important role for the final results. we came to 
the conclusson that (he causes were connected The 
cromon was undoubtedly evident [he same thing is 
happening throughou! (he world Any) government cspe- 
wally in a period of transition. can suffer even greater 
erosion Then we must adm (hat (he greatest pai of the 
legacy of the former regime has accumulated in the 
major cities run-~<down infrastructures major industries 
depending on raw materials and other supphers and on 
imternationa! markets ‘hal Nave all disintegrated after 
the collapse of (he commun system in fact here in 
the Dig crtees. the (transition was most acutely ‘elt con 
seguentiy people were tempted (o change ‘ot a change 
¥ politics. Sul semply a change regarding (herr material 
situation And finally we should not ignore the tact that 
our message (he Front s message regarding (he threats of 
the (ransition was not always accompanied precise 
solutions designed specifically (o remove (hes sense of 
threat regarding ones job and (the threat of bemg 
uprooted The workers technicians for crampiec. people 
who have « profession and are entitled to say that they 
should get a decent salar) (n keeping with ther skills. are 
also capenencing 4 sense »f Derng uprooted from thetr 
place in an organized system mseguentiy ‘he lessons 
we learned compe! us to ‘ormulate a message with a 
specif comtents and 4 program aimed at relaunching 
and recovering precisely (his potential We have consid 
ered and studied (he means for (hat and such means do 
onist 


br mably do not went to om (he aspect of the Front: 
nternal image which certamnly Yad a harmtu: impact 

am reterring (© (he emergence of incriminations inside 
the Front made Front Parhament members | MP's! 
about ‘he government Suct hong ever occurred 
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anywhere cise | sand We have nothing to fear Bul as a 
political action (here is no sense in bemg attacked bry 
your own people from your own party The opposition 
can do that. it |. 1 git and even its duty So the 
opposition was cry happy abou (hi circumstance 
Then there was the government with the liberals A 
number of unpopular measures were |aken the prices 
increased very much compared to the month of Sep 
tember under the previous government. in the wake of 
which the general material wiuation became much 
worse Responsible for this were not only the PSN 
members of the government. bul the liberals 9 the 
government too Participation in government cntass 
equal responsitility in (hes respect they played a rather 
ugly Gemagogical card which. why not say ||. took hold to 
a certam catent even when the PSN (ook some very well 
\argeted positions regarding (he aberrant price increases 
hecause we knew precisely (hal ccrtam contro! mecha- 
nisms were nol Hemng apphed when they needed to be 
applied. even then (he press and the mass media did not 
act appropriately | think (that (hes entire compiles of 
factors led to the drop in the oumber of voters for the 
Front 


‘Diaconu) The unity of the party is one of the issues that 
s currently concerning everyone both sympathizers and 
opponents Asis known in the past few months a series 
of currents appeared inside the PSN which tended to 
spit (he party Alternative leaders have also cmerged 
Although (o a great cxtent the March convention wll 
decide the tate of the Front. do -ou now anticipate an 
imminent break of will these currents be able to coexrst 
after the model of the French Socialist Party | PSF) for 
crampte 


Roman), We have repeatedly discussed th.s issue in (he 
party at mectings of the cxecutive Durcau and the 
steering .ollegaum = [he predominant feeting \s (hat we 
are several currents, but one party The form in which 
that occurs in the PSF is sagneficant for this idea many 
urrents. bul one party Except that the party must act 
according)) and show cohesion and unity | ntortu- 
nately that was not our case [hat created the image of 
going toward a spit The prevalent view is stell that the 
unity of the Front is (he most desurable objective which 
seems obvious to me The probtem is the following We 
must define our political terms and the terms of our 
onvictirons for such a unity Hbecause (he new evolution 
of the PSN (toward a modern. democrat party of reform 
is the only means of preserving the PSN as the majority 
party in Romana We those currently responsible for 
the fate of the Front. are not evading this behet 


‘Draconu! What can vou tell us about the group of MP's 
for the unety of the Front whech recently had Mr Petre 
Ninosu on television as spokesman and the center group 
that 1s periodically meeting under the siogan 4 Future 
tor Romania” 


Roman) (hur statute clearly indrcates the possibelity of 
several motions From (hes \ rewpornt (here 1s no surprise 
and © werry As long «5 (hese motions confront cach 





ALT 
jail 
abel ie 
AAGL i 
LH AAT 
Hi ie | 
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| 
| 


|Roman| And | rephed thai we had such a program 


|[Deaconu| Hence. the question was Do you have a 
motion withen the contest of the crystahization of varnous 
groups. do you heave « group. where do you place 
vourset!” 


porating a political program the clements of the party + 
posstion in the Romansan society the jimes of the com 
nome construction the coonome settiement of (he 
varvous branches of the national cconomy and of course 
a considerable segment of || refers (0 social aspects. | c 
\o recovering the labor force the professsonal (ramuing of 
(he unemploved and the entire cducational and ( uiturai 
system. lt s a bas document. worked ou! in general 
mes amd even om deta As for the iseue of whom thes 
motion represents. | am convinced that || represents 
those who recently bore the brunt of the Front’s work. 
smce (lctober Thes is not a group. it is more than that 
Of comrse. | bears the mart of those who contributed to 


| 
3 


i 
HE 


i] 
li 
| 


also with people who were far from and who ined to 
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ecahebut thew opposition io us, bul in the cnd we never. 
theless had a dialogue [0 me, my travels through the 
couatry through |‘ counties. marked (he most impor- 
Laat (est sance | left the government Masntammning a direct 
lame of COMMUAICAaLION with people Heloagsng (0 the most 
diverse social Categones was and remains the only means 
of carryyng owt an honest policy apt to serve the country's 
imterests All these (hings Go not have a personal valuc 
When | went to talk to people, my idea was to learn 
something of whai || means (0 capernence needs and 
wornes. and a certain humility before (hem. which one 
assumes in order (0 he able io feei (hem and then to do 
something to find succor and solutions § [hai 1s (he most 
important condition | acquired 


180 Mar gp i. 
[Text] |Diaconu) We are currently gowug through a 


rule owt such « possseity’ What are the relations 
between the |ront and other parties. ther affinities and 
iacompat Dlities | 


{Roman}! thenk that we cannot say a prion that we will 
never go into any alhance with anyone For a party that 
would mean a prion cxiciuding the posssbeisty of hermng in 
the government when | does not hold the majority, 
something that \ criamly not natural Reabsstically 
speaking, any alhance 1s based on an cvaluation of the 
parties tkety to form a coaiition Because for crample. a 
party \ske the PSN if 1 emters into an alhance with 
a very small party the latter may well be wen a a 
sateline and jose \ts identity which is not good ()n the 
other hand. such an alhance must not lead merely to a 
compromise formula Especially at this time in 
Romania. governing means hearing the responsibility tor 
the program and for what one 1s doug We do not have 
a well cstabieshed democracy in which (he government is 
after all \ymited to certian cconomn or financial tenden- 
cees) [hes 1s a matter of the reyuvenation and reformation 
of the Romaman society Hence | do not thenk that what 
we seed s 4 mere compromeuc alhance The current 
chearty shows that |! an alhancr 1s not hased 
om 4 program and on wund political legitimacy, 
cannot do much ‘So that. however we may view the 


i 


| 


situation. the alhance we may center must lead to the 
recovery of the country and (o achreving cconomic 
growth We do sot form alhances only in order to 
govern. | am not interested in any such thing The 
opwuntry needs \o be governed. but that cannot be done 
umtess we have an alhance defined in very clear terms 
Evidently as a democratx center-ieft party the PSN 
rujes owt amy alhance with cxtremrs! partes and any 
allhance (hat would be against our principte of bringsng 
Romania into the ranks of modern countnes. as well as 
amy tendency of engaging in politics for its own sake, 


having recourse (0 political maneuvers and promoting 
interests | rom thes pot of view an afhance with 
what | fee! competied to call the archas right wing does 
aot seem possible to me as long as we do not have any 


' 
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signals trom that side that the interest of the country 
counts for more than party interests. 


| Diaccnu) Nevertheless, at one point there was some talk 
of your intention to enter the Democratic Convention 


{(Roman| On that occasion, too, | said that what can 
unite us 1s probably only the struggle (0 achheve democ- 
racy in Romama. Except that that does not seem suffi- 
crent to me. Democracy will remain tragsie as long as we 
do not have a sound cconomi foundation. To us the 
definitive principle 1s that we do not have party interests 
cacept when we want |o promote the country's interests 
and a program designed to restore and develop the 
country For the rest, we did enter alhances with parties 
such as PUNR [Romaman National Unity Party). 
PDAR [Democratic Agranan Party of Romania}, the 
Ecologssts. the PNL [National Liberal Party), which we 
must also view in terms of program 


|[Diaconu| PNL leaders have repeatedly stated that as 
soon as its members entered the government Romania 
obtained important loans precisely because they were 
requested by a liberal minister What do you think of this 
position’ 


[Roman| | thenk that the loans were very good and the 
position very bad. Techmically speaking, all such loans 
matenahze only after negotiations which are generally 
both lengthy and difficult Both sides have their interests 
to defend. consequently loans are obtained only after 
serious work. in which the credibility of the Romaman 
side, as the loan reciprent. undoubtedly comes into play 
| will give vou three examples of joans—they referred to 
at least two of them—to which thetr contribution by 
being members of the government was inexistent [here 
was the $300 million IMF instaiiment designed to sup- 
port the consolidation of the domestic rate of 
exchange—which we already had—in September As | 
sand before. if it had not been for the miners’ raid. the 
government | headed would have acmeved the consol:- 
dation in much better conditions than it was in the end 
done from the viewport of financial support Another 
amount of money about which | was surprised to learn 
that 1t was allegedly obtained by PNL representatives 
was the credit granted by the Swiss government. which 
was negotiated and finalized under the previous govern- 
ment. And finally, we were happy to learn about the 
credit awarded by the (anadian government for the 
construction of a $320-milhon nuclear power plant in 
(ernavoda, which was also negotiated previousiy and 
which reminds me of the visit pasd by the ( anadian 
energy minister and everything we discussed on that 
occasion | would indeed like them to bring in something 
themselves, because || would be good for the country but 


it has not happened yet 


{Draconu| What do you think about the establishment of 
the Romaman Bank, which is managed by prominent 


PNL figures” 


{Roman} In itself. the opening of a bank 1s something good 
and necessary As far as | recall. the Romaman Bank was 
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the PNL bank before the war and was managed by the 
Bratianu family As you may remember, ai some pom 
several of owr party leaders cstabhshed 4 commercial 
association for (he purpose of publishing newspapers. 
magazines. and books on polstical analysis. which could 
not have produced much profit You may remember the 
indignation that some newspapers cxpressed about 1| That 
was pure demagoguer) because now thai (his bank was 
opened. whose honorary) president is the PNL leader and 
especially where (wo high-ranking government function- 


ares are Yandu 
iescu and [Teodor \aida—who regularly attend govern- 
ment meetings. cveryone thinks that is good and well Two 
measures in the democracy which sagmify the exact oppo- 
site of democracy 


([Diaconu|) What was your oprmon of the article that 
in LIBERATION and was picked up by 
ROMANIA LIBERA about certain statements that you 


allegedly made among {nends’ 


|Roman}| | was very much surprised The newspaper LIB- 
ERATION is one of the popular French dailies | do not 


| am not considering amy such thing decause | 
suspect || was a gittch on the part of LIBERATION 


(Draconu| Although iess frequently articies continue to 
appear in the press based on genuine or false documents 
from the files of the former Securttate What do you 
thonk could be done to clumenate thes press practice’ 


(Roman}| You pul your finger on a very pamful sore in 
the Romaman society Let us remember thal we pro- 
ceeded from being ternfied by the power and the actions 
of the former Securttate Some of the power of the 
Securttate resided in its ability to comprie files about 
everyone in order to nail hem to the wall on the basis of 
the communist ideology and practice [This was a great 
burden and frustration to very many among us This 
problem weighs on us and | beheve that |! 1s unaccept- 
able that among all the former communtst countnes we 
should be the only one left where thts issue has not been 
democratically resolved [hes is not a minor issue. Dut a 
decisive one for the democratic image of the country In 
September | 9%) | requested those files to be closed and 
sealed as they were—!/ am referring to the political files. 
hecause (hose concerning national security continued to 
have ther sense—and that Parhament should pass a 
decision to that cffect Speaking for myself. | would not 
he in the least affected if they were to be fully published. 
as 1s the case 1m castern (sermany. because | was one of 
the not very many who had notheung to do with the 
former Securttate Although whenever was necessary | 
did my patrnotic duty Those are two completely separate 
thongs [tis ome thing to do one s patnotx duty—which 
| thomk every Romaman does and which | think 1s correct 
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and good—and cntirely something cise (0 cngage in 
political denouncement. accusations. and taisification 
for political purposes. which was what (he former Secu- 
ritate practiced a8 4 Means of oppression This burden 
should have been lifted from the shoulders of the nation 
by a Parhament decision. which did not happen [| oday 
the suspicions about the files seems to be even greater 
hecause no one CaM guarantee thai they were not doc. 
tored Some cxamples do. unfortunately cxisi We have 
seen in some newspapers documents from Securitate 
files How were they obtained” Why were they allowed to 
be obtarmned” |/niess what we saw were fakes. whose 
protessionaiism may lead us (o suspect that the people 
who were domg that sort of thing before are still at 1 
Consequently, | am still as comvinced as ever that (his 
shametul page we Mherited from the communist regime 
must be closed according \o the democratic norms by a 
Parlament decision. 4 consensus decision E:ther these 
tiles should be locked up somewhere for a certain period 
* tume. or they should be opened to everyone upon 
request. but in amy event. a consensus Parhamentary 
formula must be found 


Diaconu| As you know. at a Parhament session Mr 
Virgs! Magureanu cxpressed fumself ver) ‘tavorably 
about the recommendation of the opposition that per 
sons who had been persecuted should have access to 
their files 


‘(Roman| Yes | found his position strange because || 
suggested that he was the great keeper of those files With 
what nght’ Who entitled him to keep and use those files’ 
in the name of what law’ Now we have a national 
security law. but nO Mention is made of the files of the 


former Securttate 


Diaconu}| Recently the Airbus planes came back into the 
news because of am aviation accident in France With 
vour assestance. Romania sagned a contract (o purchase 
this kand of asrcraft’ Do you thenk that in the given 
onditions thes purchase 1s still opportune’ 


‘Roman| | toliowed whal was written about that aviation 
accident and by all probabtiitres the cause was not 
technical (in the contrary. it may De sand (hal (he 
airplanes of the Competition presented many more flaws 
in short. the quality as not in question What was in 
question was the deal Here. too. 1! may not be bad to 
add a ‘ew clarifications. First of ail. immediately after 
December | 989 we took over an cxisting file on negot 
ations that Romania had entered for the purchase of 
Airbus planes Purchasing aircraft for a company \s not 
something that 1s decided from one day to the next As is 
known at some pomt the fleet of airplanes simply goes 
out of operation. Moreover. in our case, we knew that as 
of '99) many of the airplanes would no longer be 
allowed to land om certam airports. and by | 99% [he 
urrent aurpianes would no longer have that mght ( on 
sequent!) we absolutely needed a decision on restocking 
the fleet There were several offers. First there was the 
one from Arbus, and then there was one made by Boeing 
at the tome Boerg's offer was far less interesting from 
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every viewpoint From the viewpoint of ground mainte- 
nance, the Airbus is known to have the advantage over 
all the others. In order to reach a final conclusion we 
paid a visit to the plant. where we arranged for a very 
quick delivery, something that was very important Let 
us not forget that a plane like Airbus. if it 1s well utshzed. 
makes back the money in the record me of one and 
one-half years. The prices we were quoted were very 
convement. and the fact that the planes were to be 
delivered soonmer—they could have come in now. in 
March—was very profitable | did not sign the contract 
TAROM did | did not sign any document | gave my 
agreement and. perhaps because of the sympathy we 
enjoyed at the tome. we obtained that the airplanes 
should be delivered carher [1 is a certamnty that |f today 
Romama.:c TAROM. were to sell its option, it would 
make a net profit in excess of everything that has been 
paid, including interest. of $15.20 mvthon If we are 
talking about Dusemess. vou realize that | was and still 1s 
a wondertul deal |. for one. am convinced—and the 
entire Airbus documentation shows \\—thal i! was a 
good chore 


|Diaconu| ( omung back to politics. what changes do you 
think that your image suffered among the public after the 
miners rand. after vou lost the prempership. the conflict 
with President [hescu. and the press attacks by both 
nostaigxn and right-wing forces’ 


Roman| | do not know | cannot describe myself My 
answer is the same as | gave hefore—heing among 
people listening to them and understanding them 


Diaconu| A question that should rather be asked of \our 
wite and daughter [Does the politician Petre Roman stl! 
find tome for a real family life” 


‘Roman| This is a difficult question for me because 1! 
mmediately Orings back memories 4 few days ago my 
wite and daughter who is in school. were saying that we 
always lived by the betret that nothing was as important! 
as the family dignity——never to have anything bad said 
about (he family—ut now that | am in politics so many 
things are berng sasd about us | sasd. all right bul vou 
know that cvervthong that is berg said. absolutely every 
thing. \s slander and defamation And they both replied 
So what’ It 1s Derng sard And so many people read and 
hear these things Especially this rumor mongering. 
which 1s not comendental. is one of the famous tools of 
disinformation So these things are bering said Many 
people have doubts. some even belreve them So in my 
tree tome | still hear such reproaches untortunately so 
unjust. from my loved ones. Free tome | have very /ittie 
| read a lot That 1s part of my hemg, «| stemulates my 
ywn creativity whch is very important 


‘Diaconu| How do you see the political future of the 
leader Petre Roman 


Roman}! You know the political future of a polity ian 1s 
generally the meeting pomt of two factors (in tive one 
hand. the will of the politician and on the other the 
“apressed wishes of the communnty It is tke in love. i 
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takes two. Here the love is between the political figure 
and those he wants ‘0 represent After all. | do not 
belheve in the politicians whose participation in the life 
of the community has (o do with personal ambition My 
wishes, like those of others, are a result not of the desire 
to be in politics, but of the fact that at a given point | 
expressed something for (he commuannty and was sup 
ported by it. This is what | am domg now Thus, as long 
as people believe that | can represent them, my will is 
strong. If that did not cxsst. my will would disappear 
Not for myseif and not because | were some apostle, but 
precisely because | am one of those who came up among 
those many who on 12 December wanted to do some- 
thing. 


Brucan on Politics, FSN. UDMR ‘Crises’ 


Y2BA0670A Bucharest LIBERTATEA in Romaman 
10-11 Mar 92 p! 


[Article by Stiviu Brucan “The Monolith Principle and 
Individuality | 


(Text) The single party system is defunct in Romania, 
but the monolith principie |iveson After the elections of 
May |990. | wrote an article entitled “Democracy in 
Romania Begins with Democracy in the Front ° Much to 
my surprise. | was attacked not only by the goose whose 
umy head cannot hold more than (wo. maxumum three 
ideas at one time. but also by the PSN | National Saiva- 
uuon Front) press itself in fact. not only in the PSN. but 
also in the PNL (Natiomal Liberal Party), PNT-cd 
(Nationai Peasant (hrnstian Democratic Party), PUNR 
[Romaman National (nity Party), and so forth the 
entire party is closely united around (the national leader 
or chanrman and no one sa@ys 4 word. because it 15 not 
permitted Bul cat 4 party govern a country democrati- 
cally if it 1s not practicing democracy in its own house” 


Naturally. a party cannot operate effectively if it does 
not stand as a disciplined political body But at the PSN 
National (onvention of March |99!| 4 balance was 
struck between discipline (the obligation of all members 
to accept the platform program statute and decisions of 
the party adopted by a majority) and tolerance (freedom 
of oprmon and acceptance of the mght of minority 
chowces to exist within the party) Here comes into play 
the old dilemma surrounding the Soviet constitution 
What befalls you after you have exercised the mghts 
envisaged in it’ Because as soon as deputies and senators 
members of the PSN (ned to express a different opimon 
on a grven issue. (hey were crther ousted from the party 
or forced out. The same thong happened in the PNL. 
PNT. and others, so that many splinter groups emerged 
and became independent parties bearing the orginal 
emblem At this pot we have over | 00 political parties. 
most of which look rather like famubes destined to 
promote the head of the family and 1! possible. to recerve 
the cash for the electoral carmpaign 


Under the single party system. the monolith principle ied 
to intolerance and repression in the pluralistic system it 
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generates proliferation Although cach such split or 
schism claims ideological principles or reasons, practice 
has shown that it is rather a matter of personal ambi- 
uions, conflict between generations, or dictatorial leader- 
stip methods. However, the activities of the political 
parties in a pluralistic system are regulated by compro- 
mise between principles and safeguarding party unity a 
motive perpetually reactivated by the unforgiving 
demands of clectoral controntations. 


We have long predicted that the smail parties wii! suffer 
greatly at this vear's clections because of the natural 
preference of the clectorate for large parties capable of 
governing the country ai the present difficult (ume The 
local elections verified the prediction. but | think that 
the phenomenon will be felt much more strongly at the 
general ciections and that the tiny parties will be simply 
swept out of the political arena. especially since the 
electoral law will set a 3-5 percent threshold for entering 
Parhament The citizen who hopes to have an efficient 
and stable government wil! find 11 difficult to understand 
why there must be three to four |iberal parties. five to six 
social-democratic parties. and (wo {o three ccological 
parties. Small wonder that at the |ocal clections some of 
them sought rescue under the folds of the Democratic 
Convention, now it can be sasd that the energy with 
which the opposition is fighting for the jomt list 1s 
inversely proportional with the clectoral chances || 
would stand if it presented separate. individual |ists 


However, two mayor parties are also in crisis: the PSN 
and the DMR [Democratic \nton of Hunganans in 
Romana} The proud-antiered PSN stags whose clash 
produced sparks played into the hands of the liger (the 
Democratic ( onvention). which was waiting for both to 
spend their strength in order to cat them up at lersure in 
the local elections. Very smart of them Now the problem 
1s whether, after thes spectacie. the Front can still offer 
the electorate the credible image of a party capable of 
governing the country a tough and ungratetul task which 
requires precisely what turned oul (o have been missing 


As for the UDMR. it was to be foreseen that once the 
mayor political and cultural aspirations of the Hunganan 
minority were fulfilled. the interests of the \arious social 
and professional categories within this population wil! 
come to the fore Consequently. |) DMR 1s now facing a 
serous dilemma: a) (0 participate in consolidating 
democracy) and the market economy in Romania. within 
which these interests may be satisfied. or b) to continue 
playing the opposite game. manipulated by (he nation 
ahists of Budapest and other irredentist Western circles 


Thus. the preetectoral period is becoming a dramatic test 
for both the externa! operation of the pluralistic system 
and the internal operation of the political parties of 
which | 1s composed 
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Legal Action Against Iliescu, Stanculescu | rged 
¥BAV0 OB Bucharest ROMANIA LIBERA 
in Romanian *§ Mar ¥2 p * 


(Report by Marius Ghilezan “The National Anticom- 
munist Alhance for Justice and Truth’) 


Text] A lew weeks ago un Timisoara, the city where the 
Romanian revolution began, an initiative group made 
up of members of the |7 December Association sug- 
gested the unification of all the associations. |eagues. and 
fora in the country for the purpose of a jomt action 
opening new (nals against cxecutioners of the commu- 
mest regime An extraordimary conference of all the 
delegates of the postrevolutionary associations in the 
country was convened at the Prefecture on Saturday 29 
February !992 at |400. The purpose of the meeting was: 

The unification of all postrevolutionary associations 
into a core which will demand to put on tnal President 
lon theseu and all those guilty of crimes agaist the 
Romanian people and of having agreed with the pardon 
decreed in January | 990. in the wake of which criminals 
were acquitted. | The immediate opening of a class 
action by all the victems in the country against the 
Political Executive Committee. after the sentence 
returned on |6 March 


Although the leaders of the |” December Association 
were promised one of the Prefecture halls, at the sched- 
uled time the delegates were kept out in the street. In a 
ontemptuous and aggressive tone of voice. the officer 
ym duty told them that the meeting was not ir the service 
og and that a delegation led by Mr. Alom Mock was 
expected to arrive At that pornt, the delegates 
demanded to be put into contact with the officials. They 
were retused any contact. During the verbal dispuie. a 
group of civihans showed up and entered the Prefecture 
after tossing a ‘we are from the Forergn Ministry ' They 
needed no [Ds to get in. The fact may not have been 
unimportant that the three tall, dark civilians got out of 
4 luxunous Hyundai Sonata limousine with the license 
plate 6-B-9632. sporting im a less visible place a small 
‘free pass permit stamped |) M. | mulitary unit) 06530 
as proot of belonging to another institution than the one 
stated by the duty officer 


In the situation. the delegates decided to go somewhere 
else where they hoped to find more understanding. “We 
are gorng to City Hall, there we wail find the necessary 
support If lon Iheseu’s appointees do not understand 
our pam. our elected officials will certainly help us 
Which is what occurred 


Around | 500. with a delay of one hour, the extraord- 
nary conference began in the Grand Hail of City Hail 
with a moment of recollection for the victims. In his 
ypening address. Mr Vasile Banciu. leader of the |” 
December Association of Timisoara. spoke about the 
importance of cstablishing a national allance of all 
postrevolutionary associations The conference was 


marked by the immediate need jor justice in Romania. a 
ountry in which the law is sheltering criminals Next 
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Mrs. Mariana Farcau. member of (he initiative group. 
read out the draft statute of the future national alliance. 
pomting out that the alliance did not expect funds trom 
the Libertatea account. only the punishment of those 
guilty of crimes. Most of the speakers cited well- 
documented and argumented cxrampies and spoke about 
the crimes of cadres from the ( causescu reprisal appa- 
ratus who today are free thanks \o (the Amnesty Decree 
No. 4 of 4 January |990 The delegates decided that they 
will meet again at the Justice Palace in Bucharest on | 6 
March this vear. when the extraordinary appeal in the 
Political Executive ( ommiuttee trial was scheduled to be 
judged. The speakers stated thai |! || was not accepted 
they wall file individual criminal suits presented as a 
group by all the citizens who suffered from the abuses 
committed by ( causescus acolytes More specifically 
Mr Marius Mioc said he wil! file o complaimt against 
General V A. Stanculescu. who bore talse testemony 
under oath when he clanmed that the army opened fire in 
Timusoara in self-detense The floor was also taken by 
Cornel Tinjala (2! December Association). lon Catian 
(the father of the first young man killed in front of the 
Dulles Hall). ( onstantin Dinescu (Revolution Founda- 
tron). Ema! Dem (December | 989 Brasov. Association) 
and other guests. We must add that AFDP- Timms ( Asso- 
cation of Former Political Prisoners) and ( ADA 
[Action (Committee for the Democratization of the 
Army! subscribed to the allhance 


A tew Quotations from various speeches “People who 
used our bodies as stepping stones have been establishing 
all kinds of toundations [hey are remtorcing ther 
positions Dy using our weaknesses and lack of Cohesion 
‘President lon Iliescu should have been pul on trial tor 
promulgating Decree No 4/1990. under which people 
guilty of abusive arrests and crimes were acquitted Al 
the Trmssoara county hospita! the wounded were treated 
as detarnees) Who interrogated Danut (:avra only a few 
hours after hes leg was amputated’ Who is hiding the 
former director (Ovidiu (rolea. involved in (the theft of 
bodies” “The criminals must pay We want to know 
who our cxeculioners were \ delegation must be 
formed to go to the European ( ounci! and report to that 
internationa! forum that ‘(he Romanian wounded are 
beggars in therr own country 


(ne of the ( ADA members. Li (ol (R) Viorel Tocan 
made shocking disclosures ‘[f the current power will 
fee! that it 1s increasingly josing ground. the revitahzed 
army nomenkiatura will support || Signals coming trom 
the army indicate that in case of force majeure. all 
possible means will be used More cxactly. fire wall once 
again be opened on the people The true Romaman army 
will not obey the criminal orders of generals serving the 
emanations {Front members| [he clearest cxample of 
their junk to the power is the presence of lone! Vasile. a 
former general in ( causescu s (reneral Niall as adviser 
to the president We ( ADA members. indict lon |hescu 
for all the crimes committed after -2 December | 89 
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\t the end of the meeting the National Alliance for 
justice and [ruth (ANADA) was organized, with head- 
quarters in Timisoara. The steering committee was made 
up of one representative cach of all the associations of 
martyr cives) Mr Trasan Orban of the |7 December 
Association of Timisoara was clected chairman. The 
neal meeting was set for | 45 March in Bucharest, the day 
nefore sentence 1s to be passed on the tral of the Polstical 
bxecutive ( ommuttee. On the morning of |6 March the 
\NADA representatives are to meet in the Justice Palace 
Hall. after which the delegates will go to Brasov 


\ press communique was released at the end of six hours 
ot discussions 


|Bex. p S| 


Press (| ommum@ue 


(n 29 February | 992 a meeting of representatives of the 
w?eanizations of fighters of the December | 989 Revolution 
was heid in | imesoara 


(he participants in the meeting, noting that: More than 
wo years after the Revolution, those guilty of the crimes 
ommiutted in December | 989 and throughout the penod 
 communnst dictatorship have still not been tned and 
punished. the representatives of the power continue to 
prevent the truth from coming out and, what is more, 
lactittate the acquittal of those guilty by promulgating 
typically communist laws and decrees (for cxampie. 
Decree No 4/1990) decided to establish ANADA 
whose purpose will be to fulfill the ideals of the 
December | 989 Revolution, restore the idea of justice in 
Romania. put on tnal and punish those guilty and those 
who permitted their acquittai 


The Alliance called upon all those who suffered from the 
communist repression of December | 989 to enlist in a 
lass action demanded the immediate opening of the trial 
 COMMmunim in cach county. and supported the impie- 
mentation of Pornt & of the Proclamation of Timsoara 


The Alhance called on the other organizations of revo- 
‘utbonaries and all the democratic forces in Romania to 
support its objectives 


signed}—ANADA 


isarescu Details Problems of Banking System 


J2BAU7OI1A Bucharest TINERETUL LIBER 
n Romaman /3 Mar ¥2 pp |. 3 


(Remarks by National Bank Crovernor Mugur |sarescu at 
TINERETIL LIBER ( olloquium. place and date not 
given “Banks Short of ( aprtal”| 


Text) Regarding bank busidings. | nfortunately, the law 
works to our disadvantage Law No. | 5 gave enterprises 
in ownership the burldings in which they already were 
\/ntrl some amendment is made. the process wil! be very 
aborious Besides. we must remember the mentalities 
Thes is the first meeting in two years orgamized by 
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someone other than the National Hank on the ‘ssuc o! 
the banking system. This shows that unti! now we did no! 
realize how important the banking system was |! we did 
not realize that, it means that everyone |ooked upon (he 
banking system through the cyes of past mentalitics Wi 
often wasted our time wherever we (ried to raise (he issuc 
of the banking system. And we raised it in very colortul 
terms in order to make it understood A banking service 
is like amy other service. Perhaps it was my [aull. (oo 
that | did not fight enough, bul you see. (hings are going 
more slowly than | thought: Even winning the National 
Bank busiding, to which we had documents in order and 
every right. took one and one-half years [hat is the 
situation in Romania, that 1s how things go there 1s also 
this perception that real estate is (he greates! business of 
the century For one and one-half years we battied ( ity 
Hall about these unfinished buildings We said for the 
tume being the banks have money My somber prediction 
1S that in the not too distant future |wuidity problerns 
will appear here. too. if they have noi already For the 
tume being there 1s money aud the banks mus! extend 
themselves, because previously the, had §0 . ustomer: 
like BRCE (Romaman Forergn [rade Hank!) whercas 
now they have 3,000. Soon they will have | 0.000 Where 
do you put them” Let us finish these buridings (ne and 
one-half years passed and we did not get it (hrough 
Why’ | do not want to discuss || now perhaps we wil! 
hold a separate debate on matters of real estar 


The banking system should be very strong. bul is ver 
weak in Romama. [hus 1s practical) lilemma . aused 
by the fact that one cannot really have a strong banking 
system in a really weak cconomy What are the most 
sensitive points of the banking systerm  “aturall, tn 
busldings and offices also indicate 4 certain mentality 
and a certain viewpoint. but the main problem 1s str! the 
shortage of capital. All the Romaman hanks have to 
lnttle capital, perhaps with the cxception of the new), 
opened banks that do not have a very large portfolio Ip 
order to give them capttal. we need funds [hey should 
have surpluses. Already in the first \ear after (he 
lution the busiget went into deficit, | he Danks with state 
capital (whwh are being readied as tar os 
issue stock or bonds. perhaps other shares (o 


anow yl 


The Capttal market in Romania is only now taking shape 
When it comes to rassing Mihons of ber nmecause (ys 
a matter of bilhons of ler. if mot tens of ilons—ir 
market that has no Capital. (he propdiem is. i! ther 
none, there 1s none’ After all. creating caprial depend 
restoring cconomic growth. and we find ourse! ye t 
vicious circle. | will give vou one cxampk 
not the most conclusive The largest Romanian ank 
after the BRCE. which finances close ent 
Romamian industry, is the Romaman ( ormmercia Bank 
It has only |2 Dilhon te: in caprtal. for enterprise 
running losses probably in excess of 4000 500 and m 
milhons. after this general compensation (hal has py 
tically shifted the rot from the actua! 
we call the production enterprises—to (he 


1 
’ 


nicrprise wha 











JPRS-+ER-9) 04) 
6 Ape 199) 


hancial omterprises io (he Nenkeng adusir) fhe otter 
pertioheo (|O use « Ranmeng term + profebly .omewherr 
around \) mihon ic Lae No © rescues (he Dene anc 
(he Hanks with state _aprtal saying (hal {in (he future (he 
rotten portioie 1s not recovered whee (hey are guaran 
\eed ty (he state =| will he shefted somewhere atc worme 
kind of “ate Gem 


| wanted \o g@ve vou a few figures wo that vow could wr 
ihe magnmitude of (he protiem mce agarn ‘fe Rome 
man ( ommercial Bank is financong 6) percer: of Rome 
fp) Vhould (hes Sank (lose Gown © per 
ot Romaman production would utter!) oftapee | 
‘on tant wits 10 add (oO 6 Capra apd © roach » 
normal -apital reiatvon || seeds af cast |) Selon ic: 
‘he immediate future Where are «* supposed to ge! (hn 
und of money So (hes 4 4 ethene «tel protiem Sul 
sso difficult \o resoiwe We fe oer Deeds ~:78 he 
well afe active. of resagn Owl (fe cond of ‘heng 6 oor 
wived overmgm Necause | anne! he «| hese protic 
stem from (the core from the Gefficultees of (he Rome 
man coonoem, Another sew «+ ‘hel « Seme orofr if 
(hes respect @e fewe rca: | eee Orotierms «— mentee) 
21 as wa) (Rat (he Senks made Sg profits — oe 
asked  . Parhament memmter How much «fal profr 
dod (he Nenks make "he Romanwr emer Bene 
© <a) @th (hes caampice promemi, 4 belbor * xtracr 
jmars 4 “ihon Lael -cer ‘he Sem alread) ‘ad 
mihon ic: Newng airead,) shor « apria Beceawse « ‘hr 
“) sercem: pflaton ‘he “hor Goa « * SOO 
promett, © mihon in real terms “re quote » ‘igure 
mihon and orretate aflatnor We atl naar 
mihon ic: So ‘ive bes orn 5 © orectecally Me “ome 
lhe NOT geen 60 Caprtal anne’ grr ° aprtal over 
pwts al) ts profrts age@e amd ‘fhe process 46 Oomtrnua 
‘ . Ontenwa! preeess ‘fel + Mang | “ee 
Sostron « ict us wy | |[(echmce! Srfficultoes 1 “ 
~“oree «6 «pete Re Oper “Seme et he See ore 
maken «rT: fpr profits @fech « oor he oer fe 


al ow. ong efi “torr peopir «"! underwianc fe 
het «6 set @ Sed “herr «sl orth Se coer mewe 
Chega hors 

The svsterr ¢ pewments « another cpromer = Owrw 
eveTvone wents pewments io [ ade gurct! Bul be oo 
‘orget ‘hat ‘hes 6 2 atte argr sa™mount * ~wundrro: 


estaae ETT oT 


Tier Ty ver arr? rer 


wf melhor of ¢: "eeng Nendied (np 
rea Teo ~~ fr come 


werner’ 


ROMANIA “3 


aac fone, vwerrageies fs +» Ce Tene, ‘or #Rech- 
“pre [e-ptORr go a 6 er wen lo mee 
ormze Gul unt «* modermer «« afr ‘aceng eo 
prottems  ' ow tet) us how (6 weve (hem he ene ing 
‘vetem Mas is en ~- i~ ©) GerGen (he ward ts 
ochaeteg) 6 OF omits are oe) meade & Send | vee 
an gyre |e enothe’ “.ampic hr world « so ome 
bs ure of the PC Sevengs and (Deposts Bama) «tect 
‘eater "ene fel Ml) OOD Memes HTT wows! we 
hel (fe protien 5 wel. attic 


~~) © © est VEBrnt) gr oe ov Nmcegers ef ow (ech 
“Hage. sad Opie wv. see here rer ‘fe Neme «vl 
nave techmece) Gefficultee, and «1! oo OC ate arr 
~~! o@eretrom — he h Cl ee *. “eer Rade 


lon. at nee Tone meeuucn! mports head fw 
made We & Tamuta ic’ mpuicr x mmanie 
\.  onrdong ~~ Gt 6h OCA apanme ong 
orth o amaemg |) eter ait? ,eicn wi ments « 
fer evth ow eQuiremecn' rhe “er “— 2rmre 
a ee eee “ong: vier wa) Pheer rts 
“anor 6a thor ; atvorma rregerrlar Pre et re 
protterm + (hr  agbersecn slo t|7,Kr: ( eee we 
Wator "he orottem: or oe, aa er ae 
ee "relaa« " Pt -] , cme he 
"™a> ‘err 2. wer hws aff rut rte ; r oO-FTeeeerr 
ror fh Ce «ort ~. reel’ mn ‘rrr he 
“merpriecs ‘or ‘he “ene: Pr en ecde ™ he iete 
ree ee " ~"s we ~~ «ene 
wrt Tes oo "releaer " "rT "rr wewew 
yumar ryt, sa~ ~ rv? 
herr a fe oTotern a 
mtercstemg 28 afr CQurete '~ ooh 
2) ng agerns onflat. ~rat re herr oes 
= OTC '= ee wr amen 
were aw meres : od vs re 
he her locke = ° " nicrprrer 
a:i™% wv “wT en at * . cree r 
“eee Por ot Mer ~ nm & 
—? Lad ~ r - ‘are 
mice « a : 
cad ~ fer s . rein 
Se eee r - ve : nar r< 
a, ult «wr. a : : w * 
™ . hee « " . 7 
cae « e 














4 YUGOSLAVIA 


‘vo [Devessee of (eset: “nthe ) ageeterts | vest 


(R40) 18 Beegrade MOREA © Neth « oaher 
| Mar ¥ 


Artcte ™ Bopeme (‘ager Whee or Pulled ta Well 
ome  — Wert 


lout) © omg = \) ugeeiewee conete (Here «ol be oe 
aveuson « sects (Re + (De poerteon of (Re / edere 
ernment 6whlU6 6h 6th 6 Seed (ere See Ow lf 
eu ussron ( Teter ‘Ciahom om erneng 'oaera: prop 
crt) «0th (Re ‘cpetincs ‘Ret Seve eethdreen (or (fr 
orrern' «ttf Movemee snc alate | « "fom ‘heer 
‘putin, hel Jomands are onstant!) erm ing ‘hat ‘fe 
Di sec aeeets wows Ne Uraer of a8 xen as [ereertic 
amd were ‘fe cteremer 5 rowel) SO Tere. «CC led 
am snc -quipmen he! Wwhong ‘Gere AStilulrom 
wl lo cvervtheng (Ret fatiows from « oom! vate \lbudeng 
om lems | cevrentern 6 YF © Ge eocrenen © 
“tates proper?) and arcthse Rad. > Rasato: cade 
¢ (he growp ‘or Drager) clathom « ‘Re bedera Serre 
aw oF urwprudrn. | A ee 
wes PeBOt >: of 


heveter seme ee e 


vmt ugowia’s a ouk’ Iowentegrete foe «ff = 
med ‘he “ete ould fee of hi weeor « seerts ‘ror 
ae woerer nerves Sf f& Nene weer’ omg 
‘eeutewe ‘agree «th «6 come apd ctecre on le 
etrrTnetione Off Men! ‘VStTeie fe «cha; “we 


=eem Re clan progr o~Teticr) Tes! Ww wttier «1h 
heer «f& off ee, rag fe oom ate ae err 

<1 ge & Se 48 he eae ‘oe 06 alee eee 
he! on@er 06(SteTnetrone se fer 3 Ow CUR CRO OF 


ewer © seer «fe? «ould ger “Re ware “Wh 
how «fh are O@'ROree ing (Tor tate he 
emarneng = ° Kasse > -—9"e wisue fr “ste 
Te merne 


—™~ ss  STethown vSerr weer ee Oe 


™~? & cusieTe Whe: 


“gp tre wy ooftxe wtoet™, « fe | aguas 
‘ion Ww mor ~ waders © Ww 
ort hom anc ™pheare “Se ferry ~ Camper on (fe 
oor « ao “eer he we ee ee ee 
or cme cert ewtherre 
”" & onirer ser awe baad oor 
ror" —erueru SS er one eserh™ oho? 
amec ce 6U6@0CUeTTYwo, ‘—— = “pete: me 


ed ‘e@erTes: seuthervie § oer or oh 
GEwtinivtirens se Vowrts ore iaemec fe 2 progr 
. \ =e @ 6 CTT er Seca we orem” o'r 
—_—, eer ee mmerder oor rd) | of 

rate oO Sten = 6)lUfemg 68 Swen 6° 6(fterrs 
wem ware § ang Teer fer fe” 6 6apepr 
wep) Oo Sen wegr 68 Cf ome a oc 
“ate se@egecc & Merer © ochedeng fr (aerth © 


te beoreme SFR) 6 ome “rome tie ome — 
——  oroper “ae oft Sere’ i wart « 
=T etait er ° Rr Or ’. * Re Ge rer ‘aa? eorwr 


JPR + 28-9) 6) 
+ agee 1) 


nee O80 BPO" «Retearsc 6 mternatona: ae Kage 
soem weve amd CORgER) proceedings © prape©rt) ae «tll 
promett, te onducted hecause of them ‘he PEC bee 
ora) baecutive | owmcel) well send (he Gc umentaner of 
) ugosiay we) propert) io (he .ompetent fics 9 Yo 
ome and ( ‘ast and ell offer deatague ui |! (es dows 
oo ‘er et | «§ @eet eh het he eee eel 
“‘Cterred (6 omernatrona: astiriutiiom KRasshoy) feheves 
© GMpeNsetion (| damage sometime for (he 
nomen (here afte © offal) «feleerver ‘Tom (Roar 
eo ‘Cpebixs @ ‘heer Taetten) cor am) ‘Ca! enowhedge 
stow! «hel » happening «1 (Pf fe (oGera: promert) «fch 
s = (ew lerreter, ead «hel oar ™e “evr Seen 
sewed 


were. \teagee 


“he athounts Solved are age | Gera suthorriecs hawe 
“ Soweeng emets © Mewenee and ff) 6 es 
aes OO prewar ane ac lh 6 eh hee Oo le 
“querer eter ofa t © Beigrade coe ange: from (1H) (a 

ve) 88) Gemar. and & assum ‘he © (he sverage ‘heer 
afr oo eneng mats at? «jue! meter. ‘am © 
ak wiate ‘Re athownts ‘fel are fhe ed 
ac Ofte ween § pe 
-e@era: sstomm (Omoenistrat. « 
ree \Geeemeet rater 
some \@fhenmrestraicet 3 & ‘ea@era Seo retanel ‘or | sternug 
aftarr amd he edere: agence Raster) weve (Ret the 
ghee! ccheetagn ae oS cetment «cre nade 6 ‘Re ons 
rect Vag omtree ‘ae cleter age? ane) = atyane onc 
fs - = Ce 6 quepmen Yercmm «= 2 


wed = =«6oemmerrc Aree onc Piece ‘nc «6fer Ofte 
tas Berta Arenas om adrenta Ot) =6(Birron 
whom he VR) Prewden ah" woReET oo neTIeT: 
awrlh[U'™'?'eng «OC errd 6 -' ~~ © oot 
“satus gue a6 (fr fen iwner'u’ ~™ eee © (fr ore! 
“eer here oa Whee’ O° [6 6 (Cwler (io rthe an 
Peep wr mer Of (ered cGrrs 8 Striutrom errr 
eneterrec Cpt sutfeorr tees ~elam « ost ere af 
c= “sete ~@) | oeReter rr: "wader mecrnae afters + 
Veverms sac fee “ or -- ume 

. ww © Te 2 ow ~~ weer 


Ma cdemu me 4+ 
 ~Hheng oe eth & oom 
errr > - aw 
“a “en. Orre Yweeng © “ 
"he Na ene er 7 
° \ frome 


Reems Mer eg ne wer ome 

ugewtas a oo (fer 
pet, herr are net 
woort: «0 ‘Got 
term wemerste coords 


—_ = 


a oS 6 Oe Vevcme satec sper crige ‘orrep 
tow = =e grta a rer = oat 

heer « seer aerrleng ‘hat Pee 5 
wrag Gomer It rrreeniae h so Tastee “<a? “err « 
we ee ar Wiehe \ ordeng 


“oe & rere 


~ ~ Treas’ aa. ~~ * , a 
ae ac error abate meet) ome 
CSSET THIER TCHS | OPPO Ener restr mee) ODT cums 
Vvoerr <¢« Serr See rr woe : ~u wre we 
wrr —— eee OT hom werd ~~ fer 
“ee — - “a he hue Ow oa 











P+ bR-*) oe) 
‘ern |e 


Pde eee "= 2 ’ 2 vial a 
1 “ _ ¥ - “ria ” 

af ae ? 1h, he } O fe at 
“T (he r ’ Tm ce (™ hy ~ ve " 
. : - afant rege +r ar . 
*, ’ ' a . ? 

: a; ~~, 

an? sm wre ‘™ “4 ; arr ay | yy 
a ie wr ara ra . ’ 
* he \s » +e er we ocr 
Na : ? “2 ae o 

a ‘* “al 
a) . - orra 
Nes ’ . " 


Bese (11)/ cader Sri Ble eee 


" ; iL 
; 
" 4 : “are 
La “ ‘ . 
eon ' . : “ ia 
al e 4a ad 
4 . “are 
ae ' 2 
i. a _ os - _ 
Teale » ™ t. 
act " 
are € 
« i e. 
(. - at “4 : 
=] ™ a’ 
a - 
“re _ « 
* ’ 7 : 
; - ~ ’ 
-* 
- » : 
' > 
« = __ 
° * 
We ihe Wer oeeeet co Pies eee 
eo 
2 : : ae 
~ " ~er 
. “w= : - 
rrr « + 
r« s 7% 
. ° - ” . 
’ Ld 
_ 
4 . 
a 


Yt CAINE AVIA “ 


Mui hal (tee PEL), 
er aoe. herr “ae Ne cterendum (oC af 


maicprnaden am ete hh h6Ueed «6'hen Olle 
jee | <hr ugh we . CWRU) o omc 
ternae ue anger mer ah a wa 7 | er Trees 
ac HP? 
Mre im wer \ a ‘ae a wer 
_ ry s - se " wre io “> 
“ - ™ | “4. ~* w 
“a ? Pre mn as 
a , to- a re > = “ 
. : [* a awe. ¢ 
- . | atr’ Lary ther 
b - 
” _ . > ae vat 
aires ‘a 2 sia 2 "al 
— e - : ° 
re “eae : wr a 
7 ® ‘> "a ate ba 
_ » = 4 > “ « 
+ " ; 7 a a 
a* a», 
Pr 
7 - 7 ‘a 
4 ia 
: e _ 
” 4 . : " 
\ . a 
Mey ar’ «ue 
a ; é 
” " 
2 er 5 
e’ 
ee ee 
- “ - 
oe a 
: 
: te _ 
. 
> : 
— : 
a 
_ ; «’ 
> 
« 
° ae 
@ 











* YUGOSLAVIA 


popes We atl oot coop * i oe) || fee Seen 
drawn After af Res goes derect!) ageenst us [he cthnn 
rm opie mus! oot Oe appieed watet) Neaed of (Re preset 
pone and (he YY) 6 oonews Lol us gp feck to (he 
oRees and er «rl Oe Mapp be map «ll he attagrthe: 
ifferen: <\ » > 6feate ne* Gecord and neunder 
“ending Hocaus ‘oer Gornts Ucl us Of wmoere ict ws 
Game BI w ‘hel = ae af) hep 


‘we (0/ tee Ye | ammecteee “ Reeeeewer to (he HC 7s 


Beteross |. ome eeeeeeement (Ret (Re ceeentea ater 
um « he ‘cater ond Vues whores o 8-H 
man) oomcede Wheat | (or caampte ower (Re long run 
‘he oterest of (he “Oeeteee «@ for Bt wo Oe Cer eee 
oe = 6 ooetee « for Re | coats eed Series for (he Sorte 


Bran 2 ewer’ eer (rom fe 6 6fkxcce! Mester coder 
a owere “het ©) 8 Seren) =«=6o cote ced Wester 
‘oer « oer ‘free oeteomaietecs Sas (Re cachase gh 
o 8H | amvome @err (o Sere (Ret gt fer | woud 
w~ (hr | comme “Sfter af fe comes ore (he cohee «orp of 


+ @& & eer oop weer BF) eek Sewer Oo OF 8 
=m “ahr (eT ™ « Be weteemeieters «rrr iy 
aercee of at rtere 6 gowernmen ‘Rrogge «fact 


weverraget: » caer ee <egeeiatres caecutrer and pad 


-» rr ee © appre 


er Ol ~ afr oor reed « af ame “etre 


fe, cram) & co «eR ‘Rel 2m oo afrasd « an 
ee ee heme far (fe VOweterm fewer oe vac? 
POR ee ee 


Beer 
ait) |) appr’ © 


(he ore te ¢ sowrreraget, ¢ ‘Re astro 
tw ene “\eT™e «fe fer 


fre. ont end Ser™e o« for os | eee Serr orcad 
EErrcd cpom © ote ferTr anr weer Nene ae 
e wrt, orm = a 


eer & oo Were fusteor ° «fe? «farwr” 
or =a Se eS eer 6flUvRhlCUe he [6 
mere « (Re OS Comte Come forces) Ts 
Sten ae fe wet Ome ee “ter & Re | Oommr 
o- ste 

are ~ 4D) <i oe Oo ome ~» KR oe ao 
om wr 6 oem i$ ot Geer 
=r ee or x OF Ene Sere See ‘Rew ferr 


© Agel 1997 


Vir Alpen fae dome much for (he party and (he | rostan 


ee 

rer oe 

Return. 7 ~ emeore Wr waimart orrwonall) 
fre. hk snow “Mr ugemar oervwonall) snd ) om 
tector (0 (fhm) 6c swlometx all. acquired —ver 
a © omtec’ err of om) (omer 


art eo 


cst hr O88 Gromer’) demagre icf Sehend ™ (fe «er 
° =i «os coheed af 5 wits © ven at (fe ond 
‘2 co Ww ereetew teetrm for «as caffered ™ ‘fe 
Tose <fa? account o @ « § ~thor « ft 











Wil be 


4) 


“A 


UP Me eertive 


, 4. 
~ YUGOSLAVIA 
. bivane re | and 4 Tie ees 4 Onaem ned! arca TAL 
. ar\age he 6 Mirasiructure "e ashed ‘he wither! of \ 
re as a et ween ieee wlia es Woo coerme » eC La ry 
sia “iia ‘Sauer over apiitai 
are —irgher "aye omtiinued to de 
7 ery fre ath ames are we ’ 
™ he very fm Nea ie iega! nr 
~ ‘ur “* NOwsIng UMits 
(@tia a! (Re momen: MEOTW ia 
men tar < Thoweis we 
eteren eb ition hen 
vi naar. «Poot and facultees 
Kote ay HOw an Ateres ny 
" wanth enters <dacs ww 
NHifaciedc inthe laliar rv) (aan) i 
, 6) ‘Slane Weel of the 
rMuik er Masicn a whim if ‘fh 
ake a Ye Mturn ' we oe 
besty a Ww «“e wriow al 
reper Se) (OTe aPe os en on 
Ne ied “Miate: ntinue 
ner ’ hr silled snd 
Sinn re ‘air iat af , 4 
"eeQgurnhcrs .ef!t hy ww wel 
. war s _ 4 
" ars COW vertiiieiess Soe 
tw aft YuMriar ry ad 
: " my st? " : 
ec sm . weves ‘Mtenstfied Seria) -mesoms 
Ne Renu: 
: i sf * mbe a 
wrtoote a) “a | 
sat , ’ hestroved 
wee Mee 6 he te Meer ww « mal a) . 
A a Oo a at 
“an ramen 
a, - ~ ” i. 
—_ == ve bedigr 7 ne er wee 2 ; 
" ‘ n. rym 198 ma Orondy a tail? 
Ye reat i a - ~ 
" e w=) nei % = al 
7 st atic [. \e aoe re mf , 
ran ve ° . 
~™ ’ ss 
: “er , : 
& - . act "a ; 7 
« m+ : er" ua rr 
: . * : . ie 
, : '. 
ans ue as ~ 
~ w > 4 4 : 
7 ar _ ™ ° 
‘ ner’’ra? - “ “er - 
_ re w at : 
me«r r 2° a 
. a wr _ 
: "a2" - ° ‘. 
Siar ’ 
r as 
a 
‘ 2’ ar 
. 
: . _ ’ 
_ 
i - 
—s - - a S 
* ~~ mm rrer’ = 
-_ »e a . 
~ or w. a 3ne@r 
a " 
“etr oor er 
: 
: f rus 
= + i] 
c- ™ - 
™ ™ hs “| 
a 
are 


wi 


a= 











oo YUGOSLAVIA 


wir mm (wogrern “ \ Ow he government 4 
read) working - er) Nard Of a rewrmon of (he tana svetem 


ama) of) mone tar tamii' 
pstcorms sv eter 


\ Gesemp of (te , Soong prepared. a6 6 a4 


ae oo” ‘rade Wlween cnterpriees 
The  omditions ‘ore@n cvestmen! (oda, Jegorcya 
“ys are ‘i a mere uptaverahtie ir roatea (han 
‘hoae \usiria lai rerman 

if OfCluHOn “e also cmphasze (hal asede ‘rom (he 


metruc thor tia ‘he Moenestry for 


IPRS-+ bR-9) 062 
© April 199? 


Reconstruction 5 aio working hard on its spiritual 
retusiding An attempt is berg made i pul the final 
\ouches on labor \ogeiation (hat would Dring ( roatia 
loser io (he more tughly deveioped | uropean oun 
ines om thes regard The oneteal drafts of certamn laws 
have already been given publi promotion For 
caamptc (he (aa on single persons. (he incentive for (he 
berth of the thord and even fourth child. addition of 
inree vears to length of service for cach child the 
purpose of winch is \o repair (he consequences of (he 


iow Gemographx growth .o ( roatia. which (hes law has 
aso tavored in large part 














